
 
 

 

 
SABIC Second Quarter 2019 Earnings 

 
 

Second Quarter 2019 Highlights: 

 

 Revenue of SAR 35.87 billion [$ 9.56 billion], a 4% decrease quarter-over-quarter and a 17% 

decrease year-over-year. 

 EBITDA of SAR 9.07 billion [$ 2.42 billion], an 11% decrease quarter-over-quarter and a 37% 

decrease year-over-year. 

 Income from operations of SAR 4.83 billion [$ 1.29 billion], a 22% decrease quarter-over-quarter 

and a 55% decrease year-over-year. 

 Net income of SAR 2.12 billion [$ 0.56 billion], a 38% decrease quarter-over-quarter and a 68% 

decrease year-over-year. 

 

Comparisons with second quarter 2019 are available in the following table: 

 

Table 1 – Summary Financial Results  

 

Item 

Three Months Ended Six Months Ended 

June 30, 

2019 

Mar. 31, 

2019 

Change 

Q/Q 

June 30, 

2019 

June 30, 

2018 

Change 

% 

Revenue 35.87 37.37 -4% 73.24 85.15 -14% 

EBITDA  9.07 10.15 -11% 19.22 27.11 -29% 

Income from operations 4.83 6.15 -22% 10.98 19.78 -44% 

Net Income  2.12 3.41 -38% 5.52 12.20 -55% 

Earnings (Loss) Per Share   0.71 1.14 -38% 1.84 4.07 -55% 

All amounts in SAR billion unless otherwise stated, USD/SAR conversion used is 3.75.   

Income from operations plus depreciation, amortization and impairment.  

Attributable to equity holders of the parent. 

 

 

Saudi Basic Industries Corporation (“SABIC”) (2010-SA) today announced its financial results for the 

second quarter 2019. SABIC announced second quarter revenue of SAR 35.87 billion [$ 9.56 billion], 

which represents a decrease of 4% compared to the first quarter of 2019. This was driven by a continued 

slowdown in demand growth and new supply capacities coming on-stream in the key product lines. 

Despite an increase in oil price, the new supply has driven down product prices. SABIC’s volumes 

decreased by 2% and average prices decreased by 2%, quarter-over-quarter. EBITDA was SAR 9.07 

billion [$ 2.42 billion] for the second quarter of 2019, down 11% quarter-over-quarter, representing an 

EBITDA margin of 25%, mainly driven by lower petrochemical prices and slightly higher feedstock and 



 
 

 

operating costs. Despite an increase in Brent price by 10% that translated in a higher feedstock cost, 

SABIC reported cost of sales of SAR 25.84 bn [$ 6.89 billion] in the second quarter of 2019 slightly lower 

than the first quarter of 2019. Second quarter income from operations was SAR 4.83 billion [$ 1.29 

billion], which represents a decrease of 22% compared to the first quarter of 2019. Second quarter net 

income was SAR 2.12 billion [$ 0.56 billion], or SAR 0.71 per share [$ 0.19 per share] which was 38% 

lower than SAR 3.41 billion [$ 0.91 billion], or SAR 1.14 per share [$ 0.30 per share] from the first quarter 

of 2019.  

 

“The slowdown in global GDP growth coincides with a decline in petrochemical prices due to a 

significant increase in new supply capacity resulting in lower product prices and margins in key product 

lines,” said Yousef Abdullah Al-Benyan, Vice Chairman and Chief Executive Officer of SABIC. 

 

“Though lower petrochemical prices have negatively affected SABIC’s second quarter results, our 

operational performance remains robust. SABIC remains optimistic on industry fundamentals over the 

long term and we continue to invest for growth. We recently received all the regulatory approvals to 

increase our stake in Ar-Razi, the world’s largest methanol complex, to 75 percent and renewed our 

partnerships with Japan Saudi Arabia Methanol Company (JSMC) for a further 20 years. With an 

increased stake from SABIC, Ar-Razi can make a greater contribution to our strategy and strengthen 

our leading position in the petrochemicals industry. Also, we obtained all approvals to establish a 

petrochemical joint venture project with Exxon Mobil in the U.S. Gulf Coast”.  

 

He continued, “Sustainability and innovation remain a key focus. SABIC has signed a Memorandum of 

Understanding with Marafiq, The Royal Commission for Jubail and Yanbu to scope a new solar photo-

voltaic power plant in Yanbu Industrial City that could have a potential capacity between 200 to 400 

Mega Watt (peak). This project would be the Kingdom's first large scale renewable energy project built 

for and by the private sector”.  

 

SABIC also underlined its global priorities to drive a more sustainable future with the launch of its 

Sustainable Development Goals (SDGs) roadmap. These goals span all aspects of our operations, from 

resource efficiency, climate change, circular economy, food security, sustainable infrastructure, and 

environmental preservation. The roadmap not only articulates SABIC’s holistic approach to 

sustainability aligned to the UN’s SDG targets, but will also provide growth opportunities for the 

business. 

 

Outlook 

There is no change to SABIC’s previous outlook statement, “Economic growth rate is expected to be 

slower in 2019 versus 2018”. In June, the World Bank revised down its global GDP forecast for 2019 to 

2.6% (previously 2.9%), but anticipates a slight uptick to 2.7% in 2020. The new capacities in key 

products lines that pressured SABIC’s product prices and margins in the first half of 2019 are expected 

to continue to impact the company’s earnings in the second half of 2019.  

 

 



 
 

 

SABIC Business Results Discussion by Reporting Segment: 

 

SABIC operates through three strategic business units (SBUs) and Hadeed, a wholly owned 

manufacturing business. The reporting segments are as follows: 1) Petrochemicals & Specialties, 2) 

Agri-Nutrients, and 3) Hadeed. 

 

1. Petrochemicals & Specialties  

 

Table 2 – Petrochemicals & Specialties Financial Overview 

 

Item 

 

Three Months Ended Six Months Ended 

June 30, 

2019 

Mar. 31, 

2019 

Change 

Q/Q 

June 30, 

2019 

June 30, 

2018 

Change  

% 

Revenue 31.50 32.30 -2% 63.81 75.18 -15% 

EBITDA  8.27 9.04 -8% 17.31 25.02 -31% 

Income from operations  4.49 5.60 -20% 10.09 18.58 -46% 

All amounts in SAR billion unless otherwise stated, USD/SAR conversion used is 3.75.   

Income from operations plus depreciation, amortization and impairment. 

 Certain first quarter of 2019 figures have been reclassified between segments to conform to the current period’s presentation. 

 

Revenue of SAR 31.50 billion [$ 8.40 billion] was down in the second quarter, representing a quarter-

over-quarter decrease of 2%, driven largely by lower petrochemical prices that was partially offset by 

slightly better sales volumes. EBITDA in the second quarter was SAR 8.27 billion [$ 2.21 billion], a 

decrease of 8% from the first quarter of 2019 mainly due to a decrease in petrochemical prices and 

higher operating costs. 

 

The Petrochemicals SBU consists of three business units: Chemicals, Polyethylene and Performance 

Polymers & Industrial Solutions.  

 

In the Chemical’s business unit, methyl tert-butyl ether (MTBE) benefited from a higher oil price earlier 

in the second quarter and an improved demand for blending components that translated into a higher 

EBITDA (quarter-over-quarter). The mono ethyl glycol (MEG) market continued to remain under 

pressure. MEG benchmark prices touched $520 in China (CFR) in the second quarter of 2019, the lowest 

level since 2009. There are signs of on-purpose production cuts mainly in Asia and diversion of ethylene 

to other derivatives e.g. polyethylene. Methanol industry dynamics were negatively affected by soft 

demand from China as well, and key end markets especially formaldehyde, with lower demand from 

Methanol-to-Olefin (MTO) plants and a soft demand in India. 

 

For the Polyethylene’s business unit, EBITDA was lower quarter-over-quarter, negatively affected by 

lower sales volumes.   

 

In the Performance Polymers & Industrial Solution’s business unit, polycarbonate (PC) prices remained 

under pressure due to overcapacity, weaker demand from Automotive and other key end markets. 

Polypropylene (PP) industry dynamics were relatively better versus some of the other polymers.  

 

 



 
 

 

2. Agri-Nutrients  

 

Table 3 – Agri-Nutrients Financial Overview  

 

Item 

 

Three Months Ended Six Months Ended 

June 30, 

2019 

Mar. 31, 

2019 

Change 

Q/Q 

June 30, 

2019 

June 30, 

2018 

Change 

% 

Revenue 1.80 1.81 0% 3.61 3.84 -6% 

EBITDA  0.66 0.78 -15% 1.44 1.21 19% 

Income from operations  0.47 0.55 -14% 1.02 0.85 20% 

All amounts in SAR billion unless otherwise stated, USD/SAR conversion used is 3.75.  

Income from operations plus depreciation, amortization and impairment. 

 Certain first quarter of 2019 figures have been reclassified between segments to conform to the current period’s presentation. 

 

Revenue of SAR 1.80 billion [$ 0.48 billion] was flat in the second quarter compared to the first quarter 

of 2019. There was a modest increase in urea price in the second quarter of 2019 due to favorable 

weather conditions in Australia and Thailand. EBITDA in the second quarter was SAR 0.66 billion [$ 0.18 

billion], a decrease of 15% from the first quarter of 2019.  

 

 

3. Hadeed  

 

Table 4 – Hadeed Financial Overview  

 

Item 

 

Three Months Ended Six Months Ended 

June 30, 

2019 

Mar. 31, 

2019 

Change 

Q/Q 

June 30, 

2019 

June 30, 

2018 

Change 

% 

Revenue 2.56 3.26 -21% 5.82 6.13 -5% 

EBITDA  0.13 0.34 -60% 0.47 0.87 -46% 

Income from operations  -0.14 0.01 NM -0.13 0.34 NM 

All amounts in SAR billion unless otherwise stated, USD/SAR conversion used is 3.75.  

Income from operations plus depreciation, amortization and impairment. 

 Certain first quarter of 2019 figures have been reclassified between segments to conform to the current period’s presentation. 

 

Revenue of SAR 2.56 billion [$ 0.68 billion] was down by 21% quarter-over-quarter in the second quarter 

of 2019, mainly due to a decrease in sales volumes. EBITDA of SAR 0.13 billion [$ 0.04 billion] was down 

60% quarter-over-quarter. 

 

 

For any further information, please contact SABIC Investors Relations at IR@SABIC.com and / or visit 

https://www.sabic.com/en/investors 
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