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Account

Revenues

Expenses

Net Profit

Capital & Reserves
Deposits

Cash & Deposits
Investments

Loans & Advances

Total Balance Sheet

Value in Millicn
Saudi Riyals

1976
(1396)

400.0
9,273.8
6,488.2

284.7
3,038.4

19,192-7

1977
(1397)

Percent
Change

58-3
35.7

2
322:6
478-0
13,976-4

10,5164
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Developments Under The Second
Five-Year Plan







XX Reviewc
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Industrial Investments
At the end of 1975, the responsibility
veloping basic industries other
than petroleum refining was shifted to
the Ministry of Industry and Electricity,
which in turn created the Saudi Basic
Industries Con v (SABI( The basic
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preparation of public sector projec
ith joint
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T'he National Commercial Bank
feels that the meve towards
Sa udization is a significant move in the
ht direction. When all banks hava
been converted we will have a larger
and more meaningful banking system
which can then play an even more
important role in the development of
the economy. This development wil
create greater competition to provide
better and wider customer service in
view of i branch banking
authority crted
banks. NCB already enjoys a very
broad base across the country and looks
forward to meeting its new competition
on equal terms. In terms of ability and
capacity, NCB's competitiveness will be
er when all the banks are
converted since the new banks, as
Sandi entities, must submit to the
Saudi Banking Control Regulations and
tnot base their lendirg limits on
pitzl pool of their parent bank
are certain that NCB and the new
banks will compliment and atly
benefit from one another. NCB's
leadership in the banking community
will be based on support and
cooperation with the new banks.

The Capital Market:

When the Saudization pro,
is fully implemented, the total Saudi
capital contribution in all the ten
previously fully owned fore
estimated 10 be about SR 600 miliion.

This contribution when added to the
value of other corporate shares
recently issued, and the upgraded
capital of existing joint stock
companies will make a handsome
capital market. Major existing share
companies with their capitalisation are
listed in Table I

Common stocks are the main
instruments in the capital marke
few private placements of notes
mainly by foreign borrowers in §
Ri\:\ haye been made but purchases
Were 1m ly institutionzl investors.
4 Iu total amount of private placements
issued since the first financing in 1973
is SR 692 million and is shown in
Table I1. NCB | J 2 lead
manager in most of these issues and
continugs making a market for all of
these notes. It is gratifying to note that
there has been some active trading

anks despite the very
- of these issues and the

insututional characteristic of

10

Table [ Join

Stock Companies

Authorized capital
in S.R

Name of the Company

Hijrak

Gregorian

150,000,000
750,000,000
850,000,000
700,000,000
700,000,000
100,000,000
540,000,000
100,000,000
4,104,850
3,000,000
120,000,000
30,000,000
20,000,000
2,500,000
116,651,200
36,000,000

Jeddah Cement Co Jeddah
Yamama Cement Co Riyadh
Dammam Cement Co Dammam
Yanbu Cement Co Yanbu
Southern Region Cement Co
leddah Electrnic Co Jeddan
Riyadh Electric Co Riyadh
Dhahran Electric Co Dammam
Badana Electric & Water Co Arar
Jizan Electric Co Jizan

Saudi Electric Co Mecca & Taif
Medina Electric Co Medina
Al Hassa Electric Co Al Hassa
labuk Flectric Co Tabuk
Nationzl Gas & Industrial Co
National Gypsum Co

Saudi Arabian Fertilizers Co 100,000,000
Red Sea Insurance Co Jeddah 13,000,000
Saudi Hotel Services Co 60,000,000
Saudi Real Estate Co Jeddah 350,000,000
Saudi Investment & Banking Corp Jeddah 90,000,000
Bank Aljazira ledcah 50.000.000
Bank Al Saudi Al Helland! Jeddah 90,000.000
Bank Al Saudi »\\ Fransi Jeddah 100,000,000

Riyadh

1379
1381
1390
1397
1397
1393
1393
1393
1392

1960
1962
1970
1977
1977
1973
1973
1973
1972
1973
1973
1973
1973
1975
1951

1961

1965
1975
1977
1977
1977
1977
1977
1977

Table 11

1. Autopistas Del Mare Nostrum *
S.R. 100,000,000

Aumar®. 81% 1975

Banque Nationale Pour le Developpement Economique *

19751980/ 1984
S.R.10C.00C.000

Australian Nationale Hotels 81 9. 197€-1980.
$.R.27,000,000

RBanque Narionale
S.R.80.000.000

)’Algerie 97%,. 1977-1980/ 1984

Socicte Anonyme Marocaine De L'Industric Du Rafling

977-1982/1987.

S.R.100.000.00C
Compagnic Nationale Algerienne De N
977-19¢7.

S.R. 100,000,000

Interedec “*Bermud %. 1977-1982.
$.R.35,000,000

avigation *

Compagnie Nationale Algerienne De Navigation *
U7R-1983/ | USK
S.R.100,000,000

l\mc.\ Cxchange Bank 7% 9. 1983.
$.R.50,000,000

CNAN?

CNAN™

1980/1982.

BNDE’

21 0
81 %.







Financial Statements




XX Balance Sheet

as at 10th December, 1977 (29th Zul Hijjah, 1397).

ip Company) Saudi Arabia

PARTNER’S EQUITY & LIABILITIES

Year 1977
(1397)
S.Ris.

Year 1976
(1396)
S.RIs.

Capital
Reserves
Statutory reserve
Revenue reserves
Surplus on revaluation of properties
Surplus on revaluation of investments

32,774,867
337,000,000
46,095,605
31,877,142

30,225,133

30,225,133

32,774,867
259,027,253
46,095,605
31,877,142

TOTAL CAPITAL AND RESERVES
Deposits
Customers deposits (Note: Covers total current,
time and saving deposits)
Deposits from banks:
(a) In Saudi Arabia
(b) Abroad
Sundry deposits (Note: Includes margins for
letters of credit, guarantees, drafts and
other transfers)

11,049,112,511

5,815,436
1,331,955,244

,589,528 684

447,747,614

471,972,747

400,000,000
7,437,948,164
26,031,803

421,018,805

1,388,718,811

Borrowings
Fram banks
(a) In Saudi Arabia
(b) Abroad
From others

365,760,604

13,976,411,875

9,273,767,583

10,000,000
233,059,653

Profit & Loss Account
Balance brought forward from previous year
Add: Net Profit for the year 1977
(after transfer to Reserves)

13,956,508

244 636,783

365,760,604

243,059,653
91,237

152,365,361

Other Liabilities
Acceptance outstanding on
behall of customers
Other liabilitics

104,002,565
195,804,714

258,593,381

152,456,558

95,809,562
222,026,360

299,807,279

317,835,882

TOTAL PARTNER’S EQUITY & LIABILITIES

Contra Accounts
Guarantees, letters of credit
anc other obligations

15,378,545,886

10,922,157,593

10,387,119,716

8,805,560,224

BALANCE SHEET TOTAL

26,300,703,479

19,192,699,940




PROPERTY & ASSETS Year 1977 Year 1976
(1397) (1396)
S.Rls. S.Rls. S.Rls.

Cash Funds
Cash in hand 782,758,593 625,586,953
Statutory deposits with Saudi Arabian
Monetary Agency 4,348,432,985 2,038,479,983
Other Deposits with Saudi Arabian Monctary Agency 3,156,619,430 340,515,664

8,287,811,008 3,004,582,600

Depaosits with Banks
In Saudi Arabia 111,366,518 319,402,733
Abroad 2,117,197,827 3,164,189,374

3,483,592,107
Investments
Shares and securities of establishments:
(a) In Saudi Arabia 165,310,085 133,289,470
(b) Abroad 310,463,363 151,396,145
Other investments — —

475,773,448 284,685,615
Loans & Advances
To:
(a) Private Sector 2,921,180,759 2,187,579,995
(b) Banks 494,908,466 110,886,332
() Others 201,073,880 320,600,420
Bills purchased and discounted 225,330,759 419,366,248

3,842,493,864 3,038,433,095

Fixed Assets
Bank premises and ather real
estate (at cost or revaluation) 205,326,144 89,564,301
Furniture, fixtures and equipment
(less depreciation) 27,322,451 11,785,336

232,648,595 101,349.637

Other Assets
Customers’ liability for acceptances outstanding 104,002,565 95,809,582
Other assets 207,252,061 378,667,080

311,254,626 474,476,662

TOTAL PROPERTY & ASSETS 15,378,545,886 10,387,119,716

Contra Accounts
Customers’ liability under guarantees,
Letters of credit and other obligations 10,922,157,593 &8,805,580,224

BALANCE SHEET TOTAL 26,300,703,479 19,192,699,940




XX Profit and Loss Account

for year ending 10th December, 1977 (29th Zul Hijjah, 1397).

National Commercial Bank(Partnership Company) <

Year 1977 Year 197! Year 1977 Year 1976
(1397) (1397) (1396)
S.Rls. A g S.Rls. S.Kis

Expenses Income

Salaries and other stafi’ axpenses 90,532,450 54,897,700 Net income {rom foreign exchange

transactions and other services 3 546,344,237 425,695,539
Directors fees and remuneration - —

Net income from investments and
Servica charges 81,903,910 87,332,947 real estate 11,856,693 14,276,085

Provision for depreciation on 3,672,831 2,946,194 Profit on sales of real estate 115,050 9,434,500
buildings, furniture, etc

Other provisions 23,500,000 21,750,000  Total Income 558,315,980 449,406,124

Allocation for charitable projects — 30.000.000
Other expenses 5 36,097,259 28,086,669

Total Expenses 235,706,450 225,013,510

Net Profit for the year 322,609,530 224,392,614
OF which:

(a) Transfer to reserves 71,972,747
(b) Balance carried to balance sheet 224,636,783

558,315,980 449,406,124 558,315,980 449,406,124




XX Notes toFinancial Statements

Accounting Policies

1. Investment and Real Estate At the request of the Saudi Arabian Monetary Agency, at the end of 1975 (1395)
domestic investments and real estate owned were revalued to the lower of cost or
market value as of the closing cate. The resulting surplus is reflected in the reserve
accounts, Investments in foreign companies are carried at the lower of market value
or cost,

The following is a list of companies owned or partially owned by the bank

Name of Company Location Value in SR

United Arab Company Mecca

Al Ehssa Electric Company Al Ehssa

Badana Electric & Water Company Arar

The National Gas & Manufacturing Company  Riyadh

The Electric Company of Riyadh Riyadh

Yemama Cement Company Riyadh

Saudi Provisions Company Riyadh

The National Gypsum Company Riyadh 292,500
Medina Electric Company Medina 108,750
The Saudi Preching Press Establishment Jeddah 30,000
The Electric Company of Dhahran District Dhahran 12,512,150
Jeddah Electric Company Jeddah 21,727,440
The Arabian Fertilizer Company (SAFCO) Dammam 632,000
The Arabian Cement Company/Jeddzh Jeddah 42,277,200
The Electric Company of Mecca Taif 355,220
Tabuk Electric Company Tabuk 286,500
Balgrishy Electric Company Balgrishy 25,000
Red Sea Insurance Company Jeddah 500,000
The Saudi Hotel Services Company Jeddah 6,000,000
The Saudi Rezl Estatc Company Jeddah 20,000,000
Yanbu Cement Company Yantu 3,500,000

165,310,085

Bank Participations % of total

Saudi Intcrnational Bank Ltd. 1.25%
European Arab Holding S.A.

Compagnie Arab et International d’Investissement

The Arab Jordzn Investment Bank

Saudi Investment Banking Corporation

Arab Malaysian Development Bank Berhad

Arab Latin America Bank 3.33%

The Bank is in the process of acquiring 167 in a newly set up Saudi-Spanish Bank

The Bank has overseas investments in Pan Islamic Navigation Company (S.R. 147,300),
Arab Bank Ltd., (S.R. 385,000) and Bceirut Riyadh Bank (S.R. 14,300).




2. Fixed Assets and Depreciation

Fixed assets are stated at cost. Depreciation of fixed assets is calculated using the
straight line method aver the estimated useful lives of the assets

Depreciation rates are as [ollows:

Equipment and automobiles 309 per year
Furniture and fixtures 20%, per year
Buildings 2} % per year

“3 /0

Fixed asscts Cost
(S.Rls.)

Bank premisas 36,018,287

Investment

—buildings 80,812,105
—land (Saudi Arabiaz) 88,143,652
—Iland (Lebanon) 2,550,135

Furniture, fixtures & equipment 35,986,400

243,510,579

Accumulated
Dcpreciation

(SRIs)

1,593,351

604,684

8,663,949

10,861,984

(S.Rls.)
34,424,936
80,207,421
86,143,652

2,550,135
27,322,451

232,648,595

Foreign Exchange Conversions

Transactions originating in foreign currencies are converted to Saudi Riyals at the

rate of exchange prevailing on the transaction date.

Assets and liatilities in foreign currencies are converted into Saudi Riyals at the

ratc prevailing at the statement date.

Loan Loss Reserves

A thorough review of all loans is continuously conducted by the Bank. The
account includes a provision for Joan losses which is set by senior management
and is considered adequate to offset any foresecable losses.

Taxation

Zakat texation at a rate of 1}9 is payable on net profits,

6. Profit & Loss Account

This account represents the amount owed as dividends to the partners of the bank.

7. Contingent Liabilities

The contingent liabilities are composed as follows :—

Guaranlees
Letters of credit
Other obligations

1977
1397
6.362,900,642
3,452,278,306
1,106,978,645

10,922,157,593




8. Letters of Credit The letters of credit opened by the bank are analysed by country and currency
in the following tables:—

Number of correspondents and letters Country Number of Number of documentary Value in
of credit in important countries csrrespon'ierlr letters of credit SR (000)

Japan 9,230 1,693,172
US.A. 2,6(0 754,780
W. Germany 2 2,091 596,224
Ttaly 2 3,143 500,661
Korea 2,307 486,638
Taiwan 3,821 400,135
Switzerland 2 482 336,582

K. 1,583 297,116
Belgium 392 141,475
India 1,185 141,143
Hong Kong 2 1,684

Total 2 28,518 5,472,393

Important currencics used in Rank Currency Amaount Value in U.S. Percentage
documentary letters of credit (000) Dollars (060)

during 1977

U.S. Dollars 1,380,447 1,380,447 68.00
Yen 40,962,538 171,391

German Mark 342,794 164,173

Pound Sterling 35,153 67,775

Swiss Franc 98,901 49,950

Saudi Riyal 170,921 48,834

French Franc 137,160 29,251

Belgian Franc 833,411 27,308

Bahraini Dinar 8,048 20,344

Dutch Guilder 36,008 15,968

1
2
3
4
5
6
7
8
9
1

0

1

AUd ﬁﬂ T‘Si REDU rT

We have examined the above Balance Sheet and the annexed Profit and Loss Account with the books and documents relating
thereto of the Head Office and Branches of THE NATIONAL COMMERCIAL BANK (PARTNERSHIP COMPANY)
visited by us, and with the returns submitled by the Mapagers of the other Branches, and certify it to be in accordaace
therewith.

We have obtained the information and explanations which we considered neczssary for the purpose of our audit. In our
opinion, the Balance Sheet and Profit and Loss Account present fairly the financial position of The National Commercial Bank
at 29th Zul Hijjah, 1397 (10th December, 1977) and the Profit of the year ended on that date in accordance with generally
accepted accounting principles and as shown by the books.

JEDDAH: 14th Rabi Al Thani, 1398
22nd March, 1978

ISSA EL-AYOUTY & CO., ISMAIL A. EL-HABBAK
Accountants & Auditors Accountant & Auditor

Oppusite page
Riyadh main branch at night.
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List of Branches and Offices

of The National
Commercial Bank

The National Commercial

Telex: 401102 ncb fx,
4C1086 gen

The National Commercial
Bank Branches:
CABLE for all: Mowaffak

1 Jeddah Main Branch
Tel 2
104, lecdah
b-Sharief Branch

26353, 34946

el: 263
P.O. Box: 710, Jeddah

Taif Branch

Tel: 21021, 22022
P.O. Box: 19, Taif
Telex: 450006 alahli

4 Medina Branch
Tel: 25344, 25345
P.O. Box: 26, Medina
Telex: 47CO1D

5 Riyadh Branch
Tel: 34100, 34128, 34229
.0. Box: 34, Riyadh
X 201009, 201296

6 Al-Khobar Branch
Tel: 42266, 42439
0. Box: 1, Al-Khobar
670023

, Dammam
Telex: 601116

8 Tabuk Branch
Tabuk

9 Khamis Mushayt Branch
Khamis Mushayt

hssa Branch

P.O. Box: |, Al-Ahssa

12 Yanbu Branch
Yanbu

13 Arar Branch
Arar

14 Najran Branch
Najran

15 Buraidah Branch
Burzidah

16 Haiel Branch
P.O. Box: 85, Haiel

17 Jizan Branch
P.O. Box: 234, Jizan

18 Al-Gurrayat Branch
Al-Gurr:

19 Turaif Branch
Turaif

Al-Jubail Branch
Al-Jubail

20

21 Sharoorah Branch
Sharoorah

22 Baljorashi Branch
Baljorashi

23 Beirut Branch
Tel: 314580
P.O. Box: 2355
Beirut—Lebanon,
Kaaki Building, Sakiat,
El-Ganzir
Telex: 20642

24 Raffh Branch
RafTh

25 Hafir Al-Baten Branch
Hafir Al-Baten

26 Al-Konfodah Branch
P.O. Box:

#\]-l‘\l\!lh\J,\h

27 Al-Dawadmy Branch
P.O. Box
Al-Dawadmy

28 Al-Hadithah Branch
P.O. Box

29 Al-Bahah Branch
P.O. Box
Al-Bahah

11 Abha Branch
Abha

Telex: 201C09

30 Al-Magmaa Branch
P.O. Box
Al-Magmaa

31 Affeef Branch
P.O. Box
Atfee

32 Al-Bkyria Branch
P.O). Box:
Al-Bkyria

33 Eineza Branch
I'.O. Box
Eineza

34 Shadgam Branch
F.0). Rox:
Shadgzam

Al-Kharj

36 Al-Driyah Branch
P.O. Box:
Al-driyah

37 Mecea Branch
lel: 45513, 45523
P.O. Bux: 228
Telex: 44C005

T'he National Commercial
Bank Offices:
38 Mecca Road Office
Tel: 39656, 39957
P.O. Box: 3436, Jeddah
Telex: 40

39 Hindawiya Office
Tel: 48624
Hincawiya—Jeddah
40 Sharafiya Office
36791, 44763, 44764
k

41 Bab-Mecca Office
Bab-Mecca —Jeddah

42 Medina Road Office

Tel: 59765

Balishain Square—Jeddah
43 Al-Shubbecca Office

P.O. Bo 8, Mccca

44 Azizyah Office
P.O. Box: 228, Mecca
Telex : 440005

47 Al-Shuwmasy Office
P.O. Box: 34, Riyadh

48 Airport Road E)fﬁu‘
Riyadh
Telex: 201732

49 Al-Nasriah Office
Riyad

50 Industrial City Office
Riyadh

57 Dhahran Office
Dhahran—Alkhobar

52 Military City Office
Tabuk

33 Al-gazzah Office
Mecca

54 Hallah Bin Dayal Office
Riyadh

55 Industrial City Office
Dammam

ﬁr;i;\l salayah Office
Najran

57 King Abdul Aziz Street
fice
Alkhobar

5& Midan Al-Khmis Office
Al-Ehsa

59 Hijaz Street Office
Riyadh

@0 Riyadh Airport Office
Riyadh

61 Al-Dirah Office
P.O. Box: 34
Riyadh

67 Mallaz Office
P.O. Box. 34
Riyadh

62 Thoghah Office
P.O. Box:
Al-Khobar

Seasonal Branches:

64 Sea Pilgrims City Branch
Jeddah

45 Al-ataehivah Office
P.O. Bux: 228, Mewa

65 Airport Pilgrims City Br.
Jeddah

46 Al-Gummaizah Office
Meccea

66 Mona Branch
Mecea




1973
(1393)

1974

(1394)

S.R. Million

1975
(1395)

1976
(1396)

Compound

Arnual

Growth Rate

1977 1973-1977
(1397) (1393-1397)

Cash and Equivalent

Deposits with banks
Leans & Advances
Investments

Fixed Assets

Other Assets

Total Assets

619.35

426.28

706.34
70.00
4261

77.31

1,941.89

007.46
674.38
,133.10
122.02
30.58

189.52

301.04
363.07
,697.34
203.82
104.13

357.81

3,004.58
3,483.60
3,038.43
284.69
101.35

474.47

8.287.81
2,228.57
3,842.49

475.77

3,157.06

5,527.21

,387.12

Deposits

Borrowings

Other Liabilities
Profit & Loss Account

Capital & Reserves

Total Liabilitics & Net Worth

1,766.61

100.00

2.814.94
105.94
76.10
20.08

140.00

,689.08
185.78
304.29
20.09

327.97

9,273.77
243.05
317.84

152.46

400.00

13,976.41
365.76
299.81
258.59

477.97

1,941.89

3,157.06

10,387.12

15,378.54

Contra Accounts

J0687.15

2,528.10

3,85745

8,305.58

10,922.16

Balance Sheet Footings

3,629.04

5,685.16

9,384.66

19,192.70

26,300.70




1973 (1393)

Fixed Assets

Investments
]Othcr Assets Deposits with Banks

Cash and Equivalent Y osins and A dvances




XX Five Year Profit History

Net Profit

1974

1975

1976

1977

1974
(1394)

1975
(1395)

1976
(1396)

1977
(1397)

Net income from Foreign Exchange transactions and
other services

Net income from Investments anc Real Estate

Profit on sales of Real Estate

Total Income

Expenses

137.6
7.9

14.9

160.4
100.7

Net Profit

59.7

30




XY Affiliates of NCB

Europcan Arab Bank

Eurcpean Arab Holding S.A. Luxembourg

14 ruc Aldringer

Luxembourg — Ville

Grand Duchy of Luxembourg

(Subsidiary banks located in Frankfurt, Brusscls and London)

B.A.LL

Banque Arab et International d'Investisserment
12 place Vendrome

75001 — Paris

France

Tel: 260 3401 Telex: 680 3307

S.LB.L.

Saudi International Bank

99 Bishopsgate

London EC2M 3TE

Pel: DI-638 2323 Telex: 8812261/2/9

Saudi Investment Banking Corporation
P.O. Box 3533

Riyadn

Saudi Arabia

Tel: 60300, 60401 Telex: 20170

Arab Jordan Investment Bank

P.O. Box 8797
Amman
Jordan

Arab Malaysian Development Bank

&th Floor

Hong Leung Building

117 Jalen Bandar

P.0. Box 233 Kuala Lumpur €1-22 Malaysia
Tel: 200033 Telex: 31167/9

Arah Latinamerica Bank
Huallaga 320
Lima |

Peru
Tel: 236028/9 Telex: 25138




YX Communications Information

HEAD OFFICE

King Abdul Aziz Street
Jeddah
P.0. B 55.

5
Tel: 33560/4 Telex: 401102/401086

Cable: Banksaudi

MAJOR BRANCHES

Al Khobar
P.O. Box |
Tel: (031) 42266 Telex: 67023

Beirut, Lebanon
P.O. Box 2355
Tel: 240508

Dammam
P.O. Box 13
Tel: (031) 21566

Jeddah Main

5
Tel: 23121 Telex: 401102
Mecca Main

P.O. Box 228
Tel: (022) 21405

Medina
P.O. Box 26
Tel: (041) 25344

Riyadh Main
P.O. Box 24
Tel: (011) 25082 Telex: 20009

Taif

P.O. Box 19
Tel: (023) 21022 Telex: 45006

MAJOR INTERNATIONAL
CORPORATE FINANCE OI'TICES

International Division

Jeddah

P.0). Bax 33555

Tel: 23754 Telex: 401102
49149 401086

Regional Management

Riyadh

P.O. Box 34

Tel: (011) 34100 Telex: 20009
34746

34625

Greeraways London
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