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INDEPENDENT AUDITORS’ REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL
STATEMENTS

To the Shareholders of
Amana Cooperative Insurance Company (ACIC)
(A Saudi Joint Stock Company)

INTRODUCTION

We have reviewed the accompanying interim condensed statement of financial position of Amana
Cooperative Insurance Company (ACIC) - a Saudi Joint Stock Company (the “Company™) as at 30
September 2023 and the related interim condensed statement of income and comprehensive income for the
three-month and nine-month period then ended and interim condensed statement of changes in equity and
cashflows for the nine-month périod then ended and other explanatory notes (the "interim condensed financial
statements”). Management is responsible for the preparation and presentation of this interim condensed
financial statements m accordance with International Accounting Standard 34 - "Interim Financial Reporting”
("IAS 34™) that is endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on
these interim condensed financial statements based on our review.

SCOPE OF REVIEW

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” that is
endorsed in the Kingdom of Saudi Arabia. A review of interim condensed financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia and
consequently does not enabie us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the accompatying interim
condensed financial statements are not prepared, in all material respects, in accordance with 1AS 34, ‘Interim
Financial Reporting’ as endorsed in the Kingdom of Saudi Arabia.

MATERIAL UNCERTAINTY

We draw attention to Note 2 to the interim condensed financial statements of the Company. The Company, as
on September 30, 2023, the accumulated losses amounting to SAR 186.25 million which represents 43.32%
{December 2022 (Restated): SAR 215.38 million which represents 50.1%) of the Company's share capital,
and as of the same date, the Company's Insurance revenue decreased by SAR 25.29 million representing
13.78% as compared to the corresponding petiod of the prior year. These events and conditions indicate 3
material uncertainty on the Company's ability to continue as a going concern. Management has in respect of
this matter prepared three years forecast which exhibits net profits from the year 2024 onwards. Our conclusion
is not modified in respect of this matter.
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

AS AT 3 SEPTEMEER 2023
30 September, 31 December 2022 ¥ January 2022
2023 {Audited & (Audited &
ASSETS Notes___(Unaudited) Restated Note 4) Restated Note 4}
SAR' 000
Cash and cash equivalents 5 237,158 153.756 47.040
Short term deposits - . 10.000
Insurance Contract Assets B.1 25,682 18.979 17,707
Reinsurance Contract Assels 82 5271 5,557 20,555
Investments designated as FVOCT 6a 41016 144,023 50.291
Investments held at amortised cost 6b 12,562 12,525 44,198
Prepayments and other assets 15 3 31,738 11,130
Property and equipment 16 5292 6391 6.085
Intangible assets 16 800 667 575
Stamtory deposit 2 64,500 64,500 19,500
Accrued income on statutery deposit . 3,787 2989
TOTAL ASSETS e 325061 1973 230110
LIABILITIES
Insurance Contract Habilities 4.1 100,395 125,207 168.645
Reinsurance Contract liabilities 8.2 AV 8,132 5,658
Accrued expenses and other liabilities 14 24,644 42,280 42,013
Employees' end-of-service benefits (EOSB) 4,343 5.022 5,342
Provision for zakat and income tax 23 8,856 7.009 3.559
Accmed income payable to SAMA 2,049 3,787 2.989
TOTAL LIABILITIFS 147462 191.437 228,206
EQUITY
Share capital M 430.000 430,000 130.000
Asccumulated losses (186,257) (215,384) (164.348)
Fair value reserve for investments at FYOCI fa 37,806 38.820 37.703
Total Shareholders' Equity 281,549 253,436 3,355
Re-measurement of EOSB related o insurance operations (2,95m (2.950) {1.431)
TOTAL EQUITY 278,599 250,486 1,904
TOTAL LIABILITIES AND EQUITY _—_.JM 441921 230,110
Nete - Commitments and Contingencies 17 3 728 122

The accompanying notes 1 to 31 form an integral part of these interim condensed financial statements.

b

Board Memher irector-Acting




AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDLIOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF INCOME

FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

Three-months Ning-months
Three-months period ended Nine-mouths period ended
period ended 30 Sept. 2022 period ended 30 Sept. 2022
30 Sept, 2023 {Unaudited) 30 Sept. 2023 {Unaudited)
{Unaundited) (Restated Note 4) (Unaudited) {Restated Note 4)
Notes SAR’ 000
REVENUES
[nsurance Revenue 9 44,563 34,440 158,291 183,585
Insurance Service expenses 10 (33474) (64,007) {116,076} 1222.493)
Insurance service vesult before reinsurance 11,089 (29.56T) 42,215 (38.908)
contracts held
Alocation of reinsurance premivms | (1,836) (12.978) {6,792) (28.714)
Amounts recoverable fram reinsurers for incurred claims 1 47 17,394 2,368 21.527
Ntt expense from reinsurance contracts held {1,789) 4416 (4.424) {1,187)
Insurance service result 9300 {25.151) 37,191 (40,095)
Net investment income 4491 289 6,449 3934
Net credit impairment Joss on financial assets 8) 3 39 an
Nel investment income 4473 292 6,410 3923
Other costs 84 (21) - .
WNet insurance finance income / (expeases) 2] 2n - -
Net ingurance and investment result 13,857 {24.380) 44,201 136.172)
Other operating income 68 - 68 .
Other aperating expenses 13 (4,487) (5,594} (12,795) {15,670)
Total Income ! (loss) for the peried attributable to 92438 (30,474) 31474 (51.842)
sharcholders before zakat
Provision for Zakat - - {2.347) 671}
Net Income / (loss) for the period, after zakat, 9438 (30.474) 29,127 {52,513}
attributable to the shareholders
Enrningy/ (loss) per share (expressed in SAR per share)
Basic earnings/ (Joss) per share (expressed in SAR per share) 0.22 (0.71) 0.68 11.22)
Weighted average number of ordinary outstanding shares {in 43,000 43,000 43.000 43,000

‘thousands}

The accompanying notes 1 1o 31 form an integral pant of these inerim condensed financial statements.
N\
\}r(bhmgu Board Memher
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF CASH FLOWS {(UNAUDITED)
FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

Note
Cash flows from operating activities
Profit / loss for the period before zakat
Adjustments for non-cash items:
Depreciation and amortization 16
Provision for end~of-service benefits
Investments held at amortised cost 6b
ECL Provision for Sukuk 6c

jnvestment Income

Changes in operating assets and liabilities:

Insurance contracts asscts

Reinsurance contracts assets

Insurance contracts liahilitics

Reinsurance contracts liabilities

Prepayments and other assets

Accrued expenses and other liabilities

Zakat and income tax paid 23
Employees' end-of-servics benefits paid

Net cash outflow from operating activities

Cash flows from investing activities
Proceeds from sale of investment held at FVOCT
Proceeds from held at amortised cost

Disposal in property, equipment and intangible assets 16
Additions in property, equipment and intangible assets 16
Change in statuary deposit

Transaction cost for Capital Increase
Net cash inflow from investing activities

Cash flows from financing activities
1ssue of right shares
Net cash from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents 2t the beginning of the period
Cash and cash equivalents at the end of the period

30 September,
30 September, 2022
2023 {Unaudited)
{Unaudited) {Restated Note 4)
SAR' 000 SAR' 000
31474 (51.842)
1,416 1,470
(679) 1,178
(42) (127
5 11
) (2.660)
(6,703) 17.707
186 119.627)
(24,812) (42.818)
(961) 25,558
7 {1,581}
(17,632) (10,813)
(500) =
- {962)
{18,148) {R4.506)
102,000 12313
- 31,808
117 -
(567) (2.215)
- (45.000)
- (5.894)
101.550 (8.988)
- 300,000
- 300.600
83,402 206.506
153,756 47,040
337,158 253,546

The accompanying notes 1 to 31 form an integral part of these intevim condensed financial statements.
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

1. ORGANIZATION AND PRINCIPAL ACTIVITIES

Amana Cooperative Insurance Company (the “Company”) is a Saudi joint stock company established in Rivadh, Kingdom of Saudi
Arabia by Royal Decree Number M/35 dated Jumada Al-Akher 3, 1431 H (corresponding to May 17, 2010), and registered in the
Kingdom of Saudi Arabia under Commercial Registration No. 1010288711 dated Jumada Al-Akher 10, 1431 H {corresponding to May
24, 2010). The Company’s head office is at Salah-uddin Al-Ayubi Street P.O. Box 27986, Riyadh 11427, Kingdom of Saudi Arabia.

The objective of the Company is to engage in providing insurance services in accordance with its By-laws and the applicable regulations
in the Kingdom of Saudi Arabia.

On 31 July 2003, cotresponding to 2 Jumada II 1424H, the Law on the Supervision of Cooperative Insurance Companies (“Insurance
Law”) was promulgated by Royal Decree Number (M/32). During March 2008, the Saudi Central Bank (“SAMA”), as the principal
authority responsible for the application and administration of the Insurance Law and its Implementing Regulations, granted the Company
a license to transact insurance activities in the Kingdom of Saudi Arabia.

2. BASIS OF PREPARATION

{a) Basis of preparation

These interim condensed financial statements have been prepared in accordance with International Financial Reporting Standards

("IFR8s") as endorsed in Kingdom of Saudi Arabia ("KSA") by Saudi Organization for Chartered and Professional Accountants

("SOCPA™, other standards and pronouncements issued by SOCPA, regulations for Companies and Company's by-Laws. This is the first
set of the company's' interim condensed financial statements in which IFRS 17 “Insurance Contracts” and IFRS 9 “Financial Instrumenis™
as endorsed in Kingdom of Saudi Arabia have been applied and the resultant changes to the significant accounting policies are described
in Note 3.

The interim condensed financial statements are prepared under the going concem basis and the historical cost convention, except for the
measurement of investments at their fair value through profit and loss (FVTPL) and fair value through other comprehensive income
(FVOCY) and liabilities for defined benefit obligations [Employees’ end of service benefits (“EOSBs")] recorded at the present value
using the projected unit credit method. The Group’s interim condensed statement of financial position is presented in order of liquidity.
The current and non-current classification of the asscts and liabilities have not changed since the year ended 31 December 2022.

The interim condensed financial statements do not incude all of the information required for full annual financial statements and should
be read in conjunction with the annual financial statements as of and for the year ended 31 December 2022. The risk management
policies are consistent with those as disclosed in the annual financial statements for the year ended 31 December 2022 except as
mentioned in note 4.

The Company presents its interim statement of financial position in order of liquidity. As required by the Saudi Arabian Insurance
Regulations, the Company maintains separate books of accounts for Insurance Operations and Shareholders’ Operations and presents the
interim condensed financial statements accordingly (Note 24). Assets, liabilities, revenues and expenses clearly attributable to either
activity are recorded in the respective accounts. The basis of allocation of expenses from joint operations is determined and approved by
the management and the Board of Directors.

The interim statement of financial position, interim condensed financial statements of income, interim condensed comprehensive income
and interim condensed cash flows of the insurance operations and shareholders operations which are presented in note 19 of the interim
condensed financial statements have been provided as supplementary financial information to comply with the requircments of the
guidelines issued by SAMA's implementing regulations and is not required under [FRSs. SAMA implementing regulations requires the
clear segregation of the assets, liabilitics, income and expenses of the insurance operations and the shareholders operations. Accordingly,
the interim condensed financial statements of financial position, interim condensed financial statements of income, interim condensed
financial statoments of comprehensive income and interim condensed financial statements of cash flows prepared for the insurance
operations and shareholders operations as referred to above, reflect only the assets, liabilities, income, expenses and comprehensive gains
or losses of the respective operations.



AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED}
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

2. BASIS OF PREPARATION (CONTINUED)

(a) Basis of preparation (Continued)

In preparing the Company-level mterim condensed financial statements in compliance with IFRSs, the balances and transactions of the insurance
operations are amalgamated and combined with those of the sharcholders’ operations, Inter-operation balances and transactions are eliminated in full
during amalgamation. The avcounting policies adopted for the insurance operations and shareholders operations are uniform for like transactions and

(b) Functional and presentation currency
The interim condensed financial statements have been prepared in Saudi Arabian Riyals (SAR), which is also the functional currency of the
Company. All financial information presented in SAR has been rounded off to the nearest thonsand, unless otherwise stated.

(¢} Critical accounting judgments, estimates and assumptions

The preparation of interim condensed financial statements requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets and liabilities, income and expenses and the accompanying notes disclosures
including disclosure of contingent liabilities. Actual results may differ from these estimates.

Going concern

The Company, the accumulated losses amounting to SAR 186.25 million which represents 43.32% (December 2022 (Restated): SAR 215.38 million
which represents 50.1%) of the Company's share capital and as of the same date, the Company's Insurance revenue decreased by SAR 25.29 million
representing 13.78% as compared fo the corresponding period of the prior year.

These events and conditions indicate a material uncertainty on the Company’s ability to continue as a going concern. However, Management has in
respect of this matter prepared three years forecast which exhibits net profits from the year 2024 onwards. Accordingly, these financial statements
have been prepared on going concern assumption.

Insurance Contracts

The Company issues insurance contracts that transfer insurance risk. Insurance contracts are those contracts where the insurer accepts significant
insurance risk from the policyholder by agreeing to compensate the policyholder if a specified uncertain future event adversely affects the
policyholder, The Company uses judgement to assess whether a contact transfers insurance risk (that is, if there is a scenario with commercial
substance in which the Company has the possibility of a loss on a present value basis) and whether the accepted insurance risk is significant. In
making this assessment, all substantive rights and obligations, including those arising from law or regulation, are considered on a contract-by-contract
basis.

The measurement of these insurance contracts also requires significant judgement and estimates. These significant judgement and estimates include
risk adjustment (“RA”) and liability for incurred claims — estimate of future cash flows. Refer to note 3 for further details.

(d) Seasonality of operations
Due to the seasonality of operations, operating profits are expected to fluctuate from one period to another.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies, estimates and assumptions used in the preparation of these interim condensed financial statements are consistent with those
used in the preparation of the annual financial staterments for the year ended 31 December 2022 except as mentioned below and in note 3(b):

a) New IFRS Standards, IFRIC interpretations and amendments thereof, adopted by the Company

Amendments to IAS 16 Property, Plant and Equipment: Proceeds before Intended Use
Amendments to [AS 37 Onerous Contracts — Costs of Fulfilling a Contract
Amendments to IAS 37

Amendments to JFRS 3 Reference to the Conceptual Framework

These amendments had no impact on the interim condensed financial statements of the Company.

IFRS 17 repiaces IFRS 4 Insurance Contracts and is effective for annual periods beginning on or after 1 January 2023, with carly adoption permitted.
IFRS 17 establishes principles for the recognition, measurement, presentation and disclosure of insurance coniracts, reinsurance contracts and
investment contracts with direct participation features (“DPF”). The Company has applied the full retrospective approach to each group of insurance
contracts.

The Company issues insurance contracts that transfer insurance risk. Insurance contracts are those contracts where the insurer accepts significant
insurance risk from the policyholder by agreeing to compensate the policyholder if a specified uncertain future event adversely affects the
policyholder. Cash flows from insurance contracis are split into Liability for Incurred Claims {“L.IC*) and Liability for Remaining Coverage {“LRC").



AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}

b) Significant accounting policies, including key judgments and estimates
i) IFRS 17 — accounting policies, including key judgments and estimates

Measurement - Contracts megsured under the PAA
In Property & Casualty, Motor and Medical segment, the Company uses the PAA to simplify the measurement of groups of contracts when the
following criteria are met at inception:
Insurance contracts are aggregated into groups for measurement purposes. Groups of insurance contracts arc determined by identifying portfolios of
insurance contracts, each comprising contracts subject to similar risks and managed together, and dividing each portfolio into annual cohorts (i.e. by
year of issuc) and each armual cohort into three groups based on the profitability of contracts:

- any contracts that are onerous on initial recognition;

- any contracts that, on initial recognition, have no significant possibility of becoming onerous subsequently; and

- any remaining contracts m the annual cohort.
Contracts within a portfolio that would fall into different groups only because law or regulation specifically constrains the Company’s practical ability
to set a different price or level of benefits for policyholders with different characteristics are included in the same group.
For each portfolio of contracts, the Company determines the appropriate level at which reasonable and supportable information is available, 1o assess
whether these contracts are onerous at initial recognition and whether non-onerous contracts have a significant possibility of becoming onerous. This
level of gramularity determines scts of contracts. The Company uses judgement to determine at what level of granularity the Company has reasonable
and supportable information that is sufficient to conchude that all contracts within a set are sufficiently homogeneous and will be allocated to the same
group without performing an individual contract assessment.
The GMM is the default model to measure insurance contiacts using updated estimates and assumptions that reflect the timing of cash flows and any
uncertainty relating to insurance contracts. The liability for remaining coverage includes:
« Fulfilment cash flows which are comprised of:

- Discounted estimates of future cash flows.; and
- A risk adjustment which is the compensation required for bearing uncertainty; and

» Contraciual service margin which is the uneamned profit that is recognized as services are provided.
The premium allocation approach (“PAA™) is a simplified approach for the measurement of the liability for remaining coverage, that an entity may
choose to use when the premium allocation approach provides a measurement which is not materially different from that under the general
measurement model or if the coverage period of each contract in the group of insurance coniracts is one year of less. Under the premium allocation
approach, the liability for remaining coverage is measured as the amount of premiums received net of acquisition cash flows paid, less the net amount
of premiums and acquisition cash flows that have been recognized in profit or loss over the expired portion of the coverage period based on the
passage of time.
The Company uses the PAA for measuring contracts with a coverage period of one year or less. The Company is adopting the PAA measurement
model for the measurement of LRC for the whole PMI business. This is principally based on the eligibility test for fulfillment cash flows and that
coverage period for most contracts are ong year or less. Some contracts have coverage period more than one year, but passed the eligibility test.

Initigl and subsequent measurement
Groups of insurance coniracts issued are initially recognised from the earliest of the following:

» the beginning of the coverage period;

- the date when the first payment from the policyholder is due or actually received, if there is no due date; and

« when the Company determines that a group of contracts becomes onerous.

For insurance coniracts issued, on initial recognition, the Company measures the LRC at the amount of premiums received, less any acquisition cash

flows paid.

The carrying amount of a group of insurance contracts issued at the end of each reporting period is the sum of:

a.the LRC: and

b. the LIC, comprising the fulfillment cash flows (“FCF™) related to past service allocated to the Company at the reporting date

For insurance contracts issued, at each of the subsequent reporting dates, the LRC is:

2) increased for premiums received in the period, excluding amounts that relate to premium receivables included in the LIC;

b) decreased for insurance acquisition cash flows paid in the period;

¢} decreased for the amounts of expected premium receipts recognised as insurance revenue for the services provided in the period; and

d) mcieased for the amortisation of insurance acquisition cash flows in the period recognised as insurance service expenses.

An insurance contract may contain one or more components that would be within the scope of another standard if they were separate contracts. IFRS
17 defines investment components a5 the amounts that an insurance contract requires an insurer to repay to a policyholder in all circumstances,
regardless of whether an insured cvent has occurred. For example, an insurance contract may include an investment component or a service
component (or both). The non-insurance components may need to be separated for the purposes of reporting under 1FRS 17 if they are deemed to be
distinct. Based on the Company assessment, there are no investment components within insurance contracts issued by the Company.

Only contracts that individually meet the recognition criteria by the end of the reporting period are included in the Company's. When contracts meet
the recognition criteria in the Company's after the reporting date, they are added to the Company's in the reporting period in which they meet the
recognition criteria, subject to the annual cohorts restriction. Composition of the Company's is not reassessed in subsequent periods.
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
i) IFRS 17 — accounting policics, inchiding key judgments and estimates (Continued)

Initial and subsequent measurement {Continued)

The Company holds quota share reinsurance contract that provide coverage on the PMI insurance contracts for claims incurred during an accident
year and are accounted for under the PAA since the Company does not expect significant variability in the fulfilment cash flows that would affect the
measurement of the liability for remaining coverage under general measurement model, For reinsurance contracts held, on initial recognition, the
Company measures the remaining coverage at the amount of ceding premiums paid, plus broker fees paid to a party other than the reinsurer and any
amounts arising from the derecognition of any other relevant pre-recognition cash flows. The Company is presenting income/ expense from
reinsurance as a net line item in the interim condensed statement of income.

Liability for Incurred Claims "LIC”
The Company estimates the liability for incurred claims and expenses as the fulfillment cash flows related to incurred claims and expenses. The

fulfillment cash flows are an explicit, unbiased, and probability-weighted estimate of the present value of the future cash flows, within the contract
boundaty of a group of contracts, that will arise as the entity fulfill its obligation under the insurance coniracts, inchuding a risk adjustment for nen-
financial risk. The Company presents the entire change in risk adjustment as part of insurance service results.

The Company establishes insurance claims liabilities to cover the estimated liability for the cash flows associated with incorred losses as at the balance
sheet date, including claims not yet reported (“IBNR™) and loss adjustment expenses incurred with respect to insurance contracts underwritten and
reinsurance contracts placed by the Company. The ultimate cost of claims liabilities is estimated by using generally accepted standard actuarial
techniques.

The main assumption underlying these techniques is that the Company’s past claims development experience can be used to project future claims
development and hence ultimate claims cosis. As such, these methods extrapolate the development of paid and incurred losses, average costs per claim
(severity) and average number of claims (frequency) based on the observed development of earlier years and expected loss ratios. Historical claims
development is analyzed by accident year, geographical area, as well as claim type.

Additional qualitative judgment is used to assess the extent to which past trends may not apply in the future {e.g., to reflect one-off occurrences,
changes 1n external or market factors such as public attitudes to claiming, economic conditions, levels of claims inflation and legislation, as well as
internal factors such as pertfolio mix, policy features and claims handling procedures) to arrive at the estimated ultimate cost of claims that present the
probability-weighted expected value outcome from the range of possible outcomes, taking into account all the uncertainties involved.

Liability for Incurred Claims "LIC” (Confinued)

The Company has elected not to adjust the LRC for the effect of time value of money, as it expects the time between providing each part of the
coverage and the related premium due date to be one year or less. Likewise, the Company has decided not to discount the LIC for the time value of
money as most of the claims incurred are expected to be settled within a 12-month period. An insignificant portion of the LIC is expected to be
carried over beyond 12 months, with an immaterial impact on LIC and statement of income. The Company will regularly monitor the time it takes in
settling claims from the date they are incurred.

Contract boundary

The Company uses the concept of contract boundary to determine what cash flows should be considered in the measurement of groups of insurance
contracts.

Cash flows are within the boundary of an insurance contract if they arise from the rights and obligations that exist during the period in which the
policyholder is obligated to pay premiums or the Company has a substantive obligation to provide the policyholder with insurance contract services. A
substantive obligation ends when:

a The Company has the practical ability to reprice the risks of the particular policyholder or change the level of benefits so that the price fully reflects
those risks; or
b. both of the following criteria are satisfied:

i. The Company has the practical ability to reprice the contract o 2 portfolio of contracts so that the price fully reflects the reassessed risk of that

portfolio; and

ii. the pricing of premiums up to the datc when risks are reassessed does not refleet the risks related to periods beyond the reassessment date.
In assessing the practical ability to reprice, risks trapsferred frem the policyholder to the Company, such as insurance and financial risks, are
considered; other risks, such as lapse or surrender and expense risk, are not included. Riders, representing add-on provisions to a basic insurance
policy that provide additional benefits to the policyholder at additional cost, that are issued together with the main insurance contracts, form part of a
single insurance contract with all of the cash flows within its boundary.

Cash flows outside the insurance contracts boundary relate to future insurance contracts and are recognised when those contracts meet the recognition
criteria.
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
i) IFRS 17 — accounting policies, including key judgments and estimates (Continved)

Insurance acquisition costs and directly gttributable expenses

Insurance acquisition cash flows are the costs that are directly associated with selling, underwriting and starting a group of insurance contracts (issued
or expected to be issued) and that are directly atiributable to a portfolio of insurance contracts

Directly attributable expenses are the costs that can be fully or partially attributed to the fulfillment of the group of insurance contracts. The Company
allocates the atiributable costs based on a number of drivers.

Both acquisition and attributable costs fall under the insurance service expense. While the non-attributable costs are reported under other operating
expenses. The Company amortises the insurance acquisition costs over the contract period.

Other operating expenses }
Other operating expenses include non-attributable expenses which are administrative expenses and are not linked to insurance contracts.

Insurance revenue

The insurance revenue for the period is the amount of expected premium reccipts allocated to the period. The Company allocates the expected
premium receipts to each period of insurance contract services on the basis of the passage of time. The impact of seasonality is not considered
material in relation to recording the insurance revenus.

[nsurance revenue is adjusted to allow for policyholders’ default on future premiums. The default probability is derived from the expected loss model
preseribed under IFRS 9

Insurance service expenses

Insurance service expenses include the following:

a. incurred claims for the period.

b. other incurred directly attributable expenses.

¢. insurance acquisition cash flows amortization.

d. changes that relate to past service — changes in the FCF relating to the LIC.

¢. changes that relate to future service — changes in the FCF that result in onerous contract losses or reversals of those losses.

Onerous Contract
The Company assumes that no contracts arc onercus at initial recognition, unless facts and circumstances indicate otherwise. If facts and

circumstances indicate that some confracts ar¢ onercus, an additional assessment is performed to distinguish onerous contracls from non-onetous
ones. A group of confracts is onerous at initial recognition if there is a net outflow of fulfilment cash flows. As a result, a liability fou the net outflow
is recognized as a loss component within the liability for remaining coverage and a loss is recognized immediately in the interim condensed statement
of inceme in insurance service expense. The loss component is then amortized to condensed interim statement of income over the coverage period to
offset incurred claims in insurance service expense. The loss component is measured on a gross basis but may be mitigated by a loss recovery
component if the contracts are covered by reinsurance.

Risk adjustment for non-financial risk
The risk adjustment for non-financial risk is applied to the present value of the estimated future cash flows. and it reflects the compensation that the

Company requires for bearing the uncertainty about the amount and timing of the cash flows from non-tinancial risk as the Cotmpany fulfils insurance
contracts. The Company has chosen a confidence level based on the 65th percentile of the distribution of the claim reserves, considering the
confidence level is adequate to cover sources of uncertainty about the amount and timing of the cash flows.

Business model assessment
The Company assesses the objective of a business model in which an asset is held at a portfolic level because this best reflects the way the business is

managed, and information is provided to management. The information considered includes:

- the stated policies and objectives for the portfolio and the application of those policies in practice.

- whether management's strategy focuses on earning contractual interest revenue, maintaning a particular interest rate profile, matching the duration
of the financial assets to the duration of the liabilities that are funding those assets or realizing cash flows through the sale of the assets.

- how the performance of the portfolio is evaluated and reported to The Company’s management.

- the risks that affect the performance of the business model {and the financial assets held within that business model) and how those risks are
managed.

- how managers of the business are compensated- ¢.g., whether compensation is based on the fair value of the assets managed or the contractual cash
flows collected; and

- the frequency, volume, and timing of sales in prior pericds, the reasons for such sales and its expectations about future sales activity. However,
information about sales activity is not considered in isolation, but as part of an overall assessment of how the Company's stated abjective for
managing the financial assets is achieved and how cash flows are realized.

For the purpose of the assessment of whether contractual cash flows are solely paymenis of principal and interest, principal is the fair value of the
financial asset on initial recognition. Interest is the consideration for the time value of money, the credit and other basic lending risks associated with
the principal amount outstanding during a particular period and other basic lending costs (e.g., liquidity risk and administrative costs), along with
profit margin.
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
i) IFRS 17 — accounting policies, including key judgments and estimates (Continued)

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company’s management has elected to present fair value gains
and losses on equity investments in OCI, there is no subsequent reclassification of fair value gains and losses to profit or loss following the
derecognition of the investments. Dividends from such investments continue to be recognised in condensed interim statement of income as
investment income when the Company’s right to receive payments is established.

Changes in the fair valuc of financial assets at FVTPL are recognised in investment income in the condensed interim statement of income as
applicable. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported separately from other

changes in fair value.

Definition of default

In assessing whether an issuer is in default, the Company considers indicators that are:

« qualitative- e.g, breaches of covenant,

» quantitative- €.g., overdue status and non-payment on another obligation of the same issucr to the Company; and

« based on data developed internally and obtained from external sources.

Inputs into the assessment of whether a financial instrument is in default and their significance may vary over time to reflect changes in circumstances

ECL methodology and measurement
ECL is computad based on the parameters namely Probability of Default (PD), Loss Given Default (LGD) and Exposure at Default (EAD) values.

ECL is discounted by an approptiate rate to get the Present Value of ECL.

For the investment portfolio, a generalized approach is used, where assets are classified under 3 different stages based on the SICR criteria: Stage 1,
Stage 2, and Stage 3 where 12-month ECI. is computed for Stage 1 and lifetime ECL for Stage 2 and Stage 3. For other receivable portfolio, a
simplified approach is used, for which staging is not required, based on a lifetime ECL computation.

ECL is a probability-weighted estimate of credit losses. It is measured as follows:

- financial assets that are not credit-impaired at the reporting date: as the present value of all cash shortfalls (i.e., the difference between the cash flows
due to the entity in accordance with the contract and the cash flows that the Company expects to receive).

« financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying amount and the present value of estimated
future cash flows.

Probability of Default (*PD*)
The probability of default is an estimate of the likelihood of defauls over a given time horizon.

Loss Given Default (‘1L.GD")
Loss given default inputs are determined by class of financial instrument based on historical experience of loss and recovery rates for similar financial
instruments and other relevant industry data.

Exposure at Default (‘(EAD™)

The exposure at default is an estimate of the exposure at a future default date.

Forward looking estimate
While estimating the ECL, The Company reviews macro-economic developments oceurring in the economy and market it operates in. On a periodic

basis, The Company analyzes the relationship between key economic trends with the estimate of PD. The Company incorporates forward-looking
information into both its assessment of whether the credit risk of an instrument has increased significantly since its initial recognition and its
measurement of ECL. Based on reports from economic experts and consideration of a variety of external actual and forecast mformation, the
Company formulates a ‘base case’ view of the future direction of relevant economic variables as well as a representative range of other possible
forecast scenarios. This process involves developing two or more additional econotnic scenarios and considering the relative probabilities of each
outcome. External information includes economic data and forecasts published by governmental bodies and monetary authorities in the Kingdom and
selected private-sector and academic forecasters. The base case tepresents a most-likely outcome and is aligned with information used by The
Company for other purposes such as strategic planning and budgeting. The other scenarios represent more optimistic and more pessimistic outcotnes.
Periodically, the Company carries out stress testing of more extreme shocks to calibrate its determination of these other representative scenarios.

Presentation of allowance for ECL in the statement of financial position
Loss allowanees for ECL are presented in the statement of financial position as follows:

« financial assets measured at amortized cost: as a deduction from the gross carrying amount of the assets.
« debt instruments measured at FYOCL: no loss allowance is recognized in the statement of financial position because the carrying amount of these
assets is their fair value. However, the loss allowance is disclosed and is recognized in the fair value reserve.
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS {UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
i) IFRS 9 — accounting policies, including key judgments and estimates

IFRS 9 replaces 1AS 39 Financial [nstruments: Recognition and Measurement and is effective for annual periods beginning on or after 1 January
2018, with early adoption permitted. However, the Company has met the relevant criteria and has applied the temporary exemption from IFRS 9 for
annual periods before 1 January 2023, For transition to IFRS 9, the Company applied a retrospective approach to be in line with transition option
adopted under IFRS 17 while applying the relevant practical expedients under IFRS 9.

Financial assets — Classification
On initial recognition, 2 financial asset is classified as measured at amortized cost, fair value through other comprehensive income (FVOCI) or fair

value through profit and loss (FVTPL).

Financial assets at amortized cost

Debt Instruments:

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at FVTPL:

- The asset is held within a business model whose objective is achieved by collecting contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the

Financial assets at FVOCI

A debt instrument is measured at FVOCT only if it meets both of the following conditions and is not designated as at FVTPL;

- the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and sclling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

FVOCI debt instruments are subsequently measured at fair value with gains and losses arising due to changes in fair value recognized in Other
Comprehensive Income {OCI). Interest income and foreign exchange gains and losses are recognized in the statement of income. For an equity
investment that is not held for trading, the Company may irrecoverably clect to present subsequent changes in fair value in OCI, This election is made
on an instrument-by- instrument basis on initial recognition.

Financial assets at FVTPL

All other financial assets are classified measured at FVTPL. In addition, on initial Tecognition, the Company may irrevocably designate a financial
asset that otherwise meets the requirements to be measured at amortized cost or at FVOC] or at FVTPL if doing so eliminales or significantly reduces
an accounting mismatch that would otherwise arise. Financial assets are not reclassified subsequent to their initial recognition, except in the period
after the Company changes its business model for managing financial assets.

Financial asscts — Measurement
At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or
loss (FVTPL), transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at

FVTPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment of principal
and interest.

Debt instruments
Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash flow characteristics of
the asset. There are three measurement categories into which the Company classifies its debt instruments:

_Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortised cost. Interest income from these financial assets is included in finance income wsing the effective interest rate
method. Any gain or loss arising on derccognition is recopnised directly in condensed interim statement of income and presented in other
gains/{losses) together with foreign exchange gains and losses.

-FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at FVOCL Movements in the carrying amount are taken through OCI, except for the recogmtion of
impairment gains or losses, interest income and forcign exchange gains and losses which are recognised in condensed interim statement of income.
When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to condensed interim
statement of income and recognised in other gains/(losses). Interest income from these financial assets is included in finance income using the
effective interest rate method.

-Foreign exchange gains and losses are presented in other gains/(losses) and impairment expenses are presented as separate line item in the statement
of profit or loss.

_ FVTPL: Assets that do not meet the criteria for amortised cost or FVOCI are mensured at FVTPL. A gain or loss on a debt investment that is
subsequently measured at FVTPL is recognised in the interim condensed interim statement of income and presented net within other gains/(losses) in
the period in which it arises.
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERTM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}
Financial assets — Impairment

Overview of Expected Credit Loss (“ECL™ principles
The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss); unless there has been no

significant increase in credit risk since origination, in which case, the allowance is based on the 12 months’ expected credit loss. Lifetime expected
credit losses represent ECL that would result from all possible default events over the expected life of the financial asset whereas 12 month expected
credit losses are those life expected credit losses expected to occur within 12 months of balance sheet date. Both lifetime ECLs and 12-month ECLs
will be calculated on an individual basis depending on the nature of the underlying portfolio of financial instruments.

The Company recognizes loss allowances for ECL on the following financial instruments that are not measured at fair value:

- Financial assets that are debt instruments

- Deposits and bank balances

- Other receivables balances

No impairment loss is recognized on equity instruments

The Company measures loss allowances at an amount equal to lifetime ECL, except for the following, for which they are measured as 12-month ECL:

. debt investment securities that are determined to have low credit risk at the reporting date; and

- other financial instruments on which credit risk has not inereased significantly since their initial recognition.

The Company considers debt securities to have low credit risk when their credit risk rating is equivalent to the globally understood definition of
investment grade’. The measurement of ECL for other receivables is carried out using the simplified ECL impairment model and is determined by
using a matrix which uses historical credit loss experience of The Company.

Staging of financial assets
The Company categorizes its investments portfolio classified as amortized cost and FVQCI into Stage 1, Stage 2 and Stage 3 as described below:

Stage 1 - Performing financial asscts for which there has been no significant deterioration in credit quality since initial recognition;

Stage 2 - Underperforming financial assets for which there has been a significant deterioration in credit quality since initial recognition, but which are
not credit-impaired; and

Stage 3 - Non-performing financial assets for which there has been a significant deterioration in credit quality since initial recognition and which have
become credit-impaired.

Financial assets — Impairment

Credit impaired financial asset
At each reporting date, The Company assesses whether financial assets carried at amertized cost are credit impaired. A financial asset is credit-

impaired when one or more events that have detrimental impact on the estimated future cash flows of the financial asset have occurred.
Evidence that a financial asset is credit-impaired includes the following observable data:

« significant financial difficulty of the borrower or issuer; )

« a breach of contract such as a default or past due event (more than 90 days);

» it is becoming probable that the borrower or issuer will enter bankruptcy or other financial reorganization; or

+ the disappearance of an active market for a security because of financial difficulties.

In assessing whether an investment in sovereign debt is credit-impaired, the Company considers the following factors.

« The market's assessment of creditworthiness as reflected in the bond yields.

« The rating agencies' assessments of creditworthiness.

« The country's ability to access the capital markets for new debt issuance.

» The probability of debt being restructured, resulting in holders suffering losses through voluntary or mandatory debt forgiveness.

- The intemational support mechanisms in place to provide the necessary support as 'lender of last resort' to that country, as well as the intention,
reflected in public statements, of governments and agencies to use those mechanisms. This includes an assessment of the depth of those mechanisms
and, irrespective of the political intent, whether there is the capacity to fulfil the required criteria.

Financial liabilities

Classification and derecognition of financial liabilities

The Company classifies its financial liabilities, other than financial guarantees if any, as measured at Amortized cost. Amortized cost is calculated by
considering any discount or premium and costs that are an integral part of the Effective Interest Rate (“EIR”). A liability is classified at FVTPL if it is
classified as held-for trading, it is a derivative or it is designated as such on initial recognition. Financial liabilitics at FVTPL are measured at fair
value and net gains and losses, including any inferest expense, are recognized in statement of income. The Company derecognizes a financial Hability
when its contractual obligations are discharged or cancelled, or expire.
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)
NOTES TQ THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

4, TRANSITIONAL NOTE

As stated in note 2 & 3, this is the Company’s first interim condensed financial information prepared in accordance with the
requirements of IFRS 17.

The accounting policies set ont in note 3 have been applied in preparing the interim condensed financial statements for the period
ended 30 September 2023 and 30 September 2022 and in the preparation of an opening IFRS 17 statement of financial position at 1
January 2022 (the Company’s date of transition) and 31 December 2022.

In preparing its opening IFRS 17 statement of financial position, the Company has adjusted amounts reported previously in financial
gtatements under [FRS 4,

At 1 January 2022, the Company applied the following approaches to identify and measure certain groups of contracts in the
Property & Casualty, Motor and Medical / Health segments on transition to IFRS 17.

Iantmct measured |Modiﬁcd retrospective approach (MRA) from 2017 to 2021
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AMANA COOPERATIVE INSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) {CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEFTEMBER 30, 2023

4. TRANSITIONAL NOTE {CONTINUED)

EXPLAINATION TO TRANSITION TO IFRS 17, IFRS 9 AND OTHER CHANGES
Reconciliation of interim condensed statement of financial position as at 1 January 2022:

Statement of Financial Position 1st January 2022
Preadoptionof || TFRS 17 TFRS 3 — | [ Pro-adoption of szJ
ASSETS TFRS 17 & IFRS ¢ | |Reclassification Re-measurement IReclnssiﬁcuﬁon Re-measurement | 17 & IFRS %
SAR' 000

Cash and cash equivalents 47,040 - - - 47,040

Short term deposits 16,000 - - 10,000

Premiums and reinsurances' receivable 87,543 (87,543) - - -

Reinsurers' share of unearned premiums 1,433 {1,433} -

Reinsurers' share of outstanding clains 1,267 (1,267) - -

Reinsurers’ share of claims incurred but

not reported 1,205 (1,205) - - -

Insurance Contract Assels - - 17,707 - . 17,707

Reinsurance Contract Assets 20,565 - 20,595

Deferred policy acquisition costs 12,606 {12,606) - 3

Available-for-sale investments 15,182 - (15,182) -

Held-to-maturity investments 44,198 - (44,198)

Investments designated as FVOCL - = 50,291 50,291

Investments held at amortised cost = 5 44,198 44,198

Prepayments and other assets 14,812 (3.632) - 11,13¢

Property and equipment 6,083 - - - 6,085

Intangible assets 575 - = - - 575

Statutory deposit 19,500 - - . 19,500

Accrued incorng on statutory deposit 2,989 - - - - 2,989
TOTAL ASSETS 264,435 (104,054) 34,620 {59,380) 94,489 230,110
LIABILITIES

Policyholders claims payable 3,488 (3,488) - - .

Acerued expenses and othet liabilities 42,013 - - = - 42013

Reinsurance balances payable 8,176 {8,176} - - . :

Uneamed premiums 113,295 {113,295} - = -

Insurance Contract Liabilities - 168,645 - . 168,645

Reinsurance Contract Liabilities 5,638 - - 5,658

Uneerned reinsurance commission 242 (242) - - -

Outstanding claims 21,401 (21,401} -

Claims incurred but nat reperted 58,230 {58,250) - - 2

Premiums deficiency reserve 27,167 (27,167) - -

Other technical reserve 3,818 (3,818) - =

Employees' end-ofservice benefits 5,342 - 5,342

Surplus distribution payable 779 7 - - .

Provision for zakat and income tax 3,559 - - 3,559

Accrued income payable to SAMA 2985 - - - - 2,989
TOTAL LIABILITIES 280,519 {62,313) - - - 128,206
SHAREHOLDERS' EQUITY

Share capital 130,000 - - 130,000

Retained earnings / (Accurmlated deficit) (157,227 (7.121) - (164,348}

Fair value reserve for investments at

FVOCT 2,594 - - - 35,109 37,703
TOTAL SHAREHOLDERS' (24,633) - (7,121) - 35109 3358

Re-measurement reserve for end-of

service indemmities {1.451) - - = - {1451}
TOTAL EQUITY (1,451) - - - - (LAS1)
TOTAL LIABILITIES AND EQUITY 264,435 {62.313) {7,121) - 310 230,110
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) {CONTINUED)

FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

4. TRANSITIONAL NOTE (CONTINUED)

Reconciliation of interim condensed

t of financial position as at 51 December 2022:

Statement of Financial Position

ASSETS

Cash and cash equivalents

Short term deposits

Premiums and reinsurances' receivable

Reinsurers' share of unesmed premiums

Reinsurers' share of outstanding claims

Reinsurers’ share of claims incurred but

not reported

Insurance Contract Assets

Remsuramee Contract Assets

Deferred policy acquisition costs

Avgilable-for-sale investments

Held-to-maturity investments

Investments designated as FYOCI

Investments held at amortised cost

Prepayments and other assets

Property and equipment

Intangible assets

Statutory deposit

Accrued income on statutory deposit
TOTAL ASSETS

LIABILITIES

Policyholders <laims payable
Accrued expenses and other liabilities
Reinsurance balances payable
Unearned premms
Insurance Contract Liabilities
Reinsurance Contract Liabilities
TUnearned reinsurance commission
Outstanding claims
Claims incurred but not reported
Premiums deficiency reserve
Other technical reserve
Employees' end-of-service benefits
Surplus distribution payable
Provision for zakat and income tax
Accrued income payable to SAMA
TOTAL LIABILITIES

SHAREHOLDERS' EQUITY

Share capital
Retained earnings / (Accumulated deficit)

Fair value reserve for investments at
FVOCIL
TOTAL SHAREHOLDERS'

Re-mepsurement  reserve for end-of-
service indemnities
TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

31st D ber 2022

IFRS 17 IFRSY
Pre-adoption of Pro-adoption of IFRS
IFRS 17 & IFRS 9 || Reclassification  Re-measurement| | Reclassification  Re-measurement 17 & IFRS 9
SAR' 000
153,762 (6} - 153,756
70,316 (70,316) -
1,436 {1,436) -
1,688 (1,688) .
744 (744) - -
- - 18,979 - - 18,979
- - 5,557 - 5,557
13,376 (13,376) - = -
106,243 - (106,243) .
12,530 = {12,530) - .
- - - 144,023 144,023
- - - - 12,525 12,525
35,151 - (3,413) - 31,738
6,391 - = 6,391
667 - - 667
64,500 - - 64,500
3,787 - - - - 3,787
470,591 (87,560) 21,117 {118,773 156,548 441,923
3,582 (3,582) -
42,280 . - - 42,280
9212 (9,212) - -
95,240 (95,2400 - -
- - 125,207 - 125,207
- - 8.132 - - 8,132
214 (214) - - -
24,357 {24.357) - -
46,210 (46,210} - - -
14318 {14,318} - - -
1,228 (1,228) - - :
5,022 - - - 5,022
410 (410) -
7,009 - 7,009
3,787 - - - - 3,787
152,869 (194,771) 133,339 - - 191,437
430,000 - 430,000
(210,368) - (5,016} - (215,384)
1,040 - - - 37,780 33,820
220,672 - (5,01 ) - 37,780 253,436
(2,950} b - - - {2,950)
(2,950) - - - - (Z.950)
470,591 {194,771) 128,323 - 37,780 441,923
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AMANA CCOPERATIVE INSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS ({UNAUDITED) {CONTINUED)

FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

4. TRANSITION NOTE (CONTINUED)

IFRS 17 IFRS 9
Pre-adoption of Post adoption of
30 September 2022 IFRS 17 & JFRS 9 Reclassification R ement Reclassification R ement  IFRS 17 & IFRS 9
SAR' 000
Insurance revenue - 183,585 = - 183,585
Insurance service expenses - - (222,493) . - (222,493)
Net expenses from reinsurance contracts N - (L,187) - - 1,187)
Tnsurance service result - - {d0,095) - - 40,00%)
Gross premiuim Written 135219 (135,219) - . - z
Less:; reinsurance ceded - Local {333) 333
Less: reinsurance ceded - Foreipn (1,365} 1,365 = -
Less: XOL {13,973} 13,973 - - - -
Net premiums written 119,548 (119,548) - - 5
Changes in unearned premium - net (3,327) 3327 - - N -
Net premiums earned 116,221 (116,221} - = -
Reinsurance commission income 325 (325) - - -
Other underwriting income 4,735 (6,735) - - - -
TOTAL REVENUES T3 T3280) GO - i —__@0E)
ER! ING COSTS AND NS
Gross claims paid (including settlement
expense} (129,947) 129,947 - -
Less: Reinsurers' share 8,354 (8,354) - - - N
Net Claims Paid (121,553) 121,553 - - 5
Changes in cutstanding claims {1,975} 1,975 -
Changes in reinsvrers’ share of outstanding
claims 620 (620) - -
Changes in IBNR. 16,796 {16,796) .
Changes in reinsurers’ share of BNR (198) 198 - s & -
Net Claims incurred (106,310 106,310 - o s
Changes in premiums deficiency recerve 3,435 (3,435) - . -
Changes in other technical reserves 240 (240) - = = -
Policy acquisition costs (10,962) 10,962 .
Inspection and supervision fees (7.699) 7,699 - - = N
Net income (expenses) from reinsurance
contracts held (14,986} 14,986 ’
TOTAL UNDERWRITING T8 AND
EXPENSES (121,296) 121,296 - - = -
Net investment income - - - 3,934 3,934
Credit loss allowance - - - - (11 (11}
Net investment income - - - - 3,923 3,923
Net underwriting income/(loss) / Insurance
and investment reaults 1,985 {1,985) (40,095) - 3.923 (36,172)
'HER QPER G (EXPEN; I INCOME
Charge of provision for doubtful debts {1,585) 7,585 -
General and administrative expenses (29,427) 29,427 - = E
Investment income 585 - - (983}
Realized loas from sale of available-for-sale
investments 2,660 - - (2,660) = -
Other Costs - . -
Other operating expenses - - {13,670) - - {15,670)
JOTAL QTHER OPERATING
(EXPENSES) / INCOME (33,367) 37,012 {15,670) (3,645) - (15,670)
Operating income/(loss) for the period (31.382) 35,027 {55, 765) (3,645} 3923 (51 842)
Zakat charge {671) : - - - B (671}
Income#(loss) for the period (32,053) 35,027 (55,765) (3,645) 3923 (52,513)
NET INCOME / {LOSS) ATTRIBUTED TO
THE SHAREHOLDERS AFTER ZAKAT (32,053) 35,027 (55,765} (3,645) 3923 {52,513)
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

4. TRANSITION NOTE (CONTINUED)

Reclassification impact on interim condensed statement of income on adoption of IFRS 17

The line-item descriptions in the interim condensed statement of income have been changed significantly
compared with prior year. Previously, the company reported the following line items:

- Gross premium written

- Reinsurance premiums ceded — local

- Reinsurance premiums ceded — international

- Changes in unearned premiums — net

- Gross claims paid

- Surrenders and Maturities

- Reinsurer’s share of claims paid

- Changes in outstanding claims

- Changes in claims incurred but not reported

- Changes in premium deficiency reserve

- Changes in claims handling reserves

- Reinsurance share of changes in outstanding claims
. Reinsurance share of changes in claims incurred but not reported
- Changes in reserves for takaful activities

- Changes in unit linked reserves

- Policy acquisition costs

- Other underwriting expenses

- Allowance for doubtful receivables

- @General and administrative expenses

Instead, IFRS 17 requires separate presentation of:
- Insurance revenue

- Insurance service expenses

- Allocation of reinsurance premiums

- Amounts recoverable from reinsurers
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED} (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

4. TRANSITION OF STATEMENTS (CONTINUED)

The following tables explain the remeasurement impact on the interim condensed statement of financial position on adoption to IFRS

17

Impact on Equity:
Drivers of Changes in Equity

Changes in insurance contract liabilities
Changes in reinsurance contract assets
Changes in fair Value of Najm Investment
Total Impact

Impact on Insurance Centract Liabilities:

Drivers of Changes

Additional Deferred Acquisition Costs
Risk Adjustment

Loss Component

Total Impact

Impact on Reinsurance Contract Assets

Drivers of Changes

Reinsurance Risk Adjustment & Discounting
Reinsurance Default Provision

Total Impact

Tmpact on equity on transition to IFRS 17 on

January 1, 2022

Decrease by SR 7.15 million
Increase by SR 0.05 million
Increase by SR 35.1 million

Increase by SR 28 million

Tmpact on liabilities on transition to IFRS 17 on

January 1, 2022

Decrease by SR 6.3 million
Increase by SR 3.9 million
Increase by SR 9.5 million

Increase by SR 7.1 million

Impact on assets on transition to IFRS 17 on

January 1, 2022

Increase by SR 0.07 million
Decrease by SR 0.02 million

Increase by SR 0.05 million

Re-classification impact on the jnterim condensed statement of finagcial position on adoption of IFRS 9

The following table and the accompanying notes below exp
measurement categories under IFRS 9 for each class of the

expected credit losses, as at 1 January 2022:

lain the original measurement categories under TAS 39 and the new
Company’s financial assets and financial liabilities, inclusive of the

Original
Original carrying New carrying
classification New classification amount under amount under
Particulars under JAS 39 under IFRS 9 IAS 39 IFRS 9
SAR' 000
1 Cash and cash equivalents Amortised cost Amortised cost 47,040 47,040
Murabaha Amortised cost Amortised cost 10,000 10,000
2 Investments
a) Equity investments Available for Sale TFair Value through 15,182 50,291
Other Comprehensive
Income (FVOCT}
{with no recycling)
b) Sukuk debt investments Held to Maturity ~ Amortised cost 44,198 44,198
3 Statutory Deposit Heid to Maturity ~ Amortised cost 19,500 19,500
4 Accrued income on statutory deposit Held to Maturity  Amortised cost 2,989 2,989
5 Other assets (Financial assets) Held to Maturity ~ Amortised cost =
Total financial assefs 138,909 174,018
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSE

D FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

5.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise the following:

Cash and bank balances

Deposits maturing within 3 months from the acquisition
date

ECL on Cash and Cash Equivalents

Total

Cash and bank balances

Deposits maturing within 3 months from the acquisition
date

ECL on Cash and Cash Equivalents

Total

Total cash and cash equivalents

Insurance operations

September 30, December 31, January 1,
2023 2022 2022
{Unaudited) {Audited & Restated)
SAR000
28,969 56,161 21,368
4,500 = -
33,469 56,161 21,368

Shareholders’ operations

September 30, December 31, January 1,
2023 2022 2022
(Unaudited) (Audited & Restated)
SAR’000

1,830 2,601 25,672

201,893 95,000 -

34) {6} -

203,689 57,595 25,672
237,158 153,756 47,040

Deposits are maintained with financial institutions and have a maturity of three months or less from the date of
acquisition. These earn commission at an average rate of 5.06% per annum as at September 30, 2023 {December

31, 2022: 4.73% per annum).

Bank balances and murabaha deposits are placed with counterparties with sound credit ratings under Standard and

Poor's and Moody’s ratings methodology.
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

6. INVESTMENTS

Maximum exposure to credit risk — financial instruments subject to ECL

The Company’s exposures to credit risk are not collateralized.
The following tables contains an analysis of the credit risk exposure of the financial instruments for which an

ECL

allowance is recognised. The gross carrying amount of financial assets measured at amortised cost below also represents the

Company’s maximum exposure to credit risk on these assets.

Insurance operations

September 30, December 31, January 1,
2023 2022 2022
{Unaudited) (Audited & Restated)
SAR’000
Investment measured at FVOCI 39,703 39,703 37,032
Total 39,703 39,703 37,032
Shareholders’ operations
September 30, December 31, January 1,
2023 2022 2022
{Unaudited) {Audited & Restated)
SAR'000
Invesiment measured at FVOCI 1,313 144,023 50,291
Investment measured at amortized cost 12,562 12,525 44,198
Total 13,875 156,548 94 489
Total 53,578 196,251 131,521
6(a). The movement in investments measured at FVOCI is as follows:
September 30, December 31, January 1,
Insurance Operations 2023 2022 2022
(Unaudited) {Audited & Restated)
SAR’000
Opening balance 39,703 37,032 1,923
Changes in fair value of investments measured at FVOCI - 2,671 35,109
Closing balance 39,703 39,703 37,032
September 30, December 31, January 1,
Shareholders’ Operations 2023 2022 2022
(Unaudited} (Audited & Restated)
SAR000
Opening balance 104,320 13,259 10,949
Purchases - 102,163 2,788
Changes in fair value of investments measured at FVOCI 1,642 560 1,564
Transferred from fair value reserve to income for the year {(2,656) (2,114} (455)
Disposals at cost (101,993) (9,548) (1,587)
Closing balance 1,313 104,320 13,259
Total 41,016 144,023 50,291
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED

FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

‘6.

6(b).

6(c).

INVESTMENTS (CONTINUED)
The investment measared at FVOCI includes investment in Najm, REITs & IPOs that has been valued as follows:
September 30, December 31, January 1,
2023 2022 2022
(Unaudited) {Audited & Restated)
SAR000
Cost of investment 3,210 105,203 12,588
Fair Value Reserve
At the beginning of the year 38,820 37,703 35,109
Changes in fair value {1,014) 1,117 2,594
Fair value reserve- closing balance 37,806 38.820 37,703
Total Investment at Fair Value 41,016 144,023 50.291
The movement in investments measured at amortised costs is as follows:
September 30, December 31, January 1,
Shareholders’ Operations 2023 2022 2022
(Unaudited) {Audited & Restated)
SAR’000
Opening balance 12,525 44,198 49,045
Disposals/matured - (31,795} (5,250}
12,525 12,403 43,795
Add: Accrued Commission Income 42 127 403
Less: Impairment loss 5 (3) -
Net closing balance 12,562 12,525 44,198
The breakdown of investments measured at amortised costs is as follows:
September 30, December 31, January 1,
Shareholders’ Operations 2023 2022 2022
(Unaudited) {Audited & Restated)
SAR’000
Sukuk 12,562 12,525 44,198
Murabaha deposits - - 10,000
12,562 12,525 54,198

The term deposits having original maturity exceeding three months have been placed with reputable commercial banks and

financial institutions locally.

They are mostly denominated in Saudi Arabian Riyals. These deposits earn yield at rates

3.62% per annum (2022: 3.62%}. Term deposits are placed with counterparties that have credit ratings equivalent to AAA+

to BEB ratings under standard and Poor’s Fitch and Moody’s rating Methodology.
RECEIVABLE FROM AGENTS

These comprise balances receivable from agents on account of sale of insurance policics by the agent on behalf of the

Company.
September 30, December 31, January 1,
2023 2022 2022
(Unaudited) (Audited & Restated)
SAR'000

Receivable from brokers / agents 64,861 76,591 109,017
Less: expected credit loss allowance (25,032) (25,032) (32,085)
Closing balance 39,829 51,559 76,932
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AMANA COOPERATIVE INSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

8. INSURANCE AND REINSURANCE CONTRACTS UNDER IFRS-17

30 September 31 December 1 January
Valuation 2023 2022 2022
Approach _ (Unaudited)  _(Audited) (Restated)  _(Audited) (Restated)
SAR' 000
Insurance contract balances
— Insurance contract asscts
Medical PAA 13,307 11,977 17,137
Motor PAA 10,711 6,315 22
Property & Casualty PAA 1,664 687 548
~ TInsurance contract liabilities
Medical PAA 72,076 64,372 76,939
Motor PAA 25,687 56,642 87,766
Property & Casualty PAA 2,632 4,193 3,940
Total Insurance contract assets & liabilities 126,077 144,186 186,352
Reinsurance contracés
— Reinsurance contract assets
Medical PAA 1,962 2,318 17,819
Motor PAA 1,274 841 358
Property & Casualty PAA 2,035 2,398 2,418
— Reinsurance coniract liabilities
Medical PAA 3,065 4,040 673
Maotor PAA 3,578 3,380 4,964
Property & Casualty PAA 528 712 21
Total Reinsurance contract assets & liabilities 12,442 13,689 26,253
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30,2023

17. COMMITMENTS AND CONTINGENCIES

The Company’s commitments and contingencies are as follows:

September 30, December 31, January 1,
2023 2022 2022
{Unandited) {Audited & Restated)
SAR’000
Capital and other commitments 3 728 122
3 728 122

The Company, in common with significant majority of insurers, is subject to litigation in the normal course of its business. The Company’s
management, based on independent legal advice, believes that the outcome of court cases will not have a material impact on the Company’s
income or financial condition.

18. FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction takes place either:

- in the accessible principal market for the asset or liability, or

- in the absence of a principal market, in the most advantages accessible market for the asset or liability

The management assessed that cash and short-term deposits, premium and reinsurance receivables, receivables from related parties, trade and other
payables and other financial liabilities approximate their catrying amounts largely due to the shori-term maturities of these instruments.

Determination of fair value and fair value hierarchy

The Company uses the following hicrarchy for determining and disclosing the fair value of financial instruments:

Level 1: quoted prices in active markets for the same or identical instrument that an entity can access at the measurement date;

Level 2' quoted prices in active markets for similar assets and liabilities or other valuation techniques for which all significant inputs are based on
observable market data; and

Level 3: valuation techniques for which any significant input is not based on observable market data.

a) Carrying amounts and fair value

The following table shows the carrying amount and fair values of financial assets and financial liabilities, including their levels in the fair value
hierarchy for financial instruments measured at fair vaiue. It does not include fair value information for financial assets and financial liabilities not
measured at fair value if the carrying amount is a reasonable approximation to fair value.

Insurance gperations 30 September 2023 (Unaudited)
Carrying value Level 1 Level 2 Level 3 Total
SAR' 000
Investments designated as FVOCI
Shares 39,703 - - 39,703 39,703
39,703 - - 39,703 39,703
31 December 2022 (Audited) (Restated)
Carrying value Level 1 Level 2 Level 3 Total
SAR' 000
Investments designated as FVOCI
Shares 39,703 - - 39,703 39,703
39,703 - - 35,703 39,703
1 January 2022 (Audited) (Restated)
Carrying value Level 1 Level 2 Level 3 Total
SAR' 000
Investments designated as FYOCI
Shares 37,032 - N 37,032 37,032
37,032 - - 37,032 37.032
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AMANA COOPERATIVE INSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

18. FAIR VALUES OF FINANCIAL INSTRUMENTS (CONTINUED)

Shareholders' operations

30 September 2023 (Unaudited)

Carrying value Level 1 Level 2 Level 3 Total
SAR' 400
Investments designated as FVOCI
Shares and REIT 1,313 1,313 - - 1,313
1,313 1,313 - - 1,313
31 December 2022 {Audited) (Restated)
Carrying value Level 1 Level 2 Level 3 Total
SAR' 000
Investments designated as FYOCI
Shares and REIT 1,616 1,616 . - 1,616
Murabaha Funds 102,704 - 102,704 - 102,704
104,320 1616 102,704 - 104,320
1 January 2022 (Audited) (Restated)
Carrying value Level 1 Level 2 Level 3 Total
SAR' 000
Investments designated as FVOCT
Shares and REIT 13,259 13,259 - - 13,259
13,259 13,259 - - 13,259

The fair value of other financial assets and liabilities, not included in the table above, are not materially different from the carrying values included in

the financial statements.

b} Measurement of fair value

Investment designated at FVOCI at level 3 represents unquoted securities amounting to SAR 39.7 million in respect of the Company’s share in the
capital of Najm. As at 30 September 2023 and 31 December 2022, the investment has been measured at fair value reliably.
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AMANA COOPERATIVE INSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

20. RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent major shareholders, directors and key management personnel of the Company, and companies of which they are principal
owners and any other entities controlled, jointly controlled or significantly influenced by them. Pricing policies and terms of these transactions are
approved by the Company’s management and Board of Directors. The following are the details of the major related party transactions during the
vear and the related balances:

DUE FROM RELATED PARTIES Transuctions for the period ended Balance receivable / {(payable) as at
30 September 2023 30 September 2022 - 30 September 2023 31 December 2022
(Unaudited) {Unaudited) (Unaudited) (Audited)
SAR' 000 SAR' 000 SAR' 000 SAR' 000

Entities controlled, jointly controlled or significantly
influenced by related parties
El Seif companies group

- Premium issued 1,037 602 989 1,433
- Claims incurred 7 - - -
1,044 602 989 1,433

Globe-Med
- Volume rebate - - 2,990 6,000
- - 2,980 6,000
Total 1,044 602 3,889 7,433
Less: expected credit loss (623) (830)
Due from related parties, net 3,266 6,553

The movement in the provision for doubtful receivables regarding related parties was as following:
30 September 2023 31 December 2022

(Unaudited) {Audited)
SAR' 000 SAR' 000
Opening balance 880 733
Charge / (reversal) during the period / year (257) 147
Closing balance 623 830
DUE TO RELATED PARTIES
Amounts of transactions Balances as at
30 September 2023 30 September 2022 30 September 2023 31 December 2022
(Unaudited) {Unaudited) {(Unaudited) (Audited)
SAR' 000 SAR' 000 SAR' 000 SAR' 000
Board of Directors & related committee
Bonus and other allowances 975 1,119 1,400 1,518
Globe-Med (Group entity)
Admimstration fees for handling medical claims and
others 4,423 5,020 798 5,677
5,398 6,139 2,198 7,195

Key management personnel are persons having authority and responsibility for planning, directing and controlling the activities of the Company,
directly or indirectly and comprise top management executives including the Chief Executive Officer, and the Chief Operating Officer of the
Comparty.

The compensation of key management personnel during the period is as follows:
30 September 2023 30 September 2022

(Unandited) {(Unaudited)

SAR' 000 SAR' 000
Salaries and other allowances 1,388 1,416
End of service indemnities 474 621
1,86_2_ 2,037
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AMANA COOPERATIVE INSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

21.

22,

23.

24,

CAPITAL MANAGEMENT

The Company manages its capital to ensure that it is able to continue as going concern and comply with the SAMA’s capital requirements while maximizing the
return to stakeholders through the optimization of the debt and equity balance. The capital structure of the Company consists of equity attributable to
shareholders comprising paid capital and accumulated deficit.

The Company maintains its capital as per guidelines laid out by SAMA in Article 66 table 3 and 4 of the Implementing Regulations detailing the solvency
margin required to be maintained, According to the article, the Company shall maintain solvency margin equivalent to the highest of the following three

methods as per SAMA Implementing Regulations:

- Minimum Capital Requirement of SAR 100 millien
- Premium Solvency Margin

- Claims Solvency Margin

In the opinion of the Board of Directors, the Company has fully complied with the externally imposed capital requirements during the reported financial period.

STATUTORY DEPOSIT

In accordance with the Law on Supervision of Cooperative Insurance Companies in the Kingdom of Saudi Arabia, the Company is required to maintain a
statutory deposit at 10%. Further, SAMA has increased the statutory deposit by $%. This statutory deposit cannot be withdrawn without the consent of SAMA.
During the period ended 2022, the company increased its paid capital to SR 430 million by right issue shares. After the aforementioned amendments to the
capital, the company increased the amount of deposit to SR 64.5 million to be fully compliant with regulatory requirements. The statutory deposit is currently
maintained at 15% of the new paid-up capital, SR 430 million. amounting to SR 64.5 million.

The statutory deposit is placed with a counterparty having investment grade credit rating. Accrued commission income on statutory deposit is shown as an asset
and liability in the statement of financial position.

PROVISION FOR ZAKAT AND INCOME TAX

The Company has filed Zakat and income tax refurns with Zakat, Tax, and Customs Authority up to the year ended December 31, 2022 and obtained the
required certificate that is valid up to April 30, 2024.

30 September 2023 31 December 2022

(Unaudited) (Audited)
SAR' 000
Opening balance 7,009 3,559
Charge for the period / year 2,347 1,176
Paid during the period / year {500) -
(Reversal) / charge for prior periods / year - 2,274
8,856 7,009

Closing balance

Status of assessments

All the assessments up to the year 2016 have been settled with ZATCA and a final clearance certificate has been obtained. During the year ended 31 December
2020, ZATCA issued zakat assessment for the years 2017 and 2018 amounting to 6.2 million. The Company has filed objection against the assessment and the
management believes that the liability can be reduced to 3.7 million with a very high probability. During the year ended 31 December 2020, the Company has
also received assessments along with penalties in respect of Value Added Tax ("VAT") for the years 2018 and 2019 amounting to 1.6 million. The Company
objected to the penalties which have been reversed by ZATCA and are under process for refund.

During the year ended 31 December 2022, ZATCA issued zakat assessments for the years 2019 and 2020 amounted 4.997M (3,069M and 1.925M), the
company objected against the assessments and paid 10% of the objected amounts (306K and 193K} as an objection requirement. The case is still under
discussion with ZATCA.

SHARE CAPITAL

As of September 30, 2023, the autherized, subscribed and paid-up share capital of the Company was SR 430 million, divided into 43 million shares of SR 10
each. (December 31, 2022: SR 430 million share capital dividend info 43 million shares of SR 10 each).

On January 17, 2022, the Board of Directors had recommended an incrensed in the Company’s capital through right issue with a total value of SR 300 million.
The extra ordinary general meeting of sharcholders was held on February 28, 2022, to approve the aforementicned capital increase and procedures for the
issuance of right shares. On April 24, 2022, the Company obtained approval from SAMA. On May 23, 2022 the Capital Market authority (CMA) approved the
said capital increase.

Following the Shareholders’ approval on May 29, 2022, the Company announced trading of 30 million right shares during the subscription period of the priority
rights starting from Tune 06, 2022, to June 16, 2022. The remaining offering period for the subscription of new shares was set from June 21, 2022, to June 22,
2022. On June 30, 2022 subscribed securities were deposited into the Center’s Accounts of eligible securities’ holders.

30 September 2023 {Unaudited) 31 December 2022 (Audited) (Restated)
Authorized and Authorized and .
issued Paid up fssued Paid up
No. of Shares SAR “000” No. of Shares SAR “000”
Major shareholders 4,376 43,761 4,376 43761
Others 38,624 386,239 35,624 386,239
Total 43,000 430,000 43,000 430,000
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AMANA COOPERATIVE INSURANCE COMPANY
{A SAUDE JOINT STOCK COMPANY)
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

25.

SUPPLEMENTARY INFORMATION (CONTINUED)

25.3 Statement of cash flows

Cash flow from operating activities
Profit / 1oss for the period before zakat

Adjustments for non-cash items:

Nine-months period ended 30 September

Nine-months period ended 30 September

Depreciation and amortization
Provision for end-of-service benefits
Investments held at amortised cost
ECL Provision for Sukuk
Investment Income

Changes in operating assets and liabilities:

Insurance contracts assets

Reinsurance contracts assets

Insurance contracts liabilities
Reinsurance contracts liabilities
Prepayments and other assets

Accrued expenses and other liabilities
Zakat and income tax paid

Due to insurance operation

Due from shareholders' operations
Employees’ end-of-service benefits paid
Net cash (used in) /generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of investment held at FWOCI
Proceeds from held at amortised cost

Disposal in property, equipment and intangible assets
Additions in property, equipment and intangible assets
Change in statuary deposit

Transaction cost for Capital Increase

Net cash (used in) /generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Issue of right shares

Net cash (used in)/generated from in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of the period
Cash and cash equivalents, end of the period

Non-cash transactions :
Change in fair value of investments held at FVOCI

2023 (Unaudited) 2022 (Unaudited) (Restated)
Ingurance Shareholders’ Insurance  Shareholders’
Operations  Operations Total Operations Operations Total
SAR' 000 SAR' 000

- 31,474 31,474

(51,842)  (51,842)

1,416 - 1,416 1,470 - 1,470
(679) - (679 1,178 : 1,178

- 42) 42) : (127) (127)

- 5 5 11 11

- ) ) 2 (2,660) (2,660)
(6,703) - (6,703) 17,707 . 17,707
286 - 286 (19,627) - (19627)
(24,812) . {24,812) (42,818) - (42,818)
(961) - (961) 25,558 . 25,558
1,129 (1,122) 7 (1,202) (379) (1,581)
(18,309) 677 {17,632) {9,711) (1,102)  (10,813)
- (500) {500) - - -

- 26391)  (26,391) - (63,623)  (63,623)

26,391 - 26,391 63,623 - 63,623
- - - (962) - (962)
@2,242) 4,084 (15,149) 35,216 (119,722) (34,506

- 102,000 102,000 - 12,313 12,313

- - - - 31,808 31,808

117 - 117 - - -

567 - (567 (2.215) - {2,215)

- . - - (45,000}  (45,000)

- - - - (5,854} (5,894)

(450) 102,000 101,550 (2,215) (6,773) {8,588)

- = - - 300,000 300,000

- 300,000 300,000

(22,692) 106,094 83,402 33,001 173,505 206,506

56,161 97,595 153,756 21,368 25,672 47,040

33,469 203,689 237,158 54,369 199,177 253,546
Restated

- 1,642 1,642 - §92 892
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AMANA COOPERATIVE INSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2023

26.

27.

28.

29.

30.

31,

COMPARATIVE FIGURES
Certain prior year figures have been reclassified to conform to the current year presentation.

DIVIDEND
No dividend was proposed or paid during the period.

EARNING/ (LOSS) PER SHARE (“EPS”)
Basic and diluted earnings / (loss) per share from shareholders' income/ (loss) is calculated by dividing net income/ (loss) for the period by weighted average

number of ordinary shares outstanding during the peried.

MERGER
The Company signed a non-binding Memorandum of Understanding (the “MOU™} with Allied Cooperative Insurance Group on 07/02/1444H (corresponding

to 03/09/2022G) to evaluate a potential merger between the two companies. As per the said announcement, both companies will conduct technical, financial,
legal and actuarial due diligence and engage in non-binding discussions on the terms and conditions of the potential merger. The two companies have initially
agreed that the methodology used for valuation will be based on equity book value (after any mutually agreed due diligence adjustments). On 15-03-1444 AT
{corresponding to 11-10-2022), the Company announced the appointment of AlJazeera Capital as financial advisor and Deloitte Financial Advisery Services
Limited (“Deloitte™), as due diligence consultant to assess the company's financial position for the purposes of the feasibility of merging with Allied
Cooperative Insurance Group. As at the date of these interim condensed financial statements, the company is in the process of negotiating the terms of the
merger agreement.

EVENTS AFTER THE REPORTING DATE
There are no subsequent events to the period ended 30 September 2023.

APPROVAL OF FINANCIAL STATEMENTS
The financial statements have been approved by the Board of Directors on 02 November 2023 (corresponding to 18 Rabi IT 1445H).

54



