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SARmMnN 2022 2023E 2024E
Revenue 2,694 2969 3,146
Y-0-Y % 19% 10% 6%
Gross Profit 808 1,036 1,099
Gross Margin 30% 35% 35%
EBIT 164 270 356
EBIT Margin % 6% 9% 11%
EBITDA* 458 540 597
EBITDA Margin 17% 18% 19%
Net Profit 95 167 264
Net Margin 4% 6% 8%
EPS (SAR) 094 164 2.60
P/E 42.7x 24.4x 15.4x
EV/EBITDA 12.1x 10.3x  9.3x
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(SAR mn) 2020 2021 2022 2023E 2024E 2025E 2026E 2027E Terminal
EBIT 85 (65) 164 270 356 384 406 433
Tax Incurred (44) (32) (49) (11) (17) (20) (22) (23)
Effective Tax rate 51.5% -49.5% 29.8% 3.9% 4.7% 5.1% 5.4% 5.4%
NOPAT 41 (97) 115 259 339 364 385 410
Depreciation and amortization 260 238 210 202 213 230 243 250
Working Capital 39 (a1) (1) (33) (12) (13) (11) (12)
Capex (217) (325) (243) (259) (232) (247) (208) (200)
FCF 124 (224) 81 169 308 334 409 447 7,882
Discount factor 0.28 1.28 2.28 3.28 4.28
Pv 165 257 257 291 293 5,169
DCF EV/EBITDA Approach

Pv of Terminal Value 5,169 EBITDA (2023) 540

Pv of FCF 1,263 Pv of EBITDA 528

Enterprise Value 6,432 EV/EBITDA Multiple 12.0x

Investment 54 Enterprise Value 6,332

Other Liabilites (157) Investment 54

Net Debt (1,468) Other Liabilites (157)

Equity Value 4,861 Net Debt (1,468)

Number of share 102 Equity Value 4,760

Value Per Share 48 ‘ Value Per Share 47 ‘

Cost of capital Build Up Valuation

Cost of Debt 6.0%

Tax rate 5.0% Weight:

After tax rate 5.7% DCF 80%

Risk free rate 4.0% P/E 20%

Beta 0.90 Value:

Market risk premium 6.0% DCF value 38

Terminal Growth 2.5% EV/ EBITDA 9

Cost of Equity 9.4%

WACC 8.3% [overall valuation 48]

1eb Lo Lladdi) 88 ((Jlall (pul ; ARISH o yal) o gilal) boaad Ay

ol S5 (1

oY) Jald (e (A smaall Cojlaal) G 530 yras) S subaal) Glld iny s %6 sy (2 35 o
%5.7 &y Ly puall axy Janadll (3188 5 %5 N om dlydy pn Jaes o

O %30 Jamas s @

Alall (3 aa dl5 (2

(a5 gl ) 23al) ol el S e iall) %6 @l el SHA BN
i et g T il a5 0 0.9 fli v el o
At gl o Seall (3 3 Bl Jonall a5 %4 iy Dbl e Jla Joae @

ALl 38l %70 Mu s e

Al (L 85 Cann Allaa V) Ul ol 4815 A 8 138

.%8.3

13

A Al (3 Al s panall (e oY) AR5 ) Sudad Al glpenal) (1o 834



ddlollcnaalyl
alrajhi capital

e ) daaiill duida ) 4S50
el iclia
2023 sd52 11

Ao ) Al il

bl g 2l Y Aailé 123 Jsan

SAR mn 2022 2023E 2024E 2025E 2026E
Revenue 2,694 2,969 3,146 3,333 3,500
Cost of sales (1,886) (1,933) (2,047) (2,166) (2,274)
Gross Profit 808 1,036 1,099 1,167 1,226
Selling and Marketing Exp (488) (534) (566) (593) (617)
General and Administrative Exp (139) (185) a77) (190) (202)
Impairment losses on receivables 5) (6) 0 0 0
Others 21 9) 0 0 0
Non recurring (provisions) (33) (33) 0 0 0
Total operating expenses (644) (766) (743) (783) (820)
Operating income 164 270 356 384 406
EBITDA 458 540 597 640 676
Provisions for other rece @ 0 0 0 0
PPE Write off (10) 0 0 0 0
Operating income ( Post non recurring) 147 270 356 384 406
Finance cost (49) (92) (75) (59) (43)
Others 3 0 0 0 0
Income before tax 101 178 281 325 363
Zakat (6) (11) 17) (20) (22)
Net Income 95 167 264 306 341
Growth YoY (%)
Revenue 18.6% 10.2% 6.0% 6.0% 5.0%
Cost of sales 14.9% 2.5% 5.9% 5.8% 5.0%
Gross profit 28.1% 28.2% 6.1% 6.2% 5.1%
Selling and Marketing Exp 0.9% 9.4% 5.9% 4.9% 4.1%
General and Administrative Exp -6.1% 32.9% -4.1% 7.2% 6.6%
Total operating expenses -7.4% 18.9% -3.0% 5.4% 4.7%
Operating income NA 64.5% 31.8% 7.9% 5.9%
Income before tax NA 83.7% 31.8% 7.9% 5.9%
Net Income NA 75.0% 58.1% 15.8% 11.7%
Margins
Gross Margin 30.0% 34.9% 34.9% 35.0% 35.0%
Selling and Marketing Exp 18.1% 18.0% 18.0% 17.8% 17.6%
General and Administrative Exp 5.2% 6.2% 5.6% 5.7% 5.8%
Total operating expenses 23.9% 25.8% 23.6% 23.5% 23.4%
Operating income 6.1% 9.1% 11.3% 11.5% 11.6%
EBITDA 17.0% 18.2% 19.0% 19.2% 19.3%
Operating income ( Post non recurring) 5.5% 9.1% 11.3% 11.5% 11.6%
Income before tax -3.8% -6.0% -8.9% -9.8% -10.4%
Net Income 3.5% 5.6% 8.4% 9.2% 9.8%
Al aal I A8 il bl 1 uaal)
i) sl ol 124 JSA
SAR mn 2022 2023E 2024E 2025E 2026E
Cash flow from Operations 452 457 568 607 643
Cash flow from Investing (243) (259) (232) (247) (208)
Cash flow from Financing (178) (204) (228) (241) (258)
Change in cash 113 106 215 333 510
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SAR mn 2022 2023E 2024E 2025E 2026E
Cash and cash equivalents 113 106 215 333 510
Prepayments 56 56 56 56 56
Accounts receivable, net 371 409 434 459 482
Inventories 516 515 531 548 561
Others 58 61 62 62 62
Total current assets 1,115 1,148 1,297 1,459 1,671
Capital Work in progress 110 110 110 110 110
Investment in Joint Venture 54 54 54 54 54
Property, plant and equipment, net 1,713 1,686 1,629 1,566 1,464
Right of Use Assets 56 54 53 53 53
Biological assets 735 801 871 945 1,005
Intangible Assets 30 36 32 29 27
Others 8 8 8 8 8
Total non-current assets 2,707 2,750 2,757 2,765 2,721
Total assets 3,822 3,898 4,054 4,224 4,392
Current liabilities
Accounts payable 678 685 714 744 768
Borrowings 633 613 593 573 553
Lease Liability 16 16 16 16 16
Dividend payables 33 33 33 33 33
Zakat 7 7 77 77 77
Total current liabilities 1,437 1,423 1,432 1,442 1,447
Non-current liabilities
Term debt 893 868 843 818 793
Lease Liability 39 38 38 39 40
Employee BO 157 157 157 157 157
Total non-current liabilities 1,090 1,063 1,038 1,014 990
Total Liabilities 2,526 2,486 2,470 2,456 2,437
Shareholders’ equity
Share Capital 1,016 1,016 1,016 1,016 1,016
Retained earnings/(Accumulated deficit) 56 173 345 528 716
Statutory reserve 194 194 194 194 194
Others 29 29 29 29 29
Total shareholders’ equity 1,295 1,412 1,584 1,767 1,955

3,822 3,898 4,054 4,224 4,392

Total liabilities and shareholders’ eqt
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SAR mn 2022 2023E 2024E 2025E 2026E
Return ratios
ROE 7.4% 11.8% 16.7% 17.3% 17.5%
ROA 2.5% 4.3% 6.5% 7.2% 7.8%
ROCE 3.3% 5.7% 8.6% 9.5% 10.2%
Working Capital and other ratios
Days Inventory Outstanding 99.9 97.2 94.7 92.3 90.0
Days receivables Outstanding 50.3 50.3 50.3 50.3 50.3
Days Payable Outstanding 131 129 127 125 123
Cash conversion Cycle 18.9 18.2 17.7 17.3 17.0
Asset turnover ratio (x) 0.7x 0.8x 0.8x 0.8x 0.8x
Leverage ratios
Debt-Equity Ratio (x) 1.2x 1.1x 0.9x 0.8x 0.7x
Net Debt/EBITDA (x) 3.2x 2.6x 2.1x 1.7x 1.3x
Liquidity ratios 0.0x 0.0x 0.0x 0.0x 0.0x
Current ratio 0.8x 0.8x 0.9x 1.0x 1.2x
Quick ratios 0.3x 0.4x 0.5x 0.5x 0.7x
Valuation
P/E 38.3 21.9 13.9 12.0 10.7
EV/EBITDA 11.0 9.3 8.4 7.9 7.5
FCF/sh 0.8 1.7 3.0 3.3 4.0
FCF Yield 2.2% 4.6% 8.4% 9.1% 11.1%
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