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Arabian Drilling | Q4 & FY 2023 Earnings Call

DISCLAIMER

This presentation has been prepared by Arabian Drilling (the “Company” or “AD") based on publicly available information and non-public information to assist you
in making a preliminary analysis of the content referenced herein solely for informational purposes. It should not be construed as an offer to sell or a solicitation of
an indication of interest to purchase any equities, security, option, commaodity, future, loan or currency including a private sale of shares in the Company.

This presentation may contain certain forward-looking statements with respect to the Company’s financial position, results of operations and business and
certain of the Company's plans, intentions, expectations, assumptions, goals and beliefs regarding such items. These statements include all matters that are not
historical fact and generally, but not always, may be identified by the use of words such as "believes”, “expects”, “are expected to”, “anticipates”, “intends”,

“targets”, “estimates’, “should”, “will”, “shall”, “may”, “is likely to”, “plans”, “outlook” or similar expressions, including variations and the negatives thereof or
comparable terminology.

Prospective and currentinvestors and /or analysts should be aware that forward-looking statements are not guarantees of future performance and that the
Company's actual financial position, results of operations and business and the development of the industries in which it operates may differ significantly from
those made in or suggested by these forward-looking statements. In addition, even if the Company’s financial position, results of operations and business and
the development of the industries in which it operates are consistent with these forward-looking statements, those results or developments may not be
indicative of results or developments in subsequent periods.

For additional information on the potential risks and uncertainties that could cause actual results to differ from the results predicted please see our latest periodic
reports filed with the Saudi Exchange. In light of these risks, uncertainties and assumptions, the forward-looking events described in this presentation may not
occur.

The Company, their affiliates and advisors are acting solely in the capacity of an arm’s length counterparty and not in the capacity of your financial advisor or
fiduciary. Such information is represented as of the date and, if applicable, time indicated and the Company, its affiliates and advisors do not accept any obligation
to update or revise any forward-looking statement, whether as a result of new information, future events or otherwise. All subsequent written and verbal forward-
looking statements attributable to us or to persons acting on our behalf are expressly qualified in their entirety by the cautionary statements referred to above
and contained elsewhere in this presentation.

In addition, this presentation includes certain “non-IFRS financial measures.” These measures are not recognized measures under IFRS and do not have standard
meanings prescribed by IFRS. Rather, these measures are provided as additional information to complement IFRS measures by providing further understanding
of the Company’s results of operations from management's perspective. Accordingly, they should not be considered in isolation or as a substitute for analysis of
the Company's financial information reported under IFRS.

This presentation may be recorded, and the Company will assume that, by attending this presentation the recipient consents to such recording.

z ~



Arabian Drilling |

THE PRESENTING TEAM

Q4 & FY 2023 Earnings Call
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We delivered significant
wins in 2023 including
the completion of the
offshore fleet expansion
and the strategic
positioning in
Unconventional Gas

AV

i,

Ghassan Mirdad
Chief Executive Officer

NIPAN,
The deployment of our
three jackups in the
summer of 2023,
combined with an
improved service
delivery performance in
04°23, has accelerated
our ability to generate
profit and cash

IUPAY

A

Hubert Lafeuille
Chief Financial Officer




AGENDA

1. 2023 Yearin Review
Q4’23 Highlights
Business & Operations

Financial Performance

Closing Remarks

Q&A Session

Arabian Drilling Co Q4 & FY 2023 Earnings Call



Arabian Drilling Q4 & FY 2023 Earnings Call



Arabian Drilling | Q4 & FY 2023 Earnings Call

2023 YEAR IN REVIEW

Dec’23 - Geothermal Drilling

AD received the Best IPO Award form Tadawul and
the Deal of the Year Awards for Local Market IPO

and Local Currency Corporate Bond from Capital
Markets & ESG Finance Saudi Arabia.

AD completed the mobhilization of one of its land rig
to start new drilling activity for geothermal wells.
The associated rig move was in excess of 2,000 km.

Nov’23 - 15t Dividend Payout Post IPO

AD returned to its Shareholders SAR 225
million worth of dividends (SAR 2.53/share).

This was the first dividend distribution post
listing.

Jun’23 - Jackups Shipyard Completion

ArabianAD

Drilling

AD successfully completed shipyard for 3
offshore rigs (AD130, AD140, and AD150) safely

and on time to start their 5-year Saudi Aramco
contract.

Aug’23 - 3 to 10 Year Rig Extensions Jul’23 - Breaking into Unconventional

AD secured multi-rigs and multi-year contract

extensions with Aramco. Two rigs were awarded a tender for Aramco’s Unconventional Gas Program
10-year contract. Associated firm contract backlog

in Saudi to secure domestic demand and transition
is estimated approx. SAR 3 billion. AD posted record to greener energy mix. Associated firm contract
high backlog in its Q3’23 filings. backlog is estimated SAR 3 billion.
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Q4’23 AT A GLANCE

Operational Highlights Financials (SAR) - (%) Q4 vs. Q3

= Utilization Rate 96% = Q4’23 Revenue 987M, +7%

= Quarterly Non-Productive Time 0.97% = EBITDA 435M, +11%

= 36-month rolling REI 93.5% = NetIncome 183M, +31%

= Total 47 Rig Moves, with = CF from Operating Activities 441M, +350%
1.6 days saved per rig move (average) « Net Debt/EBITDA 1.2x

HSE & Sustainability Growth Strategy Execution

= TRIF of 0.94, 3x lower than industry average = Backlog of SAR 11.9B, 3.4x Book-to-Bill ratio

= Aramco Award for HSE Rig Of The Year = 3 new rig award in Unconventional Gas
= Corporate Sustainability Framework issued = Kuwait Pre-Qualification successfully
completed
4
A i B XX
SXE | o — AN TR
% 93% 1.6
35 12 96% = o .
ONSHORE OFFSHORE UTILIZATION RIG EFFICIENCY DAYS SAVED
ACTIVE RIGS ACTIVE RIGS RATE INDEX (REI) PER RIG MOVE
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ANAD

Saudi Aramea Nabors Drilling

ArabianAD

Drilling

TOTAL 13 RIGS AWARDED e
in Unconventional Gas

RECENT DEVELOPMENTS QIBZPEB b
Contract Awards & Extensions

= Contract Award for 3 New Unconventional Gas Land Rig (Q1'24) (& VDeurac
= Added SAR 100M firm backlog in Q4'23 with Al Khafji Joint Operations (‘KJO’)

Market Share Offshore - EoP Q4’23

Rig Startups
= ADZ29 started new contractin Q124
= Focus on delivery and rig up of the 10 Unconventional Rigs others Amne

= Award of construction of the latest 3 new rigs finalized DRILLING

Market Outlook
. . . - - . SHELF wtx -
Impact of directive to maintain MSC at 12Mbpd still unclear I ImuLI.mG <. NDES

= Unconventional Gas driving KSA growth, as predicted
= Kuwait Pre Qualification opens door for regional expansion AD
Arabian

Drilling
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ALL RIGS ROLLING OFF IN P
2023 Have Been Extended Asb

Backlog (SAR Ms)

12,690 .
8,098 7,601

Qr23 Q223 Q323 Q4'23

saudi aramco

Backlog by Segment — EoP Q4'23 (%)

55%

Rig Rolling Off Contracts

45%

mLand
m Offshore

1
1

2024 2025 2026 2027 2028 2029+

Land Offshore
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Arabian Driling | Q4 & FY 2023 Earnings Call Number of Rig Move & Days Saved Vs. ARAMCO KPI

60
1.60
Q4’23 IMPROVED S0
40
| || |
Efficiencies -
20
10
. - . . 41 38 49 47
Aramco Rig Efficiency Index (‘REI’) 0
94.9% 94.7% 93.4% 93.5% Qre3 Qz2'23 Q323 Q4'23
% of Rigs scoring B Rig Moves Completed =——Average Net Days Saved / Rig Move
. in High & Superior
Performance
Average REI (36- Rig Activity & Utilization Rate (%) — EoP
months Rolling) 60 100%
Q123 (*) 0223 (*) 0323 (%) Q4'23 50
95%
40
Non-Productive Time (‘NPT’)
30 90%
1.95% 1.90% .
1.68% 20
1.28% 85%
NPT 10
(Quarterly) 0 80%
NPT ' ' ' .
123 223 323 4'23
1.02% 139% (12-months Rolling) Q Q Q Q
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Q4’23 FINANCIAL
Highlights

> 2 (.
987M 435M 535M

REVENUE EBITDA
(+7% QoQ) (44% Margin)

CAPEX

=
(93) 10.1% 1,754M

FREE CASH FLOW (*) ROE (**) NET DEBT
(1.2x Leverage)

(*): Fee Cash Flow calculated a Cash Flow from Operations less CAPEX
(**) ROE calculated as Net Income divided by Equity
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Commentary — QoQ

= Revenue +7%: full quarterly impact 3 new Jackups

Arabian Drilling | Q4 & FY2023 Earnings Call

ACCELERATED RETURNS

= EBITDA +11%: improved operational performance (NPT, rig
moves)

= Net Income +31%: strong EBITDA and accelerated Flow
Through

= CAPEX -6%: c.50% of the spending related to 10 new

Revenue (SAR M) EBITDA (SAR M & % Revenue) : :
Unconventional Rigs

Commentary - YoY

*70/0 ....... L 4 +‘\\°0 ...... »
"""" = Revenue +29%: higher rig activity (+5 jackups and 2 Land
920 987 39 rigs, net)
- Al = EBITDA +30%: 5 additional jackups, partially offset by
0323 Q423 ' V22 FY23 0323 0473 Fyos  Ey'23 start up cost and additional compensation cost
= Adjusted Net Income +25%: FY'22 Net Income adjusted
Adjusted Net Income (SAR M & % Revenue) CAPEX (SAR M) 89/ ;%réjl\r/]le—tlme tax effect of change in shareholding of SAR
x50 .
&' 1749 1, 884 = CAPEX +8%: includes approx. SAR 1.2B of fleet expansion
+31% _5%
140 183 568 535
;
//// ’
Q323 Q423 FY'22  FY'23 Q323 Q423 /7 FY22  FY23

15 \ ~
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OFFSHORE GAINING
from +70% Fleet Expansion

Commentary
OFFSHORE Segment (SAR M and % of Revenue)
Offshore Segment
Revenue  ggop Gross Profit (*)
hA==o 2% . = Q4’23 Revenue includes full quarter impact
]’467 ........................ 650 (3 Jackups)
ik so2 M 00 5% .» 378 = FY'23 Revenue includes 5 new offshore rigs
419 448 186 194 . FY’2_3 Gross Profit _impacted by star’_c—up cost
. - . of 3 jackups, and higher compensation and
- R R L employees related costs
0323 0423 '/ FY22  Fv23 Q323 Q423 FY22  Fy23

LAND Segment (SAR M and % of Revenue)

Land Segment:

Gross Profit (*
Revenue o o ( ) ..... ~230, = Q4’23 Revenue includes higher rig move activity
1965 2009 424D : : » o
’ 326 = FY’23 Revenue includes additional rig activity
o 25, (Net +2 active rigs)
ol B .. <%
------------------ > = FY’'23 Gross Profit impacted by start-up cost of
501 539 81 79 N .. 10 Unconventional rigs as well as higher
- oz B2 1 8 ° compensation and employees related costs
0323 Q423 | Fv22  Fv23 Q323 Q423 7 wva Eves

16 (*): includes Depreciation \ \
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CASH FLOW BRIDGE

YE'22 to YE'23 (SAR Ms)

1,485

500 —
1,000 e % 50 mmm 1435
(108)
832 I
(

1,847)

Commentary

Key Drivers

= Capexincludes SAR 1.2B of Fleet Expansion

= ST Deposits maturing, excess cash reinvested < 3 months

= New Loan drawn down to support fleet expansion
= Cash Dividends of SAR 2.53/share paid in Nov 2023

Others, includes NWC, Lease, etc.

EBITDA ST Deposits Dividends Zakat & Tax YE 2023
YE 2022 Capex (*) New Loan Interests, Net Others

(*) CAPEX does not includes SAR 37M of capitalized interest

. \ N\
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NET DEBT INCREASING
in Growth Capex Cycle

Q4 & FY 2023 Earnings Call

Net Debt (SAR M) and Leverage Ratio

/
Q323 04'23 R

177

mmm \et Debt
== Net Debt/EBITDA

Commentary

Leverage Ratio of 1.2x

= Remains very moderately leveraged

= Expected to further increase with latest rig awards

YEee veed = Current Cycle to Peak in 2024
Net Debt Build Up (SAR M) Total Gross Debt of SAR 3 hillion
3,054 3,054
2,514 2,528 = SAR 2 billion Sukuk — bullet payment in Feb 2027
= 2 Bank Loans SAR 500 M each
= Cash & Cash Eq. = SAR 100M principal loan repayment in 2024
151 135 , 200 135 | mBorrowing = Cash invested in ST Deposits to offset debt cost
l 0323 I Q4'23 A YE'22 YE'23 B Lease Liabilities
(1273) (1,435) (1,435)
(1,832)
18

~



Arabian Drilling | Q4 & FY 2023 Earnings Call

FORWARD-LOOKING
Guidance

Revenue (&)
- |:|[|[|
J
CAPEX %é
- Future dividends based on cash management
Dividend requirements to support long term growth

FY'24 Revenue expected to be in the
range of SAR 3.6 B to SAR 3.9 B.

FY'24 Capex expected to be in the range
of SAR 2.1B to SAR 2.4 B.

19
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CLOSING REMARKS

1. Continuous Revenue Growth

2. Peak of Current Investment Cycle
3. Focus on Unconventional Start Up
4. Offshore Change Mitigation Plans

5. Evolving Segmental Mix

Arabian Drilling Q4 & FY 2023 Earnings Call
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Thank You
&A Session

This document and the information contained in it are given in
confidence and are only to be used by the disclosing party and the
receiving party to explore business opportunities relating to Arabian
Drilling; they may not be disclosed to third parties or used for any other
purpose without the express written consent of the disclosing party.

Arabdrill.com
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GLOSSARY

Glossary
Active Rig Month

Backlog

Book-to-Bill Ratio

C.
CFF
CFl
CFO

DSO

EBITDA

EoP
GHG

Description

Annual number of months where rigs generate revenue

Future contracted revenue yet to be recognized.
Calculated as Backlog divided by LTM Revenue
Circa / approximately

Net cash generated from Financing activity

Net cash used in Investing activity

Net Cash generated from Operating activities.

Days Sales Outstanding, measures days form revenue
recognition to Customers collections

Earnings before interest, Tax, Depreciation, and
Amortization.

End of Period
Green House Gases

Net Cash Generated from Operating Activities less

LITF
LTM
MPSV

Net Debt

Non-Productive time
(NPT)

NWC

Rig efficiency index
(REI

Rig Move Days Saved

Rig Reactivation

Glossary Description

Last twelve months
Multi Purpose Service Vessel

Total debt including borrowings and lease liabilities
less cash and cash equivalent.

Non-operational time (downtime) due to machinery
breakdown, major overhauling, incident etc.

Net Working Capital

KPI used by Saudi Aramco and includes Safety
Performance, IKTVA Local Content, Drilling
Performance, and Non-Productive Time (NPT).

Time saved during rig move in comparison with Saudi
Aramco KPI.

Putting back to work a stacked rig.

Arig that has been demobilized and is not generating

Free Cash Flow Capex Stacked Rig evenLe.
HSE Health, Safety and Environment STI Short Term Investment
IFRS International Financial Reporting Standards Total number of Recordable injuries per one million
TRIF Rate
S man-hours worked.
JUs Jackups (a type of offshore drilling rig)
S . Utilization Rate Ratio of active rigs Vs. total available fleet.
UTIE Date The total number of lost time injuries per one million
Mman-hours worked.
23
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