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| ndent Auditor’s i

T the Shareholders of Baazeem Trading Company
(A Saudi Joint Stock Company )

RBeport on the gudit of the consolidation fnancial statements

Opinion

We have audited the consolidated financial statements of Baazeem Trading Company (A Saudi Joint
Stock Company) { The “company™) and its subsidiary referred 1o together as the "Group", which comprise
the consolidated statement of financial position as of December 31, 2023, and the consolidated of profit
or loss, and other comprehensive income, changes in shareholders’ equity and cash flows for the vear then
ended, and notes 1o the consolidated financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements presents fairly, in all material
respects, the consolidated Ninancial position of the Group as at December 31, 2023, and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRS) that are endorsed in the Kingdom of Saudi Arabia and
other standards and pronouncements issued by Saudi Organmizanon for Chartered and professional
Accountants (“SOCPA™).

Basis for opinion

We conducted our audit in accordance with International Stendards on Auditing, that are endorsed in the
Kingdom of Saudi Arabin (ISAs), Our responsibilitics under those standards are further descnibed in the
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of our report,
We are independent of the Group in accordance with the professional code of conduct and ethics endorsed
in the Kingdom of Saudi Arabia, that are relevant to our audit of the consolidated financial statements,
and we have also fulfilled our ethical responsibilities in accordance with these reguiremenis,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
ORI PO,

Emphasis of matter

Refer 1o note no. (2) group information regarding the Group investiment in baarcem trading company -
Qutar (a subsidiary). It shown that the investment is registered under the name of one of the main
shareholders (Chairman of the Board of Directors) since the beginning of 2008, This investment was
approved in the minutes of the meeting of the Board of Directors and the minutes of the General Assembly
of the company.

Key Audit Matiers

Key audit matters are those matters that, in our professional judgment, were of most significance in our
sudit of the consolidated financial statements of the current year. These maters were addressed in the
context of our audit of the consolidated financial statements as 2 whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For each key audit matter, a
description of how our audit addressed the matter is set out below:

Kev Audit Matters

]_Prm:tdurﬂ taken towards the Key Audit Matters l

Inventory:

Inventory 15 considered a key audit mater due
to the nature of the activity of the group that
depends  prmanly  on  the  inventory  in
generating revenue and the extend of its impact
on the business resulis of the group,

We have performed the following procedures

regarding existence and waluation of inventory

balance:

= Attending the physical inventory count held by the
group.

- Evalumting the design and effectiveness of internal
control procedures for the inventory accounting
cwvele.
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Independent Auditor's Report (continued)
Kev Audit Matters {continued)
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kev Audit Matters

Procedures taken towards the Key Audit Matters

Inventory (continued):

As at December 31, 2023, the group’s inventory
balance amounted to SAR 48.3 million {December
31, 2022; SAR 66.2 million), which exceeds 23.3%
of the tal cument assets and 20.1% of the todal
aszcis of the group (December 31, 2022: 31% of the
total current assets and 26.5% of the total assets),
and given the importance of the inventory balance,
valuations, and assumptions related 0 Qs
ohsolescence and decline in its value, this matter
was considered a Key audit matter.

Please refer to note No. 3-10 for the accounting
policies and note Mo. 8 for the relevant disclosure
on  the accompanying consolidated financial
stalements.

- Evaluating the appropriateness and adequacy of
disclosures related 1o inventory in the financial
stalements.,

» Testing the valuation of inveniory measurement al
cost price or net realizable value, whichever is
lovver.

Revenue recognition:

During the vear ended 31 December 2023, Group's
revenue amounted to SAR 257, 1 million { December
31, 2022: SAR 2624 million).

The Group continues 10 be under pressure 10 meet
poals and expectations which may lead w
Misstatements in revenue.

Revenue recognition is a key audit matter because
there is a nsk that managemenmt may override
controls to misrepresent revenue ransaclions,

Please refer 1o nole No. 3-17 for the accounting
policies and note No. 18 for the relevant disclosure

e = =t TS SR SRS R .

We have performed the following procedures
regarding revenue recognition:

- Evaluating the appropriateness of the accounting
policies related to the revenue recognition of the
Group by taking into consideration the requirements
of IFES 15 "Revenue from Contracts with Clhiems".
- Evaluating the design, implementation and testing
of the operational effectiveness of the Group's
conirgl procedures, including the control procedures
to prevemt fraud when recognizing revenue in
accordance with the Group's policy.

- Testing sales transactions, on a sample basis, and
perform  cut-off tests of revenue made at the
beginning and end of the year 10 assess whether the

on  the asccompanying consolidated financial | revenue has been recognized in the comect penod.
statements, - Testing sales transactions, on a sample basis, and
verify the supporuing documents, which included
delivery notes signed by customers, (o ensure the
accuracy and validity of revenue recognition
Other information

The other information comprises the information included in the Group's annual report for the year ended 31
December 2023, other than the consolidated financial statements and the auditor’s report thereon, Management
is responsible for the other information.

We have received the Board of Directors” report, which forms an integral part of the annual report, on the date
of the auditor's report.

Our opinion on the consolidated financial statements does not cover other information, and we do not and will
not cxpress any form of assurance conclusion thereon. In our audit of the consolidated Nnuncial statements, 1t
is our responsibility to read the information described above. In doing so, we consider whether the other
information is not materially consistent with the financial statements or knowledge obtained in the audit, or
otherwise appears to be materially misstated.

When we read the Group's annual report, if and when available if we conclude that there is 8 material
misstatement therein, we are required 1o communicate the matter o those charged with govemance.
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Independent Auditor’s Report (Continued) e
Responsibilities of Management and these charged with Governance for the consolidated Financial
Statemients
Management is responsible for the preparation and fair presentation of the consolidated financial
statements i accordance with the International Financial Reporting Standard thar are endorsed in the
Kingdom of Saudi Arabia and other standards and pronouncements issued by SOCPA, and the applicable
requirements of the regulations for companics and the Company’s By-laws, and for such internal control
s management determines is necessary (o enable the preparation of the consolidation financial statement
that are free from matenial misstatement whether due 1o fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as & going concern, disclosing, as applicable, matters related 10 going concern and
using the going concemn basis of accounting unless management either intends to liquidate the Group or
10 cease operations, or has no realistic altermative but 10 do so.

Those charged with govemance are responsible for overseeing the Group's consolidated financial
reporting process,

Auditor's Responsibilities for the Audit of the consolidated Financial Statements

Our objectives are (o oblain reasonable assurance aboul whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issee an auditor's repont
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guaranice that an
audit conducted in accordance with 15As will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken based on these
consolidation financial statements.

As parl of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We are also:

= Identify and assess the risks of matenal misstatement of the consolidated financial statemenis,
whether due to fraud or error, design and perform audit procedures responsive to those nisks, and
obtain audit evidence that 15 sufficient and appropriate to provide a basis for our opinien. The risk of
nof detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may imvolve collusion, forgery, intentional omissions, misrepresentations, or the override of
imternal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control,

* Evaluate the appropristeness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropratencss of management’s use of the going concemn basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related 10 events or
conditions that may cast significant doubt on the Group’s ability 1o continue as o going concern. If
we conclude that & material unceriainty exists, we are required to draw attention in our auditor’s repon
to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtaimed up
tor the date of our auditor's report, However, future events or conditions may cause the Group to cease
[ COMMINGE 45 8 gOINg Concem.

*  Evaluate the overall presentation, structure and content of the consolidated financial stalemenis,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

»  Obtaining sufficient appropriate audit evidence regarding the financial information of the entitics or
commercial activities within the group, to express an opinion on the consolidated financial staterments.
We are responsible for directing, supervising, and implementing the group review process. Wie remain
solely responsible for the audit opinion.
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Independent Auditor’s Report (Continued)
Auditor’s Responsibilities for the Audit of the consolidated Financlal Statements (continued)

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
conirol that we identify duning our audit.

We also provide those charged with govemance with a statement that we have complied with relevant
cthical requirements regarding independence, and to commumnicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safegunrds.

From the matters communicated with those charged with govemance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matiers. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing =0 would reasonably be expected 1o outweigh the public interest benefits of such communication,
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BAAZEEM TRADING COMPANY
(A SAUIM JHNNT STOOK COMPANY)

CONSOLIDATED STATEMENT OF FINANCLAL POSITION

AS AT 31 DECEMBER, 2023

(Al amounts are in Saudi Rivals unless otherwise stated)

Asscls

Non-current asscis:

Right =of- wse assels, net
Intangible assels, net

comprehensive income, net
Total non-current asscis
Current assels:

Inventory, net

Cash and cash equivalents
Total current assets
Total assets

r h '
Sharcholder’s Equiny:
Share capital paid
Stalutory resernve
Retained caming

FeimCasiromenl reserve

Liabilitics

Nom-current liabilities:

Current linhilitics:
Due 1o related partics

Banks - credit fucilities
Provision for Fakat
Toial current Habilities
Total linhilities

Note 31 December 2023 31 December 1021
Property, plant and equipment, net 4 29,386,674 3201872
51 2479874 2545, 194
& 701,720 1477131
Financial asseis ot fair value through other 7 1 1
32,658,171 36,234,200
b 45,272,244 ffy 244 520
Trode receivablies and other debit balances, net 9 113,805,007 100,334,233
10 45,017,409 45,788,238
207,095,750 213,366,991
139,754,021 249,601,191
11 101,250,000 107, 250,000
12 10, 3TS 06 20,373,000
LY B0608T G, IR0, 362

Employees defined benefit obligations
(1,376,313) (1.623,258)
Taotal sharchalder's equity 194,054,774 190,382, 104
leases liabilitics — non current portion e T 2429000 2,560,342
Employees' defined benefits obligations 13 __BAS55,986 9,073,586
Total non-currvent Habilities 10,884,987 11,633,928
Trade pavables and other credit balances 15 12,862, 225 15,045,376
16/2 376,254 3TH,254
leases liahilities ~ current portion 52 131,341 125,685
14 17,041,221 24 R42.350
17 4,403,219 4,194,985
14,260 47,585,159
45,699,247 59,219,087
Total sharcholder’s equity and liabilities 239.754.021 249,601,191

Finpnce Department Chiel Executive Office Chagrman of BOD

= SN




Baazeem Trading Company

(A Saudi Joint Stock Company)

Statement of Consolidated profit or loss and other comprehensive income
Fuor the vear ended December 31, 2023

CAI amounds are in Saudi Rivals unless otherwise stated)

MNote 31 December 2023 31 December 2021

Revenie, net IR 257,105,584 263,353,491
Coat of revenues L] {158, 183,930) (165,472,103}
Caross profit 98.911.654 07,881,188
Operating Expenses:

Selling and marketing expenses 20 (48, 113,276) (45, 7TR5,844)
General and administrative expenses 2 21.651,986) {22,693 .958)
Other expenses, net 32 (3.636,6249) (2452,643)
Profil from operations 15,519,763 26,918,943
Finance cost 23 (522,046 (993.313)
Tnvestments losses in fair value valuation - [(238.260)
Cither income 1,051,357 2TR. 364
Profit before zakat for the vear 2a, 049,074 15 945,740
zakat 7 (4308 3409 (4.190,115)
Net profit for the year = 21,650,725 21,775,621

ltems of other comprehensive income | {other
comprehensive loss);

ftems of other comprehensive income / {oiher
comprehensive loss) that are not subsequently
reclassified 1o profit or loss:

Actuarial gains (losses) generated from re-

measurement of emplovee defined benefits obligations 246,945 {673.022)
Total other comprehensive income for the vear 21,897,670 21,102,599
Earnings per share 25

Basic -..md dilued camings per share from profit from 151 3 66
operations

Basic and diluted exrnings per share from net profit for 2.14 318
the vear

Finance Department Chiel Executive Office Chairman of BOD

The accompanying notes From (1) w (30) form an integral pan of these consolidated financial statements.




Baazeem Trading Company

(A Sandi Joint Stock Company )

Statement of Consalidated Changes in Sharcholders” Equity
For the vear ended Decomber 31, 2023,

(AN amounts are in Saudi Rivals anless otherwise siated)

Emploviees defined

bencfit ablipations
Share Capital Statutory Retmined remeasurement Tutal sharcholders
paid Reserve Earnings reserve equity
Balance as at Junaary 1, 2022 I01.250,000 30375, (40 3,4 10,9%] (950,236) 194,085,785
Mel profit for the year | . - 21,775,621 21,775,621
Other comprehensive loss | - . (673,022 (673,022)
Total other comprehensive income for the vear ' - 21,775.621 (673.022) I1,102,599
Dividends { Mate 27) g | 24 KOs, 2500 - f:J.H_[H.lEf_rI_
Balance as ot December 31, 2022 101,250,000 30,375,000 60, 380,362 (1.623,258) 190,382,104
Met profit for the year - - 21,650,725 - 21.650.725
Other comprehensive income - - x 246,945 246,995
Total sther comprehensive income for the year - - 21,680,728 246945 21.897.670
Dividends (Note 27) - - (18.225,000) - (18,225,000
Balance as at December 31, 2023 101,250,000 30375000 63,806,087 (1.376.313) 194,054,774
Finance Department xggutive Dificer Chatrman of BOD

The accompanying notes from (1) to (3

silidided financial stalements




Baareem Trading Company

(A Saudi Joint Stock Company)
Statement of Consolidated Cash Flow
For the vear ended December 31,2021

(Al amounts are in Saudi Rivals unless otherwise stated)

Cash Mows from operafing activilies:

Profit before rakat for the year

Adjustments Tor non-cash ilems
Deprecition of Property, plant and equipment
Deprecianon of Right of- use assets
Amortization of Intangible assets

Capital gain on disposal of Property, plant and
equipment

Legal provision

[mpairment in value of trade receivable
Impairment in value of other debit balances
Impairment in valie of Value inventory
Employee defined benefit obligation expenses
Finance cost

Changes in working capital

Inventory, net

Trade receivables and other debit balances

Trade pavables and other credit balances

Due 1o related Parties

Finance cost paid

Zakut pand

Employee defined benefit obligatnon paid

Met cash Mows generated from aperating activities
Cash Rows from investing activities;

Additions to property, plant and equipment
Proceeds from disposal of property, plant and
equipment

Net cash Mows (wsed in) generated from investing
activitics

Cash Mows from linancing activities:

Payments of Banks - credit facilitics

Proceeds from Banks - credit facilities

Dividends paid

Lease hability paid

Mot cash Mows used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Non-cash transaction

Impairment in value of inventory provision against
invenlory

Impairment in value of trade receivables provision
aguinst trade receivables

Mol 3 Dvecember 2023 _JI Decemiber 102]_

26,040 074 25,965,716

d 3.212.536 1340, 190

51 65,330 165,320

i HEs 411 6BR5A03

X2 (LT (Y36, 480}

22 RELLE ] ;

o 313616 1,142 185

o SH%, 503 1, CH0 0

¥ a0, 104 1,276,938

13 1,321,486 1.131,155

23 222 dh Qo3 313

35,592,502 34,764,770

16,356,171 (i, 165, 79T

(14.354.073) (4,764, Tad

(54236510 5,551,135

- {5, 286)

{393 540) (GE2,26T)

17 (A 190,01 5) (4,279,174}

13 {1,682 144) (1. 389.357)

15 RO5.145 015467

4 (487 338) (1,085 806)

10h] =4 5,544 349

(3K5.654) 4 AS8.543

14 i 113,655 0240) {144,390, 14 3)

i4 05,857 888 |52 800 447

27 1R 225 000) { 24 Wik, 250

52 (254, 182) (254, 182)

(26,280,320) (16641, 233)

(TT0,829) 10,832,777

45 TRE 238 34 955 46)

1 45,017 404 45, TRY. 23R

N i1.6lo [04) (1. 27T6.03%)
i (133, 144)

L'hnwn’i':ﬂ'ﬁ'_.— =

(1. 568 454)

Thc_dl.‘l.'ul'l'lrr-'dh'l ing nddes from (1) o 30) form an imlegral

B X =

R
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Baazeem Trading Company

(A Saudi Joint Steck Company )

Motes to the consolidated fimancial statements

For the vear ended 31 December 2023

(All amounts are in Saudi Rivals unless otherwise stated)

Lyrganization and activities:

A, The natare of the company ‘s activity

The Company’s activitics include wholesale of coffee and tea products, wholesale of food items and drinks,
wholesale of cosmetics and beauty soaps, wholesale of soaps and detergents, wholesale of aw plastic
miaterials, rubber, and industrial fibers, general stores having a variety of goods, and sale of tools and plastic
materials (including bags).

The activity of the Company's branch (Bawreem Factory for Industry) includes the manufacturing of
sanitary paper, napkins, cleaning wipes, towels, tissuc paper, towel rolls, and ready-made food packaging.

B. Fiscal vear
The company’s financial year is twelve months from the beginning of January until the end of December
cach calendar vear.

L. Group information

The accompanying interim condensed consolidated financial statements include the financial statements of
Baazeem Trading Company and the financial statements of all companies controlled by the company (its
subsidiary) as at December 31, 2023 and 2022,

Shareholding % as at
Name of subsidia Country of incorporation  December 31, 2023 December 31, 2022
Baszeem Trading o
Establishment Qatar 10 [ 0%

The investment in the subsidiary company mentioned above is remstered in the name of one of the main
gharcholders (Chairman of the Board of Directors) starting from 2008, and the investment is approved in
the minutes of the Board of Directors and the minutes of the company’s General Assembly.

The following are the branches of the company according fo commercial registration:

Serial Name of branch Commercial Register No. Date of commercial registratisn

1 Jeddah Branch 4030034688 1/8/1402 H
. Dammam Branch 2050106377 26/10/1436 H
3 Tabuk Branch ISS0036E0T 260001436 H
4  Buraidah Branch 1131056151 2601071436 H
5  Madinah Al Munawarah

Branch 4650079224 261001436 H
f  Khamis Muzhait Branch SRS50GERIT 2671071436 H
7  Baargem Factory for Industry J042007 183 24/11/1438 H



Baazeem Trading Company

A Saudi Joint Stock Company )

Motes to the consalidated financial statements
For the vear ended 31 December 2023

(Al amounts are in Saudi Rivals unless otherwise stated)

A Basis of the preparation of consolidated financial statements:

The accounting policies used in prepaning the consolidated financial statements for the fiscal vear ended
December 31, 2023, are consistent with those applied in the consolidated financial statements for the year
ended December 31, 2022,

31 Statement of compliance

The financial statements have been prepared in accordance with International Financial Reponting Standards
(“IFRS™), that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued
by the Saudi Organiation for Chartered and Professional Accountants (*SCCPA™),

1/ Basis of measurement

These consolidated financial statements ane prepared in accordance with the principle of historical cost and
using Accrual basis and the concept of continuity of activity, except for financial instruments which is
measured at the fair value and the employee’s defined benefits obligations, which is recognized at the present
value of future obligation using the projected unit credit method.

A7 Functional and presentalion currency:
The consolidated financial statements are presented in Saudi Rivals, which is the functional and presentation
currency for the Group. All figures are rounded 1o the nearest Saudi Riyal, unless otherwise indicated.

34 Significant accounting estimates and judgments

The preparing the consolidated financial statements requires management to use judgments, estimates and
assumptions that affect the application of accounting policies and the amounts of assets, habilities, income and
expenditures recorded. Such estimates and judgments are evaluated on an ongoing basis based on past
experience and some other factors, including expectations of future events that are believed 1o be reasonable
according o the circumstances and data, and as a result, they form the basis for making judgments about the
carrying amounis of assets and liabilities that are not visible from other sources. Actual resulis may differ from
these eshimates.

The estimates and underlying assumptions are examined on the basis of the going concern concepl. A review
of accounting cstimates is included in the period in which the estimates are examined. if the examination
affects only that period or in the review peried and future periods if the examination affects both current and
future periods.

When applying the Group's accounting policies, the management made assumptions and estimations
for uncertainties, which are important to the consolidated financial statements:

A= Ilmpairment in value of trade receivable and other debit balances
trade receivable and other receivables are stated at amortized cost which is reduced by provisions related to
the estimated non-recoverable amounts. The estimated non-recoverable amounts are based on the ages of the
receivables and historical experience adjusted appropriately for future projections. Individual trade recervables
are written off when management believes that they cannot be collected.

B- Impairment in value of inventory

Inventory is stated at the lower of cost or net realizable value. Adjusiments are made 1o reduce the cost of the
goods to their recoverable amount on the basis of an estimate of each financial perod, if necessary, at the
product level with respect to the estimated surplus, obsolescence balances and impaired balances. Factors
influencing such adjustments include changes in demand, material deterioration and quality problems.
Accordingly, the necessary provisions are made and reviewed penodically and continuously by the
Management in each financial period,

C- Useful life for property, plant and equipment
The Group's management determines the estimated useful lives of property, plant and equipment for the
purpese of calculating depreciation. These estimates are determined after considening the expected usage of
the assets or the depreciation to which these assets are exposed, The management reviews the residual value
and the useful lives annually, and the annual depreciation expenses are adjusted when the management believes
that the useful lives differ from previous estimites.

- 1 -



Baazeem Trading Company

A Saudi Joint Stock Company )

Motes to the consalidated financial statements

For the year ended 31 December 2023

(All amounts are in Saudi Rivals unless otherwise stated)

3. Basis of the preparation of consolidated financial statements:{Continued)
34 Significant accounting estimates and judgments (Continued )

D-Measurement of emplovee defined benefit obligations

The Group's net obligation in respect of defined benefit programs is calculated by estimating the value of
future benefits that employees received in exchange for their service in the current and prior periods. These
obligations are discounted 1o determine their present value and the fair value of any assets s discounted.

The present value of the obligation is determined based on the actuarial valuation at the consolidated
statement of financial position date by an independent expen using the unit projected credit method which
recognizes each serviee period as leading to an additional unit of emplovee benefits and measures. The
hability is measured at the present value of the estimated future cash flows, The discount rates used to
determine the present value of the obligation under the defined benefit plan are determined by reference 1o
the yield on LS bonds (since the Rival is pegged to the US dollar), adjusted for any additional risks.

E-Impairment in value of tangible and intangible assets

The Group's management makes an assessment to ascertain whether there are indications of an impairment
in tangible and intangible asscts,

F-Significant judgements in determining the lease term for contracts that include renewal oplions:

The Group defines the lease term as the imevocable term of the lease, together with any periods covered by
the option to extend the lease if that right can reasonably be exercised, or any periods covered by the option
to terminate the lease, if it is reasonably certain that it will not exercise this right.

3/5 Going concern:

The consolidated financial statements have been prepared on a going concern basis, Management has
assumes that the Group ability to continue as a going concern and has determined that the Group has the
NECEsSary resources to continue its operations in the near future, Furthermaore, there are no significant doubts
about the Group's ability to remain a going concem according to the going concem concept.

3io Basis of consolidation:

The consolidated financial statements include the financial statements of the parent company, Baazeem
Trading Company and its subsidiaries {collectively referred to as the Group) as of December 31, 2023,
Control over the invested business is achieved when it has the right 1o obtain different returns as a result of
its participation in the investee company, and it has the ability to influence these returmns by exercising its
influence over the investee company. In particular, the Group controls the investee if, and only if, the Group
has:

-Leverage over the investee company (for example; it has the right that gives it the power to control the
activities of the investee company’).

- Exposure to risks and the right 1o obtain variable returns as a result of its participation in the invesiee
company.

= The ability 1w use is influence over the investes company to affect its rélums.

In general, there 15 an assumption that the majority of voling rights will lead w contrel. To support this
assumption and when the Group has a lower level than the majonity of voting rights or similar rights in the
investee company, the Group takes into account all relevant facts and circumstances when assessing

whether the Group has control over the investee company, and these facts and circumstances include the
following:

- Contractual agreements with voting rights holders of the investes company.

= Rights resulting from other contractual agreements.

- The Group's right to vote and potential voting rights,

= Any additional facts or circumstances that indicate that the Group has or does not have the current ability
to control activitics related to decision-making, including voting on cases in previous shareholder meetings,
The Group performs a reassessment (o ascertain whether or not it exercises control over the investes
company, when facts and circumstances indicate that there is a change in one or more ¢lements of control.
Consolidation of a subsidiary begins when the Group has control of the subsidiary and ceases when the
Crroup relinguizshes exercising such contral.

= 11 =
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3. Basis of of the preparation of consolidated financial statements: (continued)

Yo Basis of conselidation {continued)

The assets, liabilities, income and expenses of the subsidiary acquired or disposed of during the year are
included in the consolidated financial statements from the date control is transferred to the Group and
until the Group relinquishes exercising such control.

[ngome and each component of comprehensive income which relates 1o the equity holders of the parent
company and the non-controlling interests even if this results in the non-controlling interests having a
deficit balance,

When it is necessary, the financial statements of subsidiaries are amended so that their accounting policies
are prepared in ling with the Group's sccounting policies,

All intercompany balances in the Group such as assets, liabilities, equity, income, expenses and cash
flows resulting from operations between the Group companies are completely eliminated wpon
consolidation of the financial statements.

Any change in ownership interests in the subsidiary, withoul loss of control, 5 reated as an cquily
transaction. In the event that the Group loses control over the subsidiary, it will cease to recognize the
related asse1s and liahilities, non-controlling equity and other elements of equity, and the resulling gains
or losses are recognized in the consolidated statement of profit or loss. The invesiment retained is
recognized at fair value,

In the event that the Giroup loses control over the subsidiaries:

The assets (including goodwill) and liabilities associated with the subsidiary are excluded.

Exclusion of the present value of any rights not controlled.

Exclusion of cumulative balance differences recorded in equity.

Recogmition of the fair value of the assets received.

Recognition of the fair value of any remaining investments,

Recognition of any surplus or deficit in profits or losses.

Reclassification of the paremt company's share in subsidiarics previously recognized in other
comprehensive income 1o profil or loss or retained carnings, as appropriate, as it becomes a requirement
if the Group directly disposes of assets and liabilitics.

A/6/1- Equity method

Based on the equity method, invesimenis are recognized primarily at cost and subsequently adjusted to
reflect the Group's share of profits or losses after the acquisition as profits and losses resulting from the
investment in the investee company. The Group's contribulion o comprehensive income after the
acquisition is also recognized in the statement of comprehensive income. I after reducing the contribution
to the investee company to zero, habilities are recognized only if there 15 an obligation 1o support the
investee's operaling operations or any payvments made on behalf of the investee company. Distributions
received or receivables from associates and joint ventures arc booked to reduce the net value of the
investments. The goodwill related to an associate or joint venture is included in the camying amount of
the investment and is not independemtly tested for impairment.

The consolidated statement of profit or loss reflects the Group's share of the results of operations of the
associale or joint veniure. Any change in the comprehensive income of the investee companies is shown
as part of the Group's comprehensive income. In addition, in the event that any change is recognized
directly within the equity of the associate or the joint venture, the Group shall recognize its share in any
changes, when applicable, in the consolidated statement of changes in owners” equity as unrealized profits
and loszes resulting from the fransactions between the Group and the associate and joint veniure 1o the
extent of the Group's interest in the associate or joint venture. The financial statements of subsidiaries
and joint ventures are prepared for the some fnancial vear as the Group.
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1. Basis of of the preparation of consolidated financial statements (continued)
36/1- Equity method (continued)
When necessary, the accounting policies of subsidiaries and joint ventures are presented 1o be consistent
wilh the Group's policies. After applying the equity method, the Group checks whether it 15 necessary to
prove any impairment loss in the value of its investment in its associate or joint venture. On the date of
preparing each financial statement, the Group ensures that there s objective evidence of a decrease in the
value of the investment in any associate or joint venture. When such evidence exists, the Group calculates
the amount of the decrease as the difference between the recoverable amount of the associate or joint
venture and its carrying value, and the loss is recognized as “share in the loss of an associate and a joint
veniure” in the statement of consolidated profit or loss,

L'pon loss of significant influence over the associate or joint control of a joint venture, the Group measures
and recognizes the invesiment o be held at fair value, The difference between the carrving value of the
associate or joint venture upon loss of significant influence or joint control and the fair value of the
investment retained {and any proceeds of disposal) will be recognized on the consolidated statement of
profit or loss.

362 The subsidiary company and the percentage of the company's shareholding in its share capital

Company share®,
¥irect and indireet
Mame of subsidiary 3 k1|
company December December
Country Activity Capital 2023 Izl
Baazeem Trading Catar Housewares 30,000 [ 0% [

Company trade Qatary Riyal

= Baazeem Trading Establishment was established in 1998, and i1 15 a sole proprictorship regstered in the
State of Qatar for the purpose of trading in hygiene materials, tools and devices in the name of one of the
muain shareholders {Chairman of the Board of Directors). This is approved in the minutes of the Board of
Directors and the minutes of the general azssemblies,
- The consolidated statement of profit or loss and other comprehensive income includes the results of the
subsidiary’s eperations for the year ending on December 31, 2023, and the consolidated statement of
himancial position imcludes the assets and Liabilities of the subsidiary on December 31, 2023,

HT Property, plant and equipment
3T Recognition and measurement

-Property, plant and equipment is measured at cost after deducting the accumulated depreciation and
accumulated depreciation loss, iFany., with the exception of land and construction work in progress,

- Cost includes expenditures that are directly atinibutable to the acquisition of the assets and the cost of self-
built assets includes the cost of materials and direct labor and any other costs directly attnbutable to getting
the asse1s 1o the condition in which they are operated, the costs of dismantling and removing the materials
and returning the site in which they are located and any capitalized borrowing costs.

= The profit or loss from the sale of an item of property and equipment is determined by comparing the
proceeds from the sale with the carrving value of property and equipment and is stated net in the
consolidated statement of profit or loss.

3772 Derecognition

An item of property and equipment is derecognised when it is sold or when future economic benefits are
not expected to Mow from its use or sale. Gains or losses ansing from derecognition of an item of property,
plant and equipment are included in the consolidated statement of profit or foss,

T3 Past-acquisition cosis

The cost of replacing a component of an item of property, plant and equipment is recognized ol the carrying
amount of the item when it is probable that future economic benefits will Now o the Group and that their
cost can be measured reliably and the camying value of the replaced component is derecogmised. The cost
of providing day-to-day service for property, plant and equipment is taken to the consolidated statement
of profit or loss as incurred.

A i R
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3. Significant accounting policics (continued)
M7 Property, plant and equipment (continued )

M7/4 Depreciation

-Depreciation is based on the cost of assets minus their residual value. The significant components of
individual assets are estimated, and if there is a component that has a useful life that differs from the rest of
thiat asset, then that component is depreciated independently.

= Dxeprecianon is recorded in the consolidated smiement of profit or loss using a straighi-line method over
the estimated useful life of each component of an item of property and equipment. Depreciation methods,
useful lives and residual value are examined at the date of cach consolidated fnuncial position and adjusted
whenever appropriate. Depreciation of the asset begins when it is available for use, and its depreciation
stops on the date on which the asset 15 classified as held for sale or its cease to be utilized whichever is
carlier.

The following are the estimated useful lives of the current and comparative periods:

Category Useful life Category Ulseful life
Buildings and fixiures 20 Years Fumiture 6.66 years
Machinery 14 years Devices and Tools 4 years
Eguipment 4 years Templates and

Shelves 2-4 years
Motor Viehicle 4 vears

Improvements to buildings to leased land and buildings established on leased land are depreciated over
their useful economic lives or the unexpired lease period, whichever is shorter.

3/B- Lease Contracts

Giroup as lessee

Upon imitiation of a contract, the company assesses whether the contract contains lease arrangements. With
regard to such lease armangements, the company recognizes the right to use assets and lease liabilities, with
the exception of short-term leases and low-value asset contracts as follows:

A- Right of use assets:

The Group recognizes the right 10 use the assets on the date of commencement of the lease contract (the
date the underlying asset becomes available for use). Right-to-use assets are measured &t cost, less any
accumulated impairment losses and aggregate depreciation, and adjusted for any re-evaluation of the lease
liability. Right-to-use cost of assets includes the amount of the lease liability recognized, initial direct cosis
incurred, and lease payments made on or before the commencement date minus any lease incentives
received. Unless the Group is reasonably certain that ownership of the leased asset will be acquired at the
end of the lease term. The right to use the assets recognized on a straight-line basis is amortized over the
estimated useful life or the lease term, whichever is shorter, The right to use asset is subject to impairment
TEVICWS.

B- Lease liabilities:

On the date of the commencement of the lease contract, the Group recognizes the lease liability measured
at the present value of the lease payments 1o be made over the term of the lease. Bent pavments comprise
fixed payments {(including embedded fixed paymenis) minus rental incentives receivable, vaniable rental
payments that are index or rate based and amounts expected to be paid under residual value guarantees. The
lease payments may also include the purchase option exercise price that is reasonably certain to be exercised
by the Group and the termination penalty payment, if the lease agreement reflects that the Group exercises
the termination option. Variable lease payvmenis that do not depend on an index or rates are recognized as
an expense in the period in which the event or condition that fulfils the payment requirement ocours.

In computing the present value of lease payments, the Group uwses the borrowing rate ot the lease
commencement date if the rate of retum implicit in the lease is not casily determined. Afier the leasc
commencement date, the amount of the lease lability is increased w reflect the accumulation of financial
expenses and the reduction of the lease paymenis made,

P
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A, Bignificant accounting policies (continued)
378 Lease Contracts (continued)
B- Lease Liabilities (continued)

The book value of the lease liability 15 re-measured if there s an amendment or change in the lease term, a
change in the fixed rental payments, or a change in the valuation of the contracted asset purchase.

The main assumptions used for the purposes of computing the present value of lease payments are as
follows;
Discount rate for cash Nows: 4.5%

C- Short-term leases:

The Group applies the exemption granted on short-term leases to such leases (that is, those leases whose
lease term is 12 months or less from the commencement date and do not contain a purchase option), Lease
payments on short-term leases are recognized as an expense on a straight-line basis over the term of the
lease.

- Significant judgements in determining the lease term for contracts that include renewal options:
The Group defines the lease term as the irmevocable term of the lease, together with any periods covered by
the aption to extend the lease ifthat right can reasonably be exercised, or any periods covered by the option
to terminate the lease, if it is reasonably certain that the Group will not exercise this nght.

Group as a lessor

When the Group is a lessor, it determines, at the commencement of the lease, whether the lease is a
finance lease or operating lease.

To classify each lease, the Group performs an overall assessment of whether the lease substantially
transfers all rnisks and rewards incidental to ownership of the underlying asset. I this is the case, then the
lease iz a finance lease, otherwise it i3 an operating lease, As part of this assessment, the Group considers
specific indicators such as whether or not the lease term is for the majority of the economic life of the
underlying asset.

If an arrangement contains lease and non-lease components, then the Group applies IFRS 15 w allocate
the consideration in the contract.

The Group recognizes lease payments received under operating leases as income on a straight- line basis
over the lease term in the consolidated statement of profit or loss.

3/%9- Intangible assets

= Intangible assets with finite lives are amonized over their economic useful lives and are reviewed
whenever there is an indication that a decrease in their value may occur, The period and method of
amortization of intangible assets that have a specific useful life are reviewed at least once at the end of each
financial period. Changes in the expected useful life or the expected pattern of consumplion of fulure
economic benefits embedded in the asset, are accounted for by changing the amortization period or method,
as appropriate and are treated as changes in accounting estimates. The amortization expense of intangible
assets with finite lives 15 included in the consolidated statement of profit or loss in an expense catlegory
consistent with the use of the intangible assets.

- Intangible assets that do not have specific useful lives are not amortized, but they are 1ested annually 1o
ensure that there is no impairment in their value, either individually or at the level of the cash-generating
unit. The indefinite useful life is reviewed annually to ensure that the estimate made for it is still correct,
and if it is otherwise, the change in the useful life from indefinite 1o finite is made on a probability of
OCCUTTENCE.

- Profits and losses arising from de-recognition of an intangible asset are measured by the difference
Between the net sale proceeds and the book value of the asset and are included in the consolidated statement
of profits and losses when the asset 1s derecognised.

It represents the value of registration of the rademark inside and outside the Kingdom of Saudi Arabia, 1t
is amortized on a straight line basis over a period of six years.

It represents the value of computer software and is amortized on a straighi-line basis over a peniod of five
Youars.

- 1% -
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3. Significant accounting policies (continued)

310 Inventory

Inventories are measured at the lower of cost and net realizable value, The cost of inventory 15 determined
on the basis of the weighted average price method and includes expenses incurred in acquiring the
inventory as well as all other costs incurred in bringing the inventory to its present condition and location.
In the case of finished and in-process goods, the cost includes the cost of matenials and labor and the
appropriate allocation of indirect expenses. Provision is made to meet obsolete, slow-moving and defective
stocks, when necessary.

Goods in transit are recognized based on the cost of the goods delivered.

T Allowance for obsolete and slow-moving inventory

Inventory is stated at the lower of cost or net realizable value. Adjustments are miade to reduce the cost of
the goods to their recoverable amount on the basis of an estimate of each Hnancial pened, if necessary, at
the product level with respect to the estimated surplus, obsolescence balances and impaired balances.
Factors influencing such adjustments include changes in demand, matenal deterioration and guality
problems. Accordingly, the necessary provisions are made and reviewed periodically and continuously by
the Management in cach financial period.

311 Trade receivables and other debit balances

Trade reccivables and other receivables are financial assets with fixed or determinable payments that are
not quated in an active market. Such assets are initially recognized at fair value plus any transaction cosis
direcily atiributable 1o them.

A1 Impairment of expected credit loss for trade and other receivables

Provision is made for impairment of expected credit losses for trade receivables when there is objective
evidence that the Company will not be able 1o collect all amounts due in accordance with the underlying
terms of the transactions. The main financial difficulty of debtors 15 the possibility of bankruptcy or
financial restructuring, or delay in payment. These are indicators of impairment of trade receivables. In
respeet of large amounts individually, an estimate is made on an individual basis. Amounts that are not
individually significant but have expired and have not been repaid, they are estimated collectively and a
provisions is made based on the length of the period due based on historical recovery rates.

312 Cash and cash equivalenis

For the purposes of preparing the cash flow statement, cash and equivalent ¢ash consists of the Fund, banks
and murabaha deposits, with a maturity period of three months or less from the date of acquisition

3/13 Finance cost
Finance costs of ownership or creation of an asset that may need time to be ready for the intended purpose

are pdded to the cost of the asset until it is ready for use.
Oher finance costs are charged 1o the statement of profit or loss in the period incurred.

314 Emplovees” defined henefit obligations

Emplovees” benefits acerue in accordance with the werms and conditions of the Labor Law in Saudi Arabia
upon termination of their service contracts and charged to the profit or loss statement. The amount of the
liability is calculated on the basis of the present value of the eamed bonus 1o which the emplovee would
be entitled o leave his business at the statement of Onancial position date. The end-of=service benefil
paymenis are based on the emplovees” final salaries and allowances and their cumulative years, as defined
by the conditions stated in the regulations of the Kingdom of Sawdi Arabia, An actuarial expent calculates
the specific benefit obligations which include actuarial gains and losses within the other comprehensive
income immediately, if any. The Company determines the imerest expense for the liability for the specific
bonuses for the period using the discount rate used 1o measure the obligation of the bonuses specified at
the beginning of the annual period of the liability,

The amendments require the recognition of changes in the liabilitics for defined benefits and fair value and
the recognition of all accounting profits and losses directly through the consolidated statement of
comprehensive income in erder to reflect the net asset or hability of the company as recognized in the
statement of consolidated financial position,

==
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A, Significant accounting policies (continued)

M5 Trade pavables and accroed expenses
Liabilities are recognized for amounts to be paid in the future for goods or services received, whether billed
o the Ciroup or noL.

316 Provisions

Provisions are recognized when there is a legal or constructive obligation to the Company arising from a
pust event, and the Company is likely to settle the obligation wath the possibility of making a reliable
estimate of that obligation,

M7 Lakat

Zakat is calculated and provided for by the Company in accordance with the regulations of the Zakat, Tax
and Customs Authority and is charged to the statement of profit or loss. Adjustments arising from zakat
assessment are settled during the reponting peniod when the final assessment is issued.

18 Revenue recognition

The Group recognizes revenue with customers based on a five-siep model. Revenue 15 recognized when

the entity satisfies a performance obliganon and transfers promised goods or services W a customer.

Revenue is generated primarily from sale of goods, The following five steps are applied:

Step 1: Identify the contract with a customer: A contract is defined as an agreement between two or more

pariies thai creates enforceable rights and obligations and sets out the criteria that must be met,

Step 2: ldentify the performance obligations in the contract: A performance obligation is a promise in a

coniract with a customer to transfer a good or service 1o the customeer.

Step 3: Determine the transaction price: The transaction price is the amount to which the Group expects

1o be entitled in exchange for the transfer of goods and services to o customer. Transaction price is measured

based on the fair value of the received consideration, afier taking into account the agreed pavment terms,

excluding taxes, fees and amounts collected on behalf of third parties. These are recorded net of trade

discounts and volume rebates.

Step 4: Allocate the transaction price to the performance obligations in the contract: Where a contract has

multiple performance obligations, the Group will allocate the ransaction price to cach performance

obligation in an amount that depicts the amount of consideration to which the Group expects to be entitled

in exchange for sansfyving exch performance obligahon.

Step 5. Recognize revenue when (or as) the Group satisfies a performance obligation.

Revenue is measured an the fair value of consideration received or receivable, taking into account trde

discounts, prompt settlement discounts and volume rebates allowed by the Group (if any).

= Revenue includes only the totsl inflows of economic benefits received or receivable o which they relate.

All amounts collected to the account of a third party such as income taxes and value added taxes are

excluded.

-When the inflow of cash or cash equivalents is deferred and the agreement includes in substance a

financing transaction, the fair value of the consideration 15 the present value of all future receipts that is

determined using an imputed interest rate,

The imputed rate of interest is the more clearly determinable of either:

- The prevailing rate for a similar instrament of an issuer with a similar credit rating; or

= A rate of interest that dizcounts the nominal amount of the instrument to the current ¢ash =ales price of
the goods or services.

The difference between the present value of all future receipts and the nominal amount of the consideration

15 reconmized as inlerest mcome.

i |
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3, Significant accounting policies (continued)

319 Sales revenue

Sales represent the value of goods, and revenue is recognized net of allowed discounts when delivered 1o
the customer,

4720 other income
Oriher income 15 recognized on an accrual basis,

X211 Recognition of expenses

All expenses incurred for efficiently running the business and maintaining the property. plant and
equipment are charged to the statement of profit or loss to arrive at the net profit for the vear. Allocations
between cost of sales, general and adminisirative expenses. and selling and marketing expenses, when
required, are made on a consistent basis. Expenses incurred in acquiring, extending or improving &
permanent asset in order to continue the normal course of business or increase the ability o earmn a business
are treated as capital expenditures.

A1 Segment reporting

The Group operates in one sector {1.e. commercial), which is the sale of foodstuffs, materials and hygiene
tools. [t is fully operational in the Kingdom of Saudi Arabia. The financial information iz not broken down
into different business segments or a geography, The financial information related to the subsidiary is not
material to the Group's consolidated financial statements for the purpose of segment information,

A23 Geographic segment

A geographic segment is a group of assets, operations or entities engaged in business activitics from which
il may eam revenue in an economic environment subject 1o risks and returns that are different from those
of components operating in other economic environments,

M4 Foreign currency transactions

Foreign currency transactions are transiated into Saudi Rivals at the rates of exchange prevailing at the
time of the ransactions. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are translated into Saudi Rivals at the exchange rates prevailing at that date. Gains and losses
from settlement and translation are included in the statement of income,

At the consolidated statement of financial position date, the assets and habilities of the subsidiary are
translated into Saudi Rival at the exchange rates prevailing at that date, The Sharcholders’ equity items are
translated into the exchange rates prevailing at the date of each item. The subsidiary*s income and expenses
are translated into Saudi rivals based on the weighted average exchange rates during the vear. Cumulative
adjustmenits to the resulting foreign currency translation, if any, are recognized as a separate component of
Sharcholders’ equity in the consolidated statement of financial position.

3725 Financial assets
3/25/1 Initial recognition and measurement

= The Group determunies the classification of its financial assels upon iminal recogmuion. The classification

depends on the nature of the Group's business 1o manage the financial assets and the contractual terms of
the cash flows,
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3115 Financial assets (continued)

A25/1 Initial recognition and measurement (continued)
Classification

Financial assets are clussified into the following measurement categories:

A= Those that are subsequently measured at fair value (esther through consolidated comprehensive incomd,
or through consolidated profit or loss),

B- Those measured at amortization cost,

For assets measured a1 fair value, gains and losses are recorded in the consolidated statement of profit or
loss or consolidated statement of comprehensive income. In refation to equity investments, this depends on
whether the Group has chosen the method for the imitial recognition of the equity investments at fair value
through consolidated total comprehensive income.

325/ Measurement

O initial recognition, the Group measures the financial assets at fair value, including if the financial asset
is nist recognised at fair value through profin or loss, costs incurred directly attributable 1o the acquisihon.
The costs of purchasing financial assets are recorded in the consolidated statement of profit or loss at fair
value and are recognized as an expense if incurred.

Dbt instrument

The subsequent measurement of debt instruments depends on the nature of the Group's use of the assets
and the cash flows resulting from the use of that asset. The Group classifies debt instruments at amortized
value based on the following:

= The asset is kept within the business activity in order to obtain contractual cash flows,

- The contractual terms clanfy specific dates for cash lows, which are principal and interest payments
calculated on the amount outstanding.

Amortized cost is calculated afier taking into account any discount or premium on purchase and fees of
costs that are an integral part of the effective interest rate, Employee and shareholder loans 1o joint venture
compumes ane stated at amortized cost.

Equity instrument

IT the Group chooses to present the fair value method for gains and losses from equity investments in the
consolidated statement of comprehensive income, then the fair value gains or losses will not be reclassified
subsequently in the consolidated statement of profit or loss, Dividends from these investments are
recogrized in the consolidated statement of profit or loss as other income when the Group's nght to receive
payment is established. There is no requirement (o account for impairment of equily investments measured
at FYOCT, Changes in the fair value of financial assets are recognized as profit or loss in the statement of
consolidated profit or loss.

253 Derecognition of Mnancial assets

The Group derecognises a financial asset when the contractual rights to cash flows expire or upon transfer
of the financial asset and the risks and benefits associated with its ownership to another party. 17 the Group
does not transfer or retain all of the risks and rewards of owning the asset and continues 1o control the
transfermed asset, the Group recognizes its retained interest in the related assets and liabilitics for the
amounks that it may have w pay. If the Group retmins all nsks and rewards of the excluded asset, then the
Ciroup continues o recognize the financial asset and also recognizes the guaranteed borrowing of the returns
received.

I8 Impairment in valoe of financial assets

- The Group applics the expected credit loss model (ECL) to measure and prove the loss of impairment in
the value of financial assets and exposure to credit risk for debt instruments and it is measured ol amortzed
cost such as loans, deposits and receivables.

T
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325 Financial assets (continued )

3/25/4 Impairment in value of financial assets (continued)

- Expected credit losses are a weighted estimate of the probability of credit losses (that is, the present value
of all cash deficits) divided by the expected life of the financial asset. Cash shortages are the difference
between the cash flows due according to the contract and the cash flows that the Group expects 1o receive.
Expected credit losses take into account the amount and timing of payments and consequently credit losses
arise even if the Group expects to receive the payment in full but later than the due date specified in the
contract. The ECL method requires an assessment of the credin risk, default and timing of collection since
the initial recognition. This requires that an expected credit loss allowance is recognized in the consolidated
statement of profit or loss as well as for newly created or acquired receivables.

- The decline in the value of financial assets is measured by either 12-month expected credit losses or
expected credit losses over the life of the asset, depending on whether there has been a significant increase
in credit risk since the creation of the asset. 12-month ECL represents expected credit losses arising from
default events that may be possible within 12 months afier the end of the financial year. Life expectancy of
eredit losses represent any expected credit losses that would arise from all possible events of delinquency
over the expected life of the financial asset.

- Accounts receivables are short-term and usually due in less than 12 months, Therefore, the credit loss
allowance is calculated in a manner that does not differ from the 12-month period, which is the expected
life of the receivables, The Group uscs the practical method in IFRS 9 (“Financial Instruments™) to measure
expected credin losses for receivables using a provision matrix based on the ages of receivables,

- The Group uses past and historical experiences and loss rates based on the basis of the past 36 months,
where historical loss rates are adjusted to reflect information on current conditions and future expectations
of future economic conditions. The loss rates differ based on the age of the receivables and are usually
higher the older the receivables.

3/15/5 Income recognition

Finance cost

For all financial instraments that are measured at amortized cost and prevailing commission rate financial
assets, finance cost 15 recogmized using the prevailing commission rate, which is the rate that discounis
estimated future cash receipts over the expected life of the financial instrument or a shorter period, to the
net book value of the financial asset.

When the value of loans and receivables decreases, the Group reduces the carrying amount o the
recoverable value, which is the estimated future cash flows discounted at the original prevailing commission
rate of the instrument and books the discount as Finance cost. Finance cost is recognized on financial assets
that are impaired in value using the onginal finance cost.

Dividends distribution

Dividends received from financial instruments are recognized in the consolidated statement of profit or loss
only when the right to receive the payments is established, and also when it is probable that future economic
benefits associated with the dividend will flow, and can be measured accurately.

3/26 Financial Liabilities

32641 Non-derivative lnancial labilities

All financial liabilitics are recognized nitially on the trade date at which the Group becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are offset and the net amount is
in¢luded in the consolidated balance sheet when and only when there is a legal right for the Group o set
ofl the amounts realized and when the Group has the intention to settle the assets with liabilities on a net
basis or sell the assets and pay the liabilities simuliancously.

Non-derivative financial liabilities include bank facilitics, payables and other payables. These financial
liabilities are initially recognized at fair value plus any transaction costs directly attributable to them.
Subsequent to initial recognition, these financial labilities are measured at amortized cost using the
prevailing (efTective) commission rate method. The Group derecognises a financial linbility when the
ohligation specified in the contract is performed, cancelled or expines.

M-
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3. Significant accounting policies (contimued)

326 Financial Liabilities {continued)

3126/2- Derecognition of financial liabilities

The derecognition of a financial liability when the obligation specified in the contract is fulfilled, cancelled
or cxpired, and when an existing financial lishility is replaced by another liability from the same lender
under substantially different terms, or the terms of the existing financial liability have been modified
substantially. This replacement or amendment is treated as a cancellation of the original liability and
recognition of the new liability. The differences in the relevant book value are included in the statement of
consolidated profit or loss.

326/3 OiTsetting the Minancial asseis and liabilities

Financial assets and liabilitics are offset and the net amount 15 included in the consolidated balance sheet
when and only when there is a legal right for the Group to set ofT the amounts realized and when the Group
has the intention 1o settle the assets with liabilities on a net basis or sell the assets and pay the liabilities
simuliancously.

327 Impairment in the value of non-Minancial asseis

- The Group evaluates the carrving value of the non-financial assets, excluding inventories. a1 each
consolidated financial position date, 1o assess if there is any indication of impairment in their value. [Fany
such indication exists, then the asset's recoverable amount is estimated. Goodwill and intangible assets with
no specified useful lives are tested annually to see if there is impairment in their value. An impairment loss
is recognized if the carrying amount of the asset or cash-generating unit exceeds its recoverable amount.
= A non-current asset is considered to be impaired if its book value is higher than its recoverable value. In
determining an impairment loss, the Group compares the carrying amount of the non-current asset with the
estimated undiscounted cash Mow of the assel in use. In the event that the carrying value exceeds the
undiscounted estimated cash Mow of the asset in use, the Group estimates the present value of the estimated
future cash flows of the asset. An excess of the carrying amount over the present value of the estumated
future cash lows 15 considered an impairment loss,

- An impairment loss is recognized immediately in the consolidated statement of profit or loss. If the
impairment loss 15 subsequently reversed, the carrying amount of the asset is increased 1o the revised
estimate of its recoverable value, so that it does not exceed the carrying amount that would have been
determined had no impairment loss been recognized in the asset's value in previous years. The reversal of
an impairment loss is recognized immediately in the consolidated income statement.

3/28 New standards and interpretations issued but not effective
a) New and amended standards that do not have a material impact on the financial statements.
The following are the recent changes to IFRS that must be applied in annual periods beginning on January

1, 2023,
* International Financial Reporting Standard (17) - “Insurance Contracts™

s Disclosure of accounting policies, amendments to International Accounting Standard (1) and the
Statement of Practice.

»  Definition of accounting estimate Amendments 1o the International Accounting Standard,
Amendment to IAS 12 - deferred tax related to assets and liabilities arising from a single transaction,
these amendments require companies to recognise deferred tax on transactions that, on initial
recognition give rise to equal amounts of taxable and deductible temporary differences.

* Amendmenis 10 4AS § - The amendments aim to improve accounting policy disclosures and to help
users of financial statements 1o distinguish between changes in accounting estimates and changes in
accounting policies,

The application of the amended standards did not have any material impact on the amounts recognized in
the current and prior vears,
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by Standards issued but not vet effective

The standards and interpretations issued but not yet effective until the date of issuance of the company’s
interim financial statements are disclosed below. The Company intends to adopt these standards, if
applicable, when they become effective,

Classifving liabilities as current or non-current. Amendments to International Accounting Standard
(1) apply to annual periods beginning on or after January 1, 2024, That date.

Lease obligations in sale and leaschack transactions Amendments to IFRS 16 apply to annual periods
beginning on or after Januwary 1, 2024,

Non-current liabilities with commitments Amendments 1o International Accounting Standard (1),
appliceble 1o annual periods beginning on or after January 1, 2024,

Sale or contribution of assets between the investor and the associate or joint venture. Amendmenis to
IFRS (10} and IAS (28}). the effective date will be determined later,

Supplier financing arrangements - amendments 1o IAS 7 and IFRS 7, applicable 1o annual periods
beginning on or after January 1, 2024,

Inability to exchange a foreign currency - amendments 1o International Accounting Standard (21),
applicable to annual periods beginning on or after January 1, 2025,

3.2.4, Amendents 1o IAS 27 - Lack of exchangeability.

IFRS 51, *General requirements for disclosure of sustainability-related financial information,

this standard includes the core framework for the disclosure of material information about
sustuinability-related risks and opportunities across an entity's value chain.

IFRS 52, “Climate-related disclosures®, this is the first thematic standard issued that sets out
requirements for entities 1o disclose information about climate related risks and opportunities.

These above standards’ amendments are not expected to have a material impact on the Company's financial

sttements.
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4. Property, Plant and coquipment, net

Cost

Balance as at Jamuary 1, 2023
Additions during the vear
Disposals during the year

Balance as st December 31, 2021
Accumulated depreciation
Balance as at Jameary 1, 2023
Depreciation charged during the
year

Dasposals during the year

Balance as al December 31, 2023

Met book value
As at December 31, 2023
As ol December 31, 2022

* Buildings and Motor Furniture Devices and Templates and
Lamd fixtures Machinery Equipremnt YVihicle and Tixture Toals Shelves Total

1,484 850 39035773 1,907 344 3,744 872 5456041 2,191,541 2,395,153 3,368 345 59,583,919
i, (Wil 34 W} 37830 105 D00 5,838 106,321 i 4KT 338

(562,1540) (562,150
1,484,850 29041533 1941344 3,782,722 4998891 2,300,379 2,501,474 3AST614 59,509,107
12,137,756 i, B0 3327035 4,820,301 1,320,331 2088913 2 860,913 2T ATLO4T

1,918,008 136,422 234,670 152,767 20,166 165,954 274 519 3,212,536

5 i - (562,150 . . s (562,150)
- 14,055,764 1,077,230 A.561,695 4,510,918 1550497 2,124 897 A141.432 3122423
1,484,850 24,986,069 Bod. 114 121,027 487973 T49. 882 176,577 Mo, 182 2B 386474
1,484,850 16,898,017 966,536 417,847 635,740 871,210 336,240 501,432 32,111,872

* Buildings on leased limd within the land of Banzeem Packaging and Detergent Factory built on land leased from the Minstry of Municipal and Bural Affwirs for o period of 20 years ending on

222038,

4.1 Depreciation charged during the vear Is allocated as follows:

Charged 1o Cost of revenue

Charged 1o Selling and marketing cxpenses {Mote 20)
Charged 1o General and administrative expenses (Note 21}

o n;;;:’h“ 31 December 2022
2. 2T Ed 2,393,769
375,451 189,278
337240 558,143
3.211.536 3,341,190
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5. Lease contract:
/1 Right of use assets, net

31 December 2023 _ 31 December 2032
Balance at the beginning of the year 2,645,194 2810.514
Depreciation during the vear {165.320) B (165,320
Balance at the end of the year 2479874 2,645,194

5/1 Long term lease lability

The movement in lease labilities for the vear is as follows:
31 December 2023

31 December H'_El__

Balance at the beginning of the year 2,686,027 2,806,300
Fimance cosis duning the vear (note 23) 1284497 133,904
Lease payments during the year (254.182) (254.182)
Balance at the end of ihe vear 2,560,342 1686027
The table below shows the lease commitments of the Group on the basis of the contractual maturity
date:
31 December 2023 31 December 2022
lease liahilities - non-current portion 2,429,001 2,560,342
lease liabilities — current portion ) 131,341 125,685
Total lease linbilitics 2,560,342 2,686,027

. Intangible assefs, Met
31 December 2023

31 December 2021

Computer software 1 I
Trademarks 1,719 1,477,130
791,720 1,477,131

The following table summarizes the movement on intangible assets:
11 December 2023

31 December 2022

Cost

Balance at the beginning of the year 4,400,245 4,400,245
Additions dunng the year -
Balance at the end of the vear 4,400,245 N 4,400,245
Accumulated amortization o

Balance ai the beginning of the year 2923114 2,237,701
Amortization during the vear (note 20) 65411 hE5413
Balance at the end of the yvear 608,525 2923114
Net book value 791,720 LATT.131

e
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7. Financial asseis at fair value through other comprehensive income

Sharcholding
Country of The Main Percentage Acquisition 31 December 31 Decemiber
Company Mame Incorporation Activity 2023 2022 Cost 2023 2022
Shamil Bank of Yemen and Bahrain - Joint Republic of
Stock Yemen Finance B.90% B.96% 10,189,262 I |
Burum Seafood Company - Joint Stock Republic of
Yemen Industrial 11.50% 11.50% 4,317,290 1 l
Al-Mawand Company for Education & Republic of
Health Services - Joint Stock Yemen Services 1.70%% 1.70%% 3874173 I |

18,380,725 3 3

71 In the light of the Company's Board’s constant monitoring of the status of investments in the Republic of Yemen, which has been going through tumultuous economic
conditions and the impact of the same on the consolidated financial statements, and due 1o the Management’s inability 1o determine the impairment of the said investments
because of the circumstances, the Company’s Management amortized during 2019 the Company s investments in the Republic of Yemen.
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B. Inventory, net
Al December 2023

31 December 2022

Material and cleaning tools 41,451 482 50,464,554
Food suff 1,504,904 12,143,391
Packing and packaging materials 906,071 1,471,748
Cioods in transil 2,400,697 2,164 827
48,272,244 66,244,520

The impairment in value of inventory movement is as follows:
31 December 2023

31 December 2022

[, 276,938
(1.276,938)

Balance at the beginning of the year -
Changed duning the year (Mote22) | 616,104
Lised during the year i1.616,104)
Balance a1 the end of the year =

9, Trade receivables and other debii balances, nei
31 December 2023

31 December 2022

I'rade receivables 109,110,517 94,140,823
Zakat, tax and customs Authority {(Note 17/3) 5 712800 . 538580
Employee advances 1,622,916 1,626,036
Prepaid expenses and other debit balances 1.350.674 |.746.529
Advanced to suppliers 663,671 529,413
(nher debtors 139414 _ob. 534

1 18,604,091 104,947,755
Imparrment in value of trade receivables {3,793 9404) (2,613,522}
Imparrment in value of other debit balances { 1 000 0603y RE L F

113,506,097 101,334,233

The impairment in value of trade receivables movement is as follows:

_S_u]n:l'mhnr 2023

31 December 2022

Balance m the beginning of the vear 2,613,522 3039 831
Charged duning the vear (Note 22) 1,313,616 1,142,185
Used during the year (133,144) (1,568 494)
Batance at the end of the vear 1.793.994 2613522
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9. Trade receivables and other debit balances, net (Continued)
The impairment in value of other receivables movement is as follows:

X1 December 2023 A1 December 2022

Balance at the beginning of the year (REETREEH 5
Charged during the vear (Mote 22} 568,593 1, (MM, KD
Used during the year {568, 393) =
Balance a1 the end of the vear (MR 1, CHMD DEMD
10, Cash and Cash equivalent
31 December 2023 A1 December 2021

Banks - current accounts 19,456,777 43,314,480
Chegues under collection 345,632 2473, 758
* Term depasits 22 515000 -

45,017,409 45, TRE. 238

* Short-term deposits mature over varying periods ranging from one month to three months from the date
of deposit, depending on the cash liquidity needs of the group and these agreements are compatible with
the provisions of Islamic Sharia.

11. Share capital

The Company's share capital is SAR 101,250,000 consists of 10,125,000 shares with a nominal value of
SAR 10 per share. The founders subscribed to the entire share capital of the company as shares in-kind.
Om 27 Safar 1438H (corresponding 1o November 27, 2016) the Board of Directors of the Company and
the shareholders in the Extraordinary General Assembly decided to isswe 3,037 500 shares representing
10% of the Company’s shares in the parallel market. On 19 Rabi Al-Thani 1438H (corresponding to
January 17, 2017), the Board of Directors of the Capital Market Authority (CMA) approved the prospecius
of Baazeem Trading Company, a Saudi Joint Stock Company - Listed).

Om November 2K, 2019, the Capital Market Authority approved the request submitted by the Company on
October 8, 2019 to transfer from the parallel market to the principal market. The Company’s shares have
been listed and traded on the prancipal market as of December 4, 2019.

11. Statutory reserve
The statutory reserve is formed by setting aside 10% of the net income annually. The Ondinary General
Assembly may discontinue this allocation when the said reserve reaches 30% of the share capital,
13, Employees' defined benefit obligations
31 December 2023 31 December 2022

Balance at beginning of the vear 9,073,585 E.658, 766
Charge during the vear 72957 E04 685
Finance costs 448,529 236470
Actuarial {gains) / losses (246,945) 673,022
Paid during the year (1.682,140) (1,389.357)
Balance at the end of the vear ¥, 455,986 9.073,586
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13, Emplovees” deflined benefit obligations (continued)
Assumptions used for calculating the provision are as follows:
31 December 2023

31 December 2022

Retirement age B0 60
iscount rate 4.68% 3%
Annual salary increase rate 540 o

Sensitivity analysis in case of a key component Change
31 December 2023

31 December 2022

Increase in the anmoal salames increment rate an 1% 3400 9.613,003
Decrease in the annual salanes increment rate at % 7,762,780 9,561,123
Increase in the discount rate at 19 T1.801,251 5,970 585
Decrease in the discount rate at 1% 8,081,253 8,404, 663

The charged during the vear is allocated as follows:
31 December 2023

31 December 2022

Charged to cost of revenue 204,548 227,135
Charged 10 selling and marketing expenses (Note20) £12,000 719,633
Charged to general and administrative expenscs 304,636 184,387

Note2 1) Bt
1,321 486 1,131,155

14. Banks - Credin facilities:
31 December 2023 31 December 2022

Bank credit facilities for letters of credit 17,041,221 19,842 359
Short-term lawarmg - 5,004,000
17,041,221 24,842 359

The movement of bank - credit facilities during vear as follows:
31 December 2023

31 December 2022

Balance at the beginning of the year 24 %42 159 16,423 160
Progeeds during the vear 05,857 888 152,809,442
Paid during the vear (113,659,026 (144,390,243)
Balance at the end of the vear 17041221 14,842,359

Banks credit facilitics represent financing of the working capital, opening documentary credits and
tawarrug on documentary credits and financing direct wansfers to suppliers in order o finance the
company's obligations based on the agreements signed between the company and a number of banks, and
these agreements are compatible with the provisions of Tslamic Shana.
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15. Trade payvables and credit balamces:

31 December 2023 31 December 2022

Trade payables 6,638,774 9.924 936
Accrued expenses 2. 193,619 3.085,137
Value added Tax credit 1,534,812 3 113,517
Provision for annual joint cooperation agreements |, 00 CR0 .
StafT accounts — Sale commissions 560,170 760,801
Advance from customers GRG0 518 T44.301
Legal provision 240,000 .
Accrued finance cost . 167,137
Other creditors 5,332 __250.047

12,862,225 18,045,876

1. Transactions with related parties

16/1 Salaries, allowances and remuneration of senior executives

Senior executives are those who exercise authority and responsibility in planning, directing and controlling
the Company’s activities, directly or indirectly.

The item of salaries and emplovees’ costs and equivalents during the last vears includes the
following:
Note 31 December 2023 31 December 2022

Senior Executives and Board of [ B12.4:4 |.736,465
Diirectors
Board of Directors’ Remuneration 21 2 125,000 2680, (M

16/2 e to related parties
Mature of
Relationship 31 December 2023 31 December 2022

Accrued dividend Shareholders 376,254 376,254

17. Lakat payvable

17/1 The approximate components of Company’s zakat base are as follows:
3 December 2023 31 December 2021

Equity 173,780,362 170,238,486
Provisions and liabilities 11,683,164 13, 104,800
Adjusted profits for the year 32,068,702 28,067,303
ltems deducted from zakat base (47,325 016) {49,183 26¥)
Eakat base 174,496,558 166,396,114
Caleulated Zakat 4362414 4, 155, 53
Zakat (against investment in Cratar) at 2.5% 35,935 30,212
Total Lakat 4,398,349 4,190,115

- Zakat payable is assessed at the highest of 2.5% more Zakat base or the net adjusted income,
Zakat was computed on the basis of 2.5% of the rakat base.

- 3.
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17. Fakat pavable {continued)

1772 Movement in accrued zakat
31 December 2023 31 December 2022
Balance ai beginning of the yvear 4 194,985 4, 254,044
Paid during the year ik, 190, | 15) (4,279, 174)
Formed during the year 4,398,349 4,190,115
Balamee at the end of the vear 4,403,219 4,194,985
17/3 Zakat status

= During 2023, the Company received the final asscasment for the yerrs 20092020, The ZATCA claimed raknt
differences amounting 10 SAR 479,907, The company paid the amount in 2024,
=The company submitted is zakat returns until 2022 and oMained a final certificate for the year 2022,

Value Added Tax (VAT):

» Dhuring the year 2020, the company obained an adjusted assessment of value sdded ax, where the authorty
demands the company for tax differences in the amount of SAR 5,994,256 for the vears 2008 and 2009, and based
on the authority"s initiative that if the principal amount is paid, the fines will be dropped, so the company has paid
the angmal value-added tax difference In the amount of SAR 2,427 910, the Authonty will then remove the amount
of the fine for emor in eniry and the fine for delay in pavment. The company has submitied an objection o the Zakai,
Tax and Customs Authority, and the objection was rejected. The company then submitted a settlement request, but
no agreement was reached with the setlement committes. Accordingly, the objection was submitted to the
Committee for Adjudication of Tax Violations and Disputes, and a session was set on March 27, 2022, during which
a ruling was 1ssued to dismiss the company’s lawsuit, and the ruling was deposited with the General Secretarial of
Tax Commitiees on May 6, 2022, The company filed 4n appeal on the lawsuit on June 27, 2022, and the appeal
request was registered for the lawsuit No, 134517-2022-V and on June 27, 2002, with the General Secretarial of the
Tax Committees

- During the year 2023, the General Secretariat of Tax Committees issued a decision to accept the company s lawsait
and return the amounts paid for some periods in the amount of 1,370,310 Saadi rivals and deduct an amount of
2B9,007 Saudi rivals from the value-added declaration for the month of November 2023, Thus, the company has
finished scttling its position with the Authority regarding the assessment. rafe above,

=Drerimg the year 2021, the company obtained an pssemment of value-added tax for the months of June and December
20200 and a number of other months, where the tax authority requires the company to tax differences in the amount
of SAR 4,110,670 m addinon to fines for eror in the declarstion and fines for late payment for the vear 2020, smwd
the company has paid These amounts were submitted to the tax authority on Septembser 28, 2021, so that it could
submit an objection for the months of June and December, while the differences for the remaining months were paid
without obpection. The company submitted an objection for the months of June and Decembser to the Zakat, Tax and
Customs Authority, and the objection was rejected on February &, 2022, On March 1, 2022, the company filed an
objection case No, 92699-2022-Y i the General Secretarint of the Tax Commitiees, and a hearing was scheduled for
October 27, 2022, during which consideration of the case was postponed to November 30, 2022, The decision of the
Creneral Secretaniat of Tax Committees was received and the company filed an objection request against it on April
10, 2023, The request wis registered with the General Secretariat of Tax Committees under Mo, V2023191861,
The tax advisor believes that the company’s position is good, as the objecied item does not represent taxable revenue,
buft rather & deduction from an external supplier.

-The company submitied its tax returns for the years from 2008 to 2023, according 1o s inputs and outputs.

I8, Revenue, nel

31 December 221 31 December 2022
Revenues within the Kingdom of Saudi Arabia 2T6H 163,433 201 B23,005
Revenues outside the Kingdom of Saudi Arabis 12924024 11237047
Less: Discounts granted to customers (31,981 873) (39Tl 561 )
157,105,584 163353491
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19, Cost of Revenue

Inventory at beginning of the vear (except goods

in transit)
Purchases during the year
Chher direct expenses

Inventory al end of the vear [except goods in

tramsit)

20. Selling and marketing expenses

Agreements of publicity, festivals and offers
Salarnes, wages and related

[ncentives and sales” commissians

Transport and loading of goods

Employees’ defined benefits obligations
Residence permits and licenses fees
Amortization of intangible asscts
Depreciation of property, plant and equipment
New products offers

21. General and administrative expenses

Salaries, wages and related

Board of directors’ remuneration
lgamas and licenses fees

Rental

Professional and consulting fees
Postage and telephone

Insurance expenses

Depreciation of property, plant and equipment
Training and promaotion ¢xpenscs

Buffet and cleaning

Employees' defined benefits obligations
Muintenance and repairs

Sttionery and printings

Onher

31 December 2023 31 December 2022

B4, 079693 61,012,589

126,735,378 I 56,338,459

13,231 406 12,200,748

204,046,477 119,551,796

(45,862, 547) (6 070, 6093)

158,183,930 165.472,103

Mote 3 December 2023 31 December 2022
28,504,550 26,305,096

2,918,979 0.437,126

2217984 5,652,050

1.559,533 1,043,141

|3 B 12,000 719,633
B02,061 [, 063,767

[ 65411 HRS 413
4/1 375451 80278
237,307 39440

48,113,276 45,785,844

Mate 31 December 2023 A1 December 2022
12,699,091 13,772,546

16 2,125,000 2 680,000
596,032 76,040

93,646 T3E 134

636,000 440,058

598,273 926,257

583,751 SHE H6G

41 557,240 558,143
421,558 206,630

338,962 298,060

13 J04 630 184,387
217,954 I62.812

116,211 Th 182

[,343,540 |, JORH). S8

11,651,986 22,691,958

-3] -
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22, (riher expenses, Net

Note 31 December 2023 3 December 2022
Capital gain on disposal of property, plant (101,684) (936, 480)
and equipment
Impairment in value of trade receivables 9 1,313,104 1,142,185
Impairment in value of inventory 8 1,616,104 1,276,938
Impairment in value of debit balances 9 568,591 O, 0K
Legal expense 240,000 240,000
3,636,629 2482,643
13, Finance cost
Note 31 December 2023 31 December 2021
Finance charges and costs 393,549 H59.404
Interests on lease liabilities 3 128,497 133,909
512,046 993,313

24, Commitments and contingent liabilities

letters of credit

25, Earnings per Share

31 December 2023

31 December 2022

55,420 847

22,149,999

The calculation of basic/diluted eamings per share is based on the profit attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding. Eamnings per share as ol
December 31, 2023 has been calculated on the basis of the weighted average number of shares
outstanding during the year amounting to 10,125,000 shares {December 31, 2022: 10,125.000 shares).
There are no potential dilutive ordinary shares. The diluted earnings per share is the same as the basic
eamings per share since the Group has neither convertible securities nor discounting financial

instruments o exercise.

Profit from operations
Met profit for the year

31 December 2023

31 December 2022

Welghted average number of shares

Basic and diluted earnings per share from profit
from operations

Basic and diluted carnings per share from net
profit for the vear

25,759,763 26,018,943

21,650,725 21,775,721

10,125,000 10,125,000
2.52 2.66
2.14 115
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26, Financial instruments and risk management

26/1 Fair value measurement

-The fair value is the value at which assets were sold or liabilities paid between willing parties on an
arm’s length basis at the date of measurement, Within the definition of fair value there is an assumption
that the company i5 a8 going concemn entity where there is no intention or condition to limit materially
the size of itz operations or conducting a ransaction on adverse erms.

-Classification of fair valuc into different levels in the fair value hicrarchy based on the inputs used in
viaaluation methods as follows:

First Level: The market prices disclosed in active markets for similar assets or labilitics that can be
acquired at date of valuation.

Second Level: Inputs other than the market prices as stated in the first level, which can be observed
directly {similar prices) or indirectly.

Third Level: Inputs for assets or liabilities that are not based on data of observable market and are not
ohservable directly or indirectly from the market.

26/2 Capital Management

For the purpose of managing the Group's capital, capital includes share capital and all other equity
reserves belonging 1o the Group’s owners, The main purpose of the Group's capital management 15 1o
maximize sharcholder value. The Group manages its capital structure and makes adjustments to it in
light of changes in économic conditions and the requirements of financial covenants. In order 1o
maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
sharcholders, retum capital to sharcholders or 1ssue new shares. The group monitors capital using a
leverage ratio; This is net debt divided by 1otal equity plus net debt. The Group's liabilities include net
debt, term loans, trade accounts payable, accrued expenses and other credit balances, less bank balances,

31 December 2023 31 December 2022

Banks - credit facilites 17,041,221 24,842,359
Trade payables and other credit balances 12,862,225 18,045,876
Due to related parties 376,254 176,254
Lease liabilities - current portion 131,341 125685
Less: Cash and cash equivalents (45017409 (45,788, 238)
Net debi (14,606, 368) {2,308,044)
Total Sharcholder’s equity 194,054,774 194,382,104
Leverage rate %o (7.52) e (1.26)

263 Foreign currency risk management

The Company does not have assets or liabilities in foreign currency as at the reporting date and it was not
exposed o the Muctuation risk of foreign currency.

Company transactions are made in Saudi Riyvals, The Management monitors currency rate fluctuations and
believes that a currency nsk is not material.

o i
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26. Financial instruments and risk management (continued)

26/4 liguidity risks

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated
with its financial liabilities that are setthed by delivering cash or another financial assel, The Group's
approach to managing liquidity by monitoring on a regular basis that sufficient funds and banking and
other credit facilities are available 1o ensure, as far as possible, that it will have sufficient liquidity to
meet its liahilities when they are due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Group's reputation. The Group secks continuously to
comply with iis legal obligations, including any, relating 1o its (inancing agreemenis.

26/5 Credit risk

Credit risk is the risk that other parties will not be able to meet their contractual obligations to the
Company, which may result in a financial loss to the Company. The concentrations of potential credit
risk include mainly trade receivables and short-term cash investments. Shon term cash investments are

deposited with banks having a high credit rating. The Company’s Management believes that there ane
no concentrations of credit risk for which no adequate provision has been made as at the reporting date.

7. Dividend:

The Board of Directors of the company decided based on a prior authorzation from the company”s
general assembly at their meeting on August 10, 2023, 1o distribute cash dividends to the company’s
shareholders for the first half fiseal vear 2023, with an amount of (SAR 7,087 500) distributed on the
number of shares of 10,125 000 shares, (.70 Sawdi rivals per share, distribution ratio of nominal value
iz 795,

The company's ordinary general assembly approved ai their meeting on May 2, 2023, on the
recommendation of the company’s board of directors, 1o disiribute cash dividends o the company’s
sharcholders for the second half fiscal year 2022, with an amount of (SAR 11,137,500) distributed on
the number of shares of 10,125,000 shares, 1.10 Saudi riyals per share, distribution ratio of nominal
value is 11%%.

The Board of Directors of the company decided based on a prior authorization from the company’s
general nssembly at their meeting on August %, 2022, 1o distribute cash dividends 1o the company’s
sharcholders for the first half of the fiscal year 2022, with an amount of (SAR 7,087,500) distributed on
the number of shares of 10,125,000 shares, 0.70 Saudi nyals per share, distribution ratio of nominal
value s 7%.

The Board of Directors of the company decided based on a prier authorization from the company’s
general assembly al their meeting on March 13, 2022, w0 distnbute cash dividends to the company’s
sharcholders for the fiscal year 2021, with an amount of (SAR 17.718,750) distributed on the number
of shares of 10,125,000 shares, 1.75 Saudi rivals per share, distribution ratio of nominal valee is 17.5%.
it approved in the general assembly’s on May 9, 2022,

2B, Subsequent evenis

Munagement believes that there are no significant subsequent events from the date of the statement of
financial position on December 31, 2023 until the date of approval of these financial statements that
may have a material impact on the group’s financial position.
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29. Comparative figures:

Certain comparative figures have been reclassified to conform with the presentation for the vear ended

December 31,2023,

. Approval of the consolidated Minancial statements
The consolidated financial statements for the vear ended on 31 December 2023 were approved by the
Company’s Board of Directors on 7 Ramadan 1445 H (corresponding 1o 17 March 2024 G).
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