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1 CORPORATE INFORMATION

United International Transportation Company ("the Parent Company"), is a Saudi Joint Stock Company registered in Jeddah,
Kingdom of Saudi Arabia under Commercial Registration No. 4030017038 dated 7 Shabaan 1428H (corresponding to 20
August 2007).

The principal activities of the Parent Company are leasing and rental of vehicles under the commercial name of “Budget Rent
a Car” as per the license No. 0202000400 issued by the Ministry of Transportation in the Kingdom of Saudi Arabia. The Parent
Company was listed on Saudi Stock Exchange on 1 September 2007.

The Parent Company’s registered office is located at the following address:

6695 King Abdul Aziz Road, Al Basatin Dist.
Unit No. 92
Jeddah 23719-4327,
Kingdom of Saudi Arabia.

As at the reporting date, the Parent Company owns 100% of the issued share capital of Aljozoor Alrasekha Trucking Company
Limited - a Single Owner Company (the “subsidiary” or “Rahaal” and collectively with the Parent Company referred to as the
“Group”). Rahaal is a limited liability company incorporated in Saudi Arabia and engaged in the business of leasing and rental
of heavy vehicles and equipment and trading in heavy vehicles and equipment and spare parts as per commercial registration.

With effect from 26 January 2020, the Parent Company acquired the remaining 51% shareholding of an existing associate
Unitrans Infotech Services India Private Limited. As such the Parent Company fully owns 100% of the shareholding in this
entity, therefore, the same have been consolidated in these interim condensed consolidated financial statements from the date
of acquiring control (see note 9).

The following are the details of the associates:

Name Principal field of activity % of capital held
 30 September

2020
31 December

2019

Tranzlease Holdings India Private
Limited

Operating lease of motor vehicles
32.99% 32.99%

Unitrans Infotech Services India Private
Limited (see note above)

Providing information technology
services - 49%

2 BASIS OF PREPARATION

2.1 Statement of compliance

These interim condensed consolidated financial statements have been prepared in accordance with International Accounting
Standard 34, “Interim Financial Reporting” (“IAS 34”) as endorsed in the Kingdom of Saudi Arabia.

These interim condensed consolidated financial statements do not include all the information and disclosures required in full
set of annual consolidated financial statements and should be read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2019. In addition, results for the interim period ended 30 September
2020 are not necessarily indicative of the results that may be expected for the financial year ending 31 December 2020 (refer
to note 2.4 below).

2.2 Basis of measurement

The interim condensed consolidated financial statements are prepared under the historical cost convention using the accruals
basis of accounting and going concern concept.
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2  BASIS OF PREPARATION (continued)

2.3 Functional and presentation currency

The interim condensed consolidated financial statements are presented in Saudi Arabian Riyals (SR), which is the Parent
Company’s functional currency and Group’s presentation currency. All financial information presented in SR has been
rounded off to the nearest thousand (SR’000), unless otherwise indicated.

2.4  Significant accounting judgements, estimates and assumptions

The preparation of the Group’s interim condensed consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities.

The significant judgments made by management in applying the Group's accounting policies and the methods of computation
and the key sources of estimation are the same as those that applied to the consolidated financial statements for the year ended
31 December 2019. However, in the view of the current uncertainty, any future change in the assumptions and estimates could
result in outcomes that could require a material adjustment to the carrying amounts of the assets or liabilities affected in the
future periods. As the situation is rapidly evolving with future uncertainties, management will continue to assess the impact
based on prospective developments (see also note 16).

3 CHANGES TO THE GROUP’S ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of the interim condensed consolidated
financial statements are consistent with those followed in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2019, except for the adoption of amendments and interpretations effective as of 1
January 2020 and new accounting policies as mentioned below. The Group has not early adopted any standard, interpretation
or amendment that has been issued but is not yet effective.

3.1  Amendments and interpretations effective as of 1 January 2020

Several amendments and interpretations apply for the first time in 2020, but do not have an impact or not applicable on the
interim condensed consolidated financial statements of the Group. As required by IAS 34, the nature and effect of these
changes are disclosed below.

3.1.1  Amendments to IFRS 3: Definition of a Business
The amendment to IFRS 3 clarifies that to be considered a business, an integrated set of activities and assets must include, at
a minimum, an input and a substantive process that together significantly contribute to the ability to create output. Furthermore,
it clarified that a business can exist without including all of the inputs and processes needed to create outputs. These
amendments had no impact on the interim condensed consolidated financial statements of the Group, but may impact future
periods should the Group enter into any business combinations.

3.1.2 Amendments to IFRS 7, IFRS 9 and IAS 39: Interest Rate Benchmark Reform
The amendments to IFRS 9 and IAS 39 Financial Instruments: Recognition and Measurement provide a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark reform. A hedging relationship
is affected if the reform gives rise to uncertainties about the timing and or amount of benchmark-based cash flows of the
hedged item or the hedging instrument. These amendments had no impact on the interim condensed consolidated financial
statements of the Group as it does not have any interest rate hedge relationships.

3.1.3 Amendments to IAS 1 and IAS 8: Definition of Material
The amendments provide a new definition of material that states “information is material if omitting, misstating or obscuring
it could reasonably be expected to influence decisions that the primary users of general purpose financial statements make on
the basis of those financial statements, which provide financial information about a specific reporting entity.” The amendments
clarify that materiality will depend on the nature or magnitude of information, either individually or in combination with other
information, in the context of the financial statements. A misstatement of information is material if it could reasonably be
expected to influence decisions made by the primary users. These amendments had no impact on the interim condensed
consolidated financial statements of, nor is there expected to be any future impact to the Group.
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3  CHANGES TO THE GROUP’S ACCOUNTING POLICIES (continued)

3.1  Amendments and interpretations effective as of 1 January 2020 (continued)

3.1.4 Conceptual Framework for Financial Reporting issued on 29 March 2018

The Conceptual Framework is not a standard, and none of the concepts contained therein override the concepts or requirements
in any standard. The purpose of the Conceptual Framework is to assist the IASB in developing standards, to help preparers
develop consistent accounting policies where there is no applicable standard in place and to assist all parties to understand and
interpret the standards. The revised Conceptual Framework includes some new concepts, provides updated definitions and
recognition criteria for assets and liabilities and clarifies some important concepts. These amendments had no impact on the
interim condensed consolidated financial statements of the Group.

3.2  Current and deferred income tax

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid for the current year
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted, or substantively
enacted at the reporting date.

Deferred income tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

· When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit
or loss

· In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
arrangements, when the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, the brought forward unused tax credits and unused tax losses can be utilised,
except:

 When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss

· In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in
joint arrangements, deferred tax assets are recognised only to the extent that it is probable that the temporary differences
will reverse in the foreseeable future and taxable profit will be available against which the temporary differences can
be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised,
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting
date. Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that date, are
recognised subsequently if new information about facts and circumstances change. The adjustment is either treated as a
reduction in goodwill (as long as it does not exceed goodwill) if it was incurred during the measurement period or recognised
in profit or loss.
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3  CHANGES TO THE GROUP’S ACCOUNTING POLICIES (continued)

3.2  Current and deferred income tax (continued)

Deferred income tax (continued)

The Group offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied
by the same taxation authority on either the same taxable entity or different taxable entities which intend either to settle current
tax liabilities and assets on a net basis, or to realise  the assets and settle the liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

4 ZAKAT AND TAX

Zakat and tax expense for the period was SR 3,384 (30 September 2019: SR 5,007). There was no change in status of zakat
and tax assessments of the Parent Company and its subsidiaries from the consolidated financial statements for the year ended
31 December 2019.

The movement in the zakat provision for the period/year is as follows:
For the nine-
month period

ended 30
September 2020

 For the year
ended 31

December
2019

SR’000 SR’000

At the beginning of the period/year  6,939 6,463
Provided during the period/year  3,383 5,524
Paid during the period/year  (5,008) (5,048)

──────── ────────
At the end of the period/year 5,314 6,939

════════ ════════

5 EARNINGS PER SHARE (EPS)

Basic EPS is calculated by dividing the profit for the period attributable to ordinary equity holders of the Parent Company by
the weighted average number of ordinary shares outstanding during the period. The calculation of diluted earnings per share
(‘EPS’) is not applicable to the Group.

The EPS calculation is given below:
For the three-month period

ended 30 September
 For the nine-month period

ended 30 September
2020 2019 2020 2019

Profit attributable to ordinary equity holders of the
parent (SR’000) 40,476 45,243 108,354 130,324

════════ ════════ ═══════ ═══════
Weighted average number of ordinary shares for basic
and diluted EPS (‘000) 71,167 71,167 71,167 71,167

════════ ════════ ═══════ ═══════
Earnings per share (in Saudi Riyals) 0.57 0.64 1.52 1.83

════════ ════════ ═══════ ═══════
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6 PROPERTY AND EQUIPMENT

7 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

For the nine-month period
ended 30 September 2020

For the year ended
31 December 2019

Right-of-use
assets

Lease
liabilities

 Right-of-use
assets

Lease
liabilities

SR’000 SR’000 SR’000 SR’000

Opening balance 33,930 29,257 26,712 24,922
Additions made during the period/year 2,942 2,942 17,706 17,706
Deletions - - (5 240) (6,650)
Depreciation expense (8,180) - (5,248) -
Accretion of interest - 512 - 1,509
Payments - (4,878) - (8,230)

─────── ─────── ─────── ───────
Closing balance 28,692 27,833 33,930 29,257

═══════ ═══════ ═══════ ═══════

8 INTANGIBLE ASSETS

For the nine-month period ended 30
September 2020

For the year ended
31 December 2019

SR’000 SR’000 SR’000 SR’000 SR’000 SR’000
Vehicles Other Total Vehicles Other Total

Opening net book value  1,097,331  129,681   1,227,012  1,112,321 95,577 1,207,898
Additions during the period/year 278,245  2,496  280,741 538,297 45,758 584,055
Transfer of vehicles to inventories  (45,896)  -  (45,896)  (104,678) (5,091) (109,769)
Deletions  -  (26)  (26)  -  -  -
Depreciation for the period/year  (312,471)  (3,572)  (316,043)  (448,609) (6,563) (455,172)

─────── ─────── ─────── ─────── ─────── ───────
Closing net book value  1,017,209  128,579  1,145,788  1,097,331 129,681 1,227,012

═══════ ═══════ ═══════ ═══════ ═══════ ═══════

For the nine-month period ended
 30 September 2020

 For the year ended
31 December 2019

Software
Intellectual

property Total Software
SR’000 SR’000 SR’000 SR’000

Cost
At 1 January 8,318 - 8,318 8,391
Acquisition during the period/year -  1,823  1,823 159
Disposal - - - (232)

────── ────── ────── ──────

 8,318  1,823  10,141 8,318
────── ────── ────── ──────

Amortisation
At 1 January 7,854 - 7,854 7,699
Amortisation during the period/year  124 -  124 283
Disposal - - - (128)

────── ────── ────── ──────

 7,978  -  7,978 7,854
────── ────── ────── ──────

Net book value closing balance  340  1,823  2,163 464
══════ ══════ ══════ ══════
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9 ACQUISITION OF SUBSIDIARY

As mentioned in note 1, with effective from 26 January 2020, the Parent Company acquired remaining 51% shareholding of
an existing associate based in India, namely; Unitrans Infotech Services India Private Limited (“the subsidiary”) for a total
consideration of SR 2.869 million. As per the payment terms, the purchase consideration amounting to SR 2.869 million has
been paid at the time of acquisition.

The acquisition has been accounted for using the purchase method of accounting. The Parent Company has recorded the net
assets acquired of the subsidiary at fair value resulting in intangible asset (intellectual properties) of SR 1.823 million without
any goodwill. The details of net assets acquired, and their respective fair values are as follows:

Carrying
value

Fair
value

SR’000 SR’000
Net assets acquired:
Fixed assets 59 59
Intangible asset (intellectual properties) - 1,823
Deferred tax asset 54 54
Trade receivables 513 513
Cash and cash equivalents 1,533 1,533
Short-term loans and advances 185 185
Other current assets 100 100
Other current liabilities (18) (18)
Short term provision (161) (161)

────── ──────
Net assets acquired 2,265 4,088

══════
Less: Carrying value of previously held investment (49%) (1,219)

──────
Purchase consideration 2,869

══════

10 SHARE CAPITAL AND STATUTORY RESERVE

At 30 September 2020, the Parent Company’s share capital of SR 711.67 million (31 December 2019: SR 711.67 million)
consists of 71.167 million (31 December 2019: 71.167 million) fully paid shares of SR 10 each.

The Board of Directors in its meeting held on 31 January 2019, proposed final cash dividend of SR 106.75 million
(representing SR 1.5 per share) for the year ended 31 December 2018. The Shareholder in the General Assembly meeting on
18 April 2019 approved the Board’s proposal and authorised distribution of final dividend.

The Board of Directors in its meeting held on 24 October 2019, approved a distribution of interim cash dividend of SR 35.58
million (representing SR 0.5 per share).

The Board of Directors in its meeting held on 6 February 2020, proposed final cash dividend of SR 106,750,002 (representing
SR 1.5 per share) for the year ended 31 December 2019. The Board of Directors, in its meeting held on 16 April 2020, revised
the amount of distribution of cash dividend from amounting SR 106,750,002 (representing SR 1.5 per share) to SR 35,583,334
(representing SR 0.5 per share) for the year ended 31 December 2019, which was approved in the General Assembly Meeting
held on 15 June 2020.

The Board of Directors, in its meeting held on 23 July 2020, approved a distribution of interim cash dividend of SR 35.58
million (representing SR 0.5 per share) for the year ending 31 December 2020.

Up to last year, the transfer from retained earnings to statutory reserve was being made on quarterly basis. However, starting
from 1 January 2020, the Group has decided to make transfer from retained earnings to statutory reserve annually, hence, no
such transfer has been  made during the period ended 30 September 2020.
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11 BANK BORROWINGS

Long-term bank debts consist of Group’s borrowings under Islamic Finance Products including Murabaha sale / Al Tawarroq
arrangements with commercial banks in Kingdom of Saudi Arabia. Such debts bear financing charges at the prevailing market
rates at the time of entering into the debt contracts. These loans are secured by demand promissory notes. The loan agreements
include covenants which, among other things, require certain financial ratios to be maintained.

The instalments due within twelve months from the date of interim condensed consolidated statement of financial position are
shown as a current liability in the interim condensed consolidated statement of financial position. The bank borrowings are
repayable in monthly variable instalments with the last instalment payable on 28 February 2021.

12 RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent major shareholders, directors and key management personnel of the Group and entities controlled,
jointly controlled or significantly influenced by such parties. The transactions with related parties are made at terms equivalent
to those that prevail in arm’s length transactions.

 30 September
2020

 31 December
2019

SR’000 SR’000

Murabaha sale/Al Tawarroq agreements 14,889 60,339
Less: Current portion (14,889) (57,006)

────── ──────
Non-current portion - 3,333

══════ ══════
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12  RELATED PARTY TRANSACTIONS AND BALANCES (continued)

a) The significant transactions and the related amounts are as follows:

b) Due from a related party as of period/year end represents the following:
 30 September

2020
 31 December

2019
SR’000 SR’000

Zahid Group (included in trade receivables, net) 52 7
══════ ══════

Related party Nature of relationship  Nature of transactions Amounts of transactions Amounts of transactions
For the three-
month period

ended
30 September

2020

For the three-
month period

ended
30 September

2019

For the
nine-month

period ended
30 September

2020

For the nine-
month period

ended
30 September

2019
SR’000 SR’000 SR’000 SR’000

Zahid Group (note b) Shareholder Car rentals 7 - 52 31
Law Firm of Bassim A. Alim Other related party Professional services - - 1,707 -

Key management personnel Employees Short term benefits  1,738 1,176 5,149 4,182
Long term benefits  148 151 446 468
Board of Directors’ remuneration - 1,096 1,283 3,209
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13  CONTINGENCIES AND COMMITMENTS

At 30 September 2020, the Group has outstanding letters of guarantee amounting to SR 20.2 million (31 December 2019: SR
8.9 million) issued by the banks in Saudi Arabia on behalf of Group in the ordinary course of business.

14 SEGMENTAL INFORMATION

The Group has three reportable segments, as described below, which are the Group’s strategic business units. The strategic
business units offer different products and services, and are managed separately because they require different marketing
strategies. For each of the strategic business units, the Group’s top management reviews internal management reports on at
least a quarterly basis. The following summary describes the operations in each of the Group’s reportable segments:

· Lease segment – represents cars leased out to customers under medium to longer term rental arrangements
· Rental segment – represents cars leased out to customers under short term rental arrangements
· Others – represents inventories, other assets and liabilities and related income & expense for items not classified under

lease and rental segments.
No operating segments have been aggregated to form the above reportable operating segments.

Segment results that are reported to the top management (Chairman, President & Group Chief Executive Officer (CEO),
Director Corporate Affairs and Group Chief Financial Officer (CFO)) include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis.

Information regarding the results of each reportable segment is included below. Performance is measured based on segment
revenues, as included in the internal management reports that are reviewed by the top management. There are no inter segment
revenue reported during the period. The following table presents segment information for the three-month and nine-month
periods ended 30 September 2020:

Unallocated income/(expenses):
Cost of revenue   (64,042)  (68,232)
Other operating income, net  1,360  16
Selling and marketing expenses  (10,467)  (10,274)
General and administrative expenses   (13,147)  (18,309)
Finance costs, net  (682)  (1,043)
Share of results of associates  -  17

────── ──────
Profit before zakat and tax 41,714 47,619

══════ ══════

FOR THE THREE-MONTH PERIOD ENDED
Particulars Lease Rental Others Total

For the three-
month period ended

For the three-
month period ended

For the three-
month period ended

For the three-
month period ended

30
September

2020

30
September

2019

30
September

2020

30
September

2019

30
September

2020

30
September

2019

30
September

2020

30
September

2019
SR’000 SR’000 SR’000 SR’000 SR’000 SR’000 SR’000 SR’000

Revenue 122,298 137,104  42,288 57,672  63,065 60,868  227,651 255,644
Depreciation (68,367) (75,578) (30,592) (34,622) - - (98,959) (110,200)

───── ───── ───── ───── ───── ───── ───── ─────
Segment profit 53,931 61,526  11,696 23,050  63,065 60,868  128,692 145,444

═════ ═════ ═════ ═════ ═════ ═════
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14 SEGMENTAL INFORMATION (continued)

Unallocated income/(expenses):
Cost of revenue   (187,356)  (215,278)
Other operating income, net  1,545  853
Selling and marketing expenses  (32,118)  (31,843)
General and administrative expenses   (47,679)  (52,697)
Finance costs, net  (2,031)  (3,419)
Share of results of associates -  3

────── ──────
Profit before zakat and tax 111,873 135,331

══════ ══════

Detail of segment assets and liabilities is given below:

15 FAIR VALUE OF ASSETS AND LIABILITIES

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either:

· In the principal market for the asset or liability; or
· In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest. A fair value measurement of a non-
financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant that would use the asset in its highest and best use.

FOR THE NINE-MONTH PERIOD ENDED
Particulars Lease Rental Others Total

30
September

2020

30
September

2019

30
September

2020

30
September

2019

30
September

2020

30
September

2019

30
September

2020

30
September

2019
SR’000 SR’000 SR’000 SR’000 SR’000 SR’000 SR’000 SR’000

Revenue 371,929 395,483  135,889 188,384  184,165 185,654 691,983 769,521
Depreciation (212,554) (230,604) (99,917) (101,205)  -   - (312,471) (331,809)

───── ───── ───── ───── ───── ───── ───── ─────
Segment profit 159,375 164,879  35,972 87,179  184,165 185,654 379,512 437,712

══════ ══════ ══════ ══════ ══════ ══════

Particulars Allocated  Unallocated
Lease Rental Others Total

SR’000 SR’000 SR’000 SR’000
30 September 2020
Segment assets 687,875 329,335 417,419  1,434,629
Segment liabilities - - 237,643 237,643

31 December 2019

Segment assets 745,323 352,008 355,477 1,452,808
Segment liabilities - - 293,009 293,009
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15  FAIR VALUE OF ASSETS AND LIABILITIES (continued)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as
a whole:

· Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
· Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly

or indirectly observable
· Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable.

If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value hierarchy, then the
fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest input level that
is significant to the entire measurement.

The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the
change has occurred.

As at 30 September 2020 and 31 December 2019, the fair values of the Group’s financial instruments are estimated to
approximate their carrying values and are classified under level 2 of the fair value hierarchy. No significant inputs were applied
in the valuation of trade receivables as at 30 September 2020 and 31 December 2019.

Fair values of the Group’s borrowings are determined by using DCF method using discount rate that reflects the borrowing
rate as at the end of the reporting period. As at 30 September 2020 and 31 December 2019, the carrying amounts of borrowings
were not materially different from their calculated fair values.

During the period ended 30 September 2020, there were no movements between the levels.

16 IMPACT OF COVID-19

A novel strain of coronavirus (COVID-19) was first identified at the end of December 2019, subsequently in March 2020 was
declared as a pandemic by the World Health Organization (WHO). COVID-19 continues to spread throughout in nearly all
regions around the world including the Kingdom of Saudi Arabia and resulted in travel restrictions and curfew in the cities
which resulted in a slowdown of economic activities and shutdowns of many sectors at global and local levels.

The extent to which coronavirus pandemic impacts the Group’s business, operations, and financial results, is certain but the
amount is not specified and depends on many factors and future developments, that the Group may not be able to estimate
reliably during the current period. These factors include the virus transmission rate, the duration of the outbreak, precautionary
actions that may be taken by governmental authorities to reduce the spread of the epidemic and the impact of those actions on
economic activity, the impact to the businesses of the Group’s customers and other factors.

Whilst it is challenging now, to predict the full extent and duration of its business and economic impact, the Group’s
management carried out an impact assessment on the overall Group’s operations, estimated its liquidity requirements and
business aspects including factors like travel restrictions, services demand, used vehicle demand, etc. The Group cannot assure
its assumptions used in the above estimates will be correct due to such uncertain situation. In addition, the magnitude, duration
and speed of the global pandemic is uncertain. Therefore, the management has taken several steps to mitigate the effects of
the pandemic, including costs reduction measures. Further, the Group's management recalibrated ECL calculation by
incorporating macroeconomic factors which resulted in ECL provision of SR 15.7 million and also evaluated the cash flow
situation, including available bank facilities, continuation of existing leasing contracts and the readiness of operational
processes when the situation improves. However, in the view of the current uncertainty, any future change in the assumptions
and estimates could result in outcomes that could require a material adjustment to the carrying amounts of the assets or
liabilities affected in the future periods. As the situation is rapidly evolving with future uncertainties, the Group management
will continue to assess the impact based on prospective developments.

17 APPROVAL OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

These interim condensed consolidated financial statements have been approved by the Board of Directors on 22 October 2020,
corresponding to 5 Rabi’ I 1442H.


