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Chapter 1 _
Incorporation of the company
Article 1: Incorporation:

In accordance with the provisions of the Cooperative Insurance Companies Law
and its Executive Regulations, the Companies Law, the Capital Market Law and its
Executive Regulations, and the Company's Asticles of Association, a Saudi joint
stock company shall be established by shareholders according provisions are set
forth below.

Article 2: Company Name:
Al Sagr Cooperative Insutance Com. (Sauil Jomt stock company)

Article 3: Objeetives of the Company.

Practicing oooperauve insurance business and everything related to this business.
such as reinsurance, agencies, representation, correspondence, or mediation.
Substitution or leasing by it directly or through companies it establishes or
purchases or in paﬂnersmp with other parties, The company catries out its

ities in ‘accordance with the provisions of the ‘Cooperative Insurance
Companies Law and its executive regulations and the regulations and rules in force
in the Kingdom of Saudi Arabia and after obtaining the necessary licenses from the
competent authorities, if any.

Article 4 : Partici-p'ation and Ownership in the Company:

The company shall eﬁabhsh lirnited liability compames or closed jomt stock
companies (provided that the capital is not less than 5 million Saudi Riyals.
Limited lability companies provided that the companies established by the
company or participating in it or merging with it carry out similar business or
financial business or that assist it in achieving its purpose after fulfilling the
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requirements of the regulations and instructions followed in this regard, and after
obtaining the Monetary Agency’s no objection Saudi Arabian.

Article 5: HQ of the company:
The head ofﬂce of the company shall be m the ctty of Dammam the ngdom of

After the approval of the Saudl Arabian Monetaty Agency

Article 6: Duration of the Company:

declswn 1ssued by the extraordmary general assembly at least one year before the
expiry of this perlod

Chau

The rules that the company adheres to in its conduct of business and the .
purposes specified for it

Article 7 : The Company's Investments: _

The company invests what it ‘collects from the money of the insured and the
shareholders in the company in accordance with the rules set by the Board of
Directors and in a manner that does not conflict with the Cooperative Insurance
Companies Law and its executive regulations and other relevant regulations and
instructions issued by the Saudi Arabian Monetary Agency or any other related
party. |
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capital and shares.

Article 8 : Capital and Shares:

The company's capital is (400,000,000) four hundred million Saudi riyals divided
into (40,000,000) shares forty million shares of equal value with a nominal value
~ of (10) Riyals.

Article 9: Subscription to Shares: - o B e 0w

. Shareholders have subscribed to the entire capital of the com pany, andthevalue
" has been paid in full. ”

Article 10: Shareholders Register:

" The company's shares are traded in accordance with the provisions of the Efapital... 1
Market Law and its implementing regulations. 4

Article 11 : Issuance of Shai-res :

Shares are nominal and shall not be issued for less than their nominal value.
Rather, they shall be issued at a higher value, and in this last case, the difference in
value is added in a separate item within shareholders’ equity. It shall not be
distributed as dividends to shareholders. The share is indivisible. If the share is
owned by multiple persons, they shall choose one of them to compensate for the
use of the rights related to it, and these persons are jointly responsible for the

obligations arising from the ownership of the share.
Article 12: Trading in Shares

The shares subscribed by the founders shall not be traded until after the financial
statements have been published for two fiscal years, each of which is not less than
(12) months from the date of the company's incorporation. The bonds of these
shares shall be marked with-an indication of their type, date of incorporation of the
company, and the petiod during which trading is prohibited, However, during the

\
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prohibition period, the ownership of shares shall be transferred in accordance
with the provisions of the sale of rights from one of the founders to another
’ founder or from the heirs of one of the ﬁ)unders in the event of h’i’s death to third

founder, pmvxéed that ﬂ:ne pnonty of owning those shares is given to the other
founders.

The provisions of this article shall apply to.what the founders subscribe to in the
event of an increase in the capital before the-expiry of the prohibition period. -

Article 13 : Capital Increase:

The Extraordinary General Assembly shall decide to increase the capital of the
company aftér the approval of the competent authorities ‘and provided that the
capital has been paid in full. The shareholder who owns the share at the time of the
issuance of the General ‘Asgembly’s declslon approvmg ﬂle capltal mcrease shall

. priority nght durmg the penod from the time of the issuance  of the General
. Assembly’s decision approving the capital increase until the last day of subscnbmg
to- the new shares asseciated with these rights, in accordance with the regulations
set by the competént authority.. .. -

 Article 14 : Capital Reduction: e PR

The Extraordinary General Assembly shall deexde to reduce the capltal 1f 1t __
exceeds the company’s need ot if it suffers losses after the approval of the -
competent authorities provided that the paid up capital of the company after
reducing the capital is not less 100 Saudi Riyals and the paid up capital of the
company is not less than Reinsurance or insurance company that simultaneously -
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engages in reinsurance busmess for 200 million Saudi Riyals, and the reduction
decision is not 1ssued unul aﬁer readlng a speclal report prepared by the audltor on

~

creditors shall be called to express their objectlons to it within 60 days from the
date of publishing the reduction decision in a daily newspaper. distributed in the
ared in which the company’s head office is located. If one:of. the creditors objects
and submits his documents to the company on the ‘aforementioned date, the -
company shall pay him his debt if it is immediate or provide him with a sufficient

guarantes to pay it ifit is deferred.

Article 15' Company Mmgement'

“The conipany is managed by a board of directors eonslsnng of 9 members shall be .
elected by the ordinary general assembly for a penod ‘not exceedmg three years,
and the composition of the board “of directors shall refiect an - appropriate
representation of the independent members. In all cases, the number of

independent council members shall not be less than two members or one third of
the council membess, whichever is greater. Such appointment shall not prejudice
the right of the legal person to replace his representative in the Council, and

members shall be re elected for similar periods. As an exception to this, the

Constituent Assembly appoints the members of the first board of directors fora
period not exceeding 3 years starting from the date of the publication of the )

decision of the Ministry of Commerce and Investment to establish the company.
Article 16: Termination of Board Membership: "
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s 1ssued to deelare If he becomes bankrupt, insolvent, apphes for settlemant w:th
his stOps paying his debts, becomes unconscious, suffers from merital
ﬂlness or 1f1tm enthathecemmltted an actofdlshon&sty and mera!s, arwas

dxsmiss_ all ‘or some of the members of the Be -of Dlreotors, mﬂiout pnejndlce to
the right of the dismissed member towards the company to claim compensation if

the dismissal ‘occurred for an unacceptable reasen or at-an inappropriate time. He
was responsible before the company for the damages resulting from the retirement.

Article 17 : Vacant Position in the Council:

In the event that the position of a member of the Board of Directors becomes

vacant, the Board shall appoint a temporary member in the vacant position who

has experience and sufficiency according to the order in obtaining votes in the

assembly that elected the Board, provided that it is and shall be reported to the
_ Mmlstry as wellasthe Cap;talMarketAuﬂ'lmty andthe Saudl ArabxmlMonetary

ﬁ-omthemxmmumsﬂpulatedmthe(}ompamesLaworﬂm yla

members shall call the ordinary general assembly to convene within' sixty days fo
elect the necessary number of members. The Saudi Arablan Monetary Agency
shall be notified when any member of the Board ras:gns or lns membershlp is
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* 2)  The sale should be close to the same price. :
" %) the salo be present, exospt in cases led by the Council and with sufficient

working days from the date of leavmg the JQb takmg into aceount the relevant
disclosure reqmrements L A .

Article 18' Powers of the Council. .

company s real &state except with the appwval ofthe
takmg im‘o account the conditions:

~ 1:) the Board specify in the sale decision the reasons and Justlﬁcatmns for it.

4 ’ D ’ " . S e
4)  this act does not result in the suspensioﬁ o-f some of ﬂxé oompény’é activities
burdenmg it mth other abhgatlons |

The Board of Dmctors shall also conu'aet loans. with govemment funds and'
finanicial mstlwtmns and cemmercial loans whose terms do not exceed t.he end of

thousand Saudi

shall be with a mi‘ﬁimum amount (400,009 riyals) four hu

riyels and a maximum amount 500,000 Saudi Riyals five hundred thousand Saudi
riyals annually in return for their membership in the Board of Directors and their
‘participation in its ' work, including additional remunerations in the event of the.
member’s participation in any commxttee of the Committees emanating from the

i

Boaid of Directors.
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In the event the company achieves profits, a percentage equivalent to 10% of the
rest of the net profit shall be distributed afier deducting the reserves decided by |
the General Assembly in application of the provisions of the Cooperative Insurance

~ Companies Law and after distributing a profit to shareholders of no less than 5%
- of the company’s paid up capital. , provxded that the entitlement to this bonus is

- assessment to the contrary is void.

In all cases, the sum of the rewar& and financml ormk:md beneﬁtsthatamember‘ o
 of the Board of Directors recexves shall not exceed five hundred thousand. rzyal:s.. .
annually. :

T Th maxinsum lmit for attendance at the council and its comnnttees sesswns shall

expenses

member of the Board, imﬂudihg t!le Chﬂifmaﬂ of the Beard, shall pay the
“value of the actual expenses incurred by them in order to attend meetings of the
- Board or committees emanating from the Board of Dlrectors, mcludmg travel,
accommodation and subsistence expenses. =

The report of the Board of Dxrectors to thze Ordmary General Assembly shall I
Directors recetved dm:mg the financial year m terms of remuneration, expense
allowance and other benefits, and also include a statement of what the membersof ~
the Board received in their capacity as workers or administrators, or what they |
received in retuer for the work Technical, administrative or consultative, and' it
should also include a statement of the number of council sessions and the number
of sessions attended by each member from the date of the last meeting of the
general assembly.

Article 20: Powers of the Chairman, Deputy, Managng Director and
Secretary: -
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The Board of Directors appomts from among its members CE pms:t and 8 vice
- ;_P;president. He shall appomt a CEO and he shall appomt a Managing Dlreotor w '

;T fboard ofdmctm

| appemts a seeretary to be chosen by it ﬁ'em among its members or fmm others,
and the board determines his remuneranon for his work. -

courts and tturd P. ﬂﬁ-
- or Works:-'l‘he Managing

- of Directots) of all kmds, merging (afier obtaining the appro
General Assembly on them),” ‘managing oompanies, aﬁénémg axmexes,
ion, hqmdatmn and

-« » - articles of morporat;on, articles of incorporat

* termination of companies, signing, amendment and addition, and buying
selling shares in relation ‘Al Seqr Cooperative Insurance Co ﬁmn' |
_compmesaihersmme g e g

| o Issumg, extractmg and recemng commercial .records, l;oenses and all
'documents amendmg and canceling them entermg as a partner, approvmg
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o The cempany represents hefore tke courts and committees for the resolution
of insurance disputes and violations of primary and appeal the General - - ,
Seeretanat of the eomtmttees for the resolutau af tteas for ﬂae P

.Development, reﬁrement, investment, public and pnvate mstttutlons,“
individual, individuals, the Investment Authority or any other party,

auﬁtmg, 'clmmmg' iming, pleading defending, litigaﬁng, Glaiming, reportmg,

~ attending the comment, requestmg oath, refuung and accepting denying

'hnés séals. signatures, appealing, appealing, and ‘reconsideration In it,
request their implementstion, -receive and deliver papers, documents,

# documents, judgments, deélsibns, instruments, petitions and requests, view
+ o+ - all papers and documents, exa'a@t Oﬂpies of them, and carry out all 13831 and. } -
official procedures, - | I

° Leasmg tbe compﬁny’s.

wxﬁl the 'I‘raﬁa and Pohee Depaxtment, 1ssumg and renewmg lwenses of all'
completmg all matms related to traﬁc rolated to the company and at the
Chamfaer of Comerce such as subscnptxon, renewal, cancellation and*

Sam:h Arablan Monetary Ag_ency, the General Inmtment Authonty, PN
Capital Market Authority, the :- 0 f Cammerce and Investment and its:- -

branches, the Commercial ment and #s branches, all
\ . o’
= ' \
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mm1si:r1es, agencles and notmes, and to carry out all transactions wnth ﬁlern :

mvestmw cmnpames and. signing the subscnptlon, mthdrawal and transfer
o --ﬁ'em all mvestment funds mciudmg money manket ﬁmds -and prrvate g

giving orders to banks ﬁnancxal companies. and investment compamies. =
Buying and selling shares and baptizing banks, financial cempames and
investment companies to manage the company’s portfolios.- By
selling bonds and Deeds and signing all related documents; Opening -
“current accounts with banks, financial companies, investment companies,

. withdrawing, creating, transferring, accepting, endorsing and withdrawing
bills of exchange, bonds, and checks, and accrediting banks, financial
companies and investment companies,. to sell er buy shares, bonds, foreign

*  money, or secutitiés of any kind and whatever their value. .

* He hasme‘ngm to'de;eg’aw td‘whome%r’hs’wﬁnt%tédeﬁl&at’hehasbeen

legally
Axrticle 21: Bﬁard Mwﬁmgs.

~ The board meets at the company's head office at the invitation of its
_ __chairman and whenever twe members request it. The invitation shall be

ocutner ﬁed in the manner the council deems fit, either by attendance or by
of another member. The Board shall ‘convene outside the
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The meetmg of the Board shall not be valid unless attended by 5 members
fj ly orbyproxy, prov;ded that the number ofmmbm presentmperson (atr v

" which the chaitperson voted shall prevail. The Board of Directors shall fssue -
. . «ecisions in urgent matters by presenting. them to the members eparately uniess
* “orie of the members requests in writing  the meeting of the Board to de&xherate
therein, and in this case these are presented Decisions are made to the Béard of’
.Dxrecters at its first aubsequent meetmg

Article 23 ¢ Councll Deliberations;

The delfberations and decisions of the Board of Directors shall be récorded:
in minutes signed by the Chairman of the Board, the members of the ard
ofDirepresmt,mdﬂwSecret&ry 'I_‘hesemumt%shallb& recorded:

: obmnmg the Sandi Arabian Monetary Agency‘s no
_ the right : ent for the management of teclmmal__ .
semces wﬂh one or more quahﬁed insurance compamgs for a.period of five

prev;ded that ﬂw Chan'man of the Board of Dn-ectors prowdes the Gener

Assembly with the details of those insurance contracts. A member of tlae

. board of directors shall inform the board of his direct or indirect interest in

~ the business and contracts in whisigieof the board members has a dlrect
. N

- present or represented therein, and when the op:mons are 'equal, the 'suie with |

’d oy the W S
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interest, and the noﬁﬁcation{shall'be accompanied by a special report frem .
the company ’s external auditm' Ifa member of the board of direc‘tots failsw I

“ th° etent judicial authenty to mvahdate the contract or obligate the |
" member to pay any profit or benefit that has accrued to him from that.

Chapter 5

N Al‘ﬂdﬁ 28: Am'ndiug Assemblies: :

: The preperly form@d general assembly represents all shareholders, and itisheldin = . }. ..
" “the city in which the head office of the company is located. Bach sharehiolder,  ~ |+ -
regardless of the mumber of his shares, has the right to attend the general assembly
of shareholders and for this he shall delegate another person other than the
members of the board of- duectors or the company’s employees to attend the L

| foxder:'ta participate in their delibsrations and vote an
thelr decls:ems by means of modern technology according to the controls set by the

| Article 26: The Cohsﬂlmnt Assembly:

__ date of closmg the subscnptmn in the shares, and' nbscrit .
.\-.;..the number of h1s shares has the right to attend the constituent assembly For me
resence of a number of subscnbers mpresenting at least

a seoond meetmg by holdmg at least 15 days aﬁer the invitation has been sent.
However, the second meeting shall be held after One hour from the end of the .
‘penod speclf ed fﬁr convenjng the ﬁrst meetmg, ami the mvxtatmn to hcld the ﬁrst -
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| = In all cases, the second meeting shall be valid regardless Qf the number of
- -subscribers represented in it. ' '

o Article 27 Competences of the Consﬁtuent Assembly
The Constituent Assembly spemahzes in the followmg matters

|- 1} Verify that all of the company's simres have been mbseribed and that the
minimum capital and the amount due from the valueofthe shamahavehem o i
met,

© 2) Approval of the ﬂnal texts ef the cempany‘s articles of: assoclamn, mvxded
that no m:;bstantlal amendments are madetmhe syst@mbefore it,emeptwith

3)  Appointing members ofthe company’s first board of directors for apeﬁed -
not exceeding 3 yearslftheywemnot appomtedmthecompany s articles of

incorpotation or articles of association.

4) Appmnt{ng auditors for the company and determining their fees if they were
~ not appomtedmme_ ompar

5) Deliberation and. approval of the faundem repart on the works and. expenm
required for the establishment of the company. .

With the exeapﬁon ofthe ‘matters. that are related to the extraord! eTal .
assembly, the ordinary general assembly is concerned with all matters retated to
the company, and it is held at least once a year during the six months follovnng the

audlt 0 li u i A Y - I
Article 29: Functions of the Extraérﬂinnry General Assembly:

The Extraordinary General Assembly is responsible for amending the company's

articles of association, except for matters that are prohibited from amending by

law. It shall issue decisions on matters w1ﬂ1m the competences of the ordinary . |
o ._

.
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| Artlcle 28: Functions of the Ordinary General Assembly: o 4

end of the company s ﬁnanc:al year The Qrdmary General Assembly forms the

ny's articles ofmeo@m’atun - ]
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general assembly, uﬂder the same terms s and condmons prescmbed for the orda wy

| _Arﬁcle 30: Invitation to Associations:

* General or special assemblies of sharebolders are convened at the invitation of the
. _jboard cif iﬁf’ _' .‘rs, and the board of directors shall mvnte the ordmary gene::al

Licence Mo.: 588
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A assembly to convene if the board doss not mvate the assembly wﬂiun 30 days ﬁom
" 'the date of the auditor's request <

The invitation to convene the genéral assembly shaﬂ be pubhshed Gn"the' Ta@wul‘

wehsite at least 21 d&ysbefote&e date specified for the meeting :

- invitation andtheagenda shall be sent to the Capital Market Autlmnty Hewwer, B T
“shall be sufficient to send the invitation on the aforementioned date- wall |

shareholders by registered letters, and. &0013)? of the invitation and the agemia shall N

be senit to the Capital Market Authority during the period specified for publmauen NS B

Article 31: Record of atﬁendsnce at assemblies

: Shmﬂ:olders who wish to: at‘eend the general or spemal assembly regmster thm
; : y's hesad omee befere the tune specxﬁed fm; the assembty .

-The meeting of the O &dinaxy General Assembly shall not be vaiid unless amdedf "

by shareholders repmamtmg at least quarter of the comy f'ys capltal. If the

| - - -quorum is not available in the first mosting, an mvi&etlen js: sent to ‘& second

* meeting to be held within the thirty days following the previous meeting, and this
invitation shall be published in the manner stipulated in Article 30 of this bylaw,
however,theseeondmeeﬁng shall beheldanhouraftartheendofthe period

specified for convening the first meeting, provided that the invitation to hold the-
first meeting mchldes an announcement of the possibility of haldmg this meeting.

\
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" In all cases, the second meeting shall be valid regardless of the number of shares
represented therein. The meetings of the ordinary general assemnbly of shareholders -
 shall be held, and the shareholder shall participate in its deliberations and voteon
its decisions by means of modem technology, accm‘dmg to the controls set by the

competent aut‘mrity .

Article 33: Quomm of the Extraerdinary General Assembly Mecting-

by shareholders representmg (at least half of e company S capital) If th:s quorum
~is not available in the first meeting, a second meeting shall be called, under the
same conditions stipulated in Article 30 of these Bylaws. The second meeting shall
beheldanhowaﬁettheend offhepenodspeclﬁedfbrconvenmgﬂieﬁrst |
meeting, provided that the invitation to hold the first meeting includes an

indication of the possibility of holding this meeting. In all cases, ﬂ:e seoond R

meeting shall be valid if attended by a number of shareholders representing.
‘qumﬂoftheeapitatanﬁ'lfihenecessaryquommwaswtmetmﬂmsemmd :
. mesting, an invitation toathirdmeeﬂngtobeheldmthesamecondim

stipulated in Article 30..0f this: bylaw, and the third meeting shall be valid

regardless of the number of shares represented therein, after the approval of the
competent authorities. Shareholcier;_ and the shareholder’s participation in its

~ deliberations and voting on its deawwns by n of modern techuology,
accordmgtottmconﬁoissetbyﬂze ompetent

| Vuﬁes in the Consﬁtuent Assembiy and me Ordinary and Extraordinary General -
| ol *"':_‘_ionavotepershmbasts Cumulaﬁvevoungshall bensed

used more than ornce, and the members of the board of d 4 sct
paruerpate in votmgon the resotutiens of the assembly related to their dxscharge
nsibi _nftheeompmyerrelatedtaadmctor

\
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Article 35: Decisions af the Assemblles.

Decisions are issued in the Constituent Assembly by an absolute majority of the
shares represented ﬂmem, and the decisions.of the Ordinary General Assembly are
1ssuedbyanabsalutemgjontyeftheshm'esrepresentedmthemeetmg Of the
by a two thirds majmty of the sharesrepresenwd in the meetmg, unlessthe
decision is related to an increase or decreasé in the capital, or the extension of the
company’s term, or the- dissolution of the company before the period speciﬁe& in"
its statute, or 1ts moﬁ.rauon into a company or eﬂmr instltutmn, then the poision -

reprosented atthe meeting. B
Article 36: Discussion in the Assemblies: .- =

Each sharcholder has the tight to discuss the topics hswd on the assembly’s agenda
and to direct questions in this regard to the members of the board of directorsand * =
the auditor. Every provision in the company’s articles of association depriving the -
shareholder of this right is void. The board of directors or the auditor shall answer ..
the shareholders' questions to the extent that the company's interest is not harmed.
_If the shareholder finds that the answer to his question is niot convincing, he- shall |
_appeal to the assembly, md its decismn in thls regard is effective.

_drawn up, mcludmg ﬂae number of shareholders ptesent or represented the number
of shares they huld in person or by proxy, the mnnber of votes assigned to them,
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association’s president, secretary and vote colleotor

Chapter 6 |

Committees emanating from the Board of Directors

Article 38 Board Cmnmittees- '
regulations.

o

auditor

Article 39: Appointment of the suditor; s
The company shall have two anditors licensed to work in ﬂaengdom, to be
appointed annually by the ordiriary general assembly, and to detemne thezr
remumraﬁon and the dmm of thexr wark

Article 40: Powers of the auditer.
clanﬁcaﬁons.ﬂm he.deei-ns necessary .to obtain, in ordér to verify the
company’s assets and obligations and other things that fall within the scope
of his work, The chairman of the board of directors shallenable him to
perform his duty, andlfthe ‘auditor encounters difficulty in this regard, he
shall prove thxs ina report submltted to the board of du:echu If the board
to invite the ardmary genéral assembly to look inin the matter.
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The auditor shall submit to the annual general assembly a report prepared in . |
acc;ordance thh' generally accepted auditing standards, which is guaranteed by -
th | nagement position regarding enabling him to obtaits the data and
clar:ﬁcattons.. he requested. And what he has revealed of violations of the
provisions of the Companies Law or the Caeperanve Insurance Companies Law

__and its executive regulations or the companys system and other relevant
e . -_'-0181 mm |

The auditor shall read out his report in the General A

without

hswmng w the auditor's report, its decision is vmd
Chepter § o
- Company accounts and dividends
“Article 42: M Yoar:

| mden&atthemdof%oemb&ofﬂaesmyear,prowdedthattheﬁrst
atyearhegmsﬁ'omﬂxedaxe ofthemitﬁsteﬁaidectsmn annnuncing

a) At the m of each fiscal year, the board of directors shall prepa
vy financial ‘statements the financial ‘statements consist of: the statement of
financial pesition for insurance operations and shareholders, a statement of
surplus “insurance opemiens, a statement of shsreholders’ income, a
stat&m of shafeholders’ equity, a statement of cash flows of insurance
operations and astatemsntof'lhe compatiy’s cash flows shareholders and its
report on its activities and financial position for the past fiscal year, This

report mcmdes the proposed method for dlstnbutmg profits. The Board shall

decides o ratfy the report of the board of directors and the financial statements o
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place these documents at the disposal of the auditor, at least (45) forty five
days before the date set for the convening of the General Assembly. |

“b)  The (chairman of the company’s board of directors) or (the chairman of the

© % audit committee, together with its CEO and financial manager, shall sign'the
documents referred to in paragraph (a) of this. art:cle, and. copies of them
shall be deposited at the company’s head office at the sharcholders’ disposal .
before the date set for convening the general assembly b. 21 At least twenty
one days ‘after fhemauaeement in Tadawul

report uniess they are puh}iShed. in a daily newspaper distrihu ed 8t
company’s head office and published in Tadawul. shall alse send a.copy of
these documents to the Capital Market Authority, before the. date of The
meetmg of the General Assembly 15 days at least.

- of the

“1) The account of earned premiums, reinsurance commismons and oiher
commissions is singled out -

2) Aseparateamomtforeompensaummcmedbythe compmy

3) At the end Of cach year, the total surplus which represents the diffemce
between the total premiums and compensations, deducted from the
aétmaistratxve and operanonal expenses and th,e nacessary

detenmngé

-
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1)

2)

3)

4

i
o

4)  Determination of the net surplus shall be as follows:
In addition to the total sufpius mentioned in pata;
from it what belongs to the insured from eturn on_ i
calculating their returns and deducting their realized expenses.

5)  Distribution of the net surph;s, by dxslnbutmg 10% to the insured directly, or
by r«educmg their premiums for the following yesr, and 90% ahall be
transferred to the shareholders' income accounts.

Second: List of Shauholders. :

a)

b)  The shareholders’ share of the net surplus shall be aeeommg wo-what is
stated in Paragraph 5 of Clause First of this Article

Article 45: Dividend Distribution:

Thecompmysmnuainetpmﬁtsmdisﬂ‘i&mdasfoﬂows
(Zo%)ofﬂleneétproﬁts sh'all besetasidetoformﬁie stammtyreserveéﬁhe

oC  reserve reac 109% ofthepaiéup pital.
The Ordi;my General Assembly, upon the pl‘0posal'_-' ‘the Boazﬂ gf

company.

The Ordinary (eneral Assembly shall decide to form othe
extent that achieves the interest of the company or ensures the dlsmbutmn of
ﬁxed proﬁts asmuch as pessxble to u s.sharcho
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Article 46: Entitlement to Dividends:
The shamhalder sha!l be muﬁed to his

resolutwn shall mdxcate the date of entltlement and the' el

dismbuwdtashamholdm'sarepaidat&:eplaceanddat&detenninedbythe
irectors. in acem*dance wzth the mstructwms 1ssued by ﬂ‘m

bacoming aware of this, calling the extrao tal ass
within 45 days from the date of his. becoming aware of he losses; To decidi
either to incregse or reduce the company’s cap:tal in aecordance wrth the

AR .
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In each capxtal mm'ease thhm 90 days from the issuance of the Assembly )
decision to mcrease , -

Dispites

The members ef the ‘board of directors shall be jointly respenslble for
oémpensatmg the company, shareholders or third parties for damage resulting from
their mismanagement ofthe company’s affairs or their violation of the provisions
of the Coopem, ive Insurance Companies Law and its executive regulations and
other relevant regalaﬁoﬁs and mstﬂwtwm The responsibihty lnes wrﬁi"all members
Of the beafd Of __ e

ssuedby the m JOI‘ ty of opimnns, the oppnsmg sormbers
shall not be questmnﬁd abcut them when they expressly prove their objechon in the

] mmutes af the meetmg --f?ii;bsenee ﬂom aitendmg the meetmg at which the dmswn |

members of the Board of Directors from liability shall not be precluded from filing
a liability case. The libitity lawsuit shall not be heard after the lapse of 3 years -
from the date of discovery of the harmful act. With the exception of the cases of -
fraud and forgery, thehabﬂntylawmt@allnetbehwdmaﬂcasesaﬁeﬁyears

have passed ﬁ'om the date of the emd of the ﬁnancxal year in whlch tha harmful act

member, w}nchever is later Bach shmholder has the nght to ﬁie a ha’mhty lawsmt
for the campemy agamst ﬁne members of the board of directors if the m

bemg aware of it. Tha appravai of the. Ord y General Assamﬁly to a‘bsolv,a the @ )

»
\, " - . — e - )
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-aforementionied lawsuit unless the company's right to file it still exists. The
shareholder shall inform the company of his intention to file a lawsuit, limiting hls
right to a claim for ¢ompensation. for the special damage he sustained |

Chapter 10
Liquidation of the company
Article 50 Expiraﬁon of the Company: = o o
The compan’

liquidation is issued by the extraordinary general assembly. The decision of
liquidation shall nmlude the appointment of the liquidator, specifying his powers
and fees, restrictions imposed ‘on his powers, and the time period required for
liquidation. The petiod of veluntary liquidation shall not exceed 5 years, and it
shall not be extended for more than that except by a judicial order. The authority
of the. company s board. of ditectors ends with its dissolution. Hows 'r,__;_,_;they
remain in charge of the company’s management, and they are
liquidators for third parties until the liquidator is appointed. In the hqm@tlon, the

“right of the participants in-the surplus insurance operations and the precautions
formedasstapxﬂatedshallbepreserved It is sti ulatedmArhcles(45)and(46)ef '

this Law. L T T R S g

Article 51:

not mennoned in this Artmles of Assomahon.
Article 52:

This regulatmn shall be depos:ted and pubhshad in accordance with the provisions
of the Companies Law | L

enters, upon its expry, the phase of liquidation and retains the Iegal "
personality to the extent necessary for liquidation. The decision of voluntary =

‘ - o . - - W
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