QUARA FINANCE COMPANY
{A Saudi Joint Stock Company)
Condensed Interim Financial Stitements (Unaudited)
And Independent Auditor’s Review Report
For the three-month and nine-month periods ended 30 September 2025



QUARA FINANCE COMPANY

(A Saudi Joint Stock Company) _
CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the three-month and nine-month periods ended 30 September 2025

Page
Independent auditor’s review report 1
‘Condensed interim statement of financial position 3
Condensed interim statement of comprehensive income 4
Condensed interim statement of changes in shareholders’ equity 5
Condensed interim statement of cash flows 6

Notes to the condensed interim financial statements 727



KPMG

KPMG Professional Services Company
Roshn Front, Airport Road

P.O. Box 92876

Riyadh 11663

Kingdom of Saudi Arabia

Commercial Registration No 1010425494

Headquarters in Riyadh

g bl A 5 3 ) o 8 55
Dl sk (s ) Aeals

AYAYT 3 30 (5 st

VYT b

20 g Ay yall ASLel

Ve eV ERE ) s et Ja

Bl (b i 3550l

Independent auditor's report on review of condensed Interim

fInancial statements

To the Shareholders of Quara Finance Company

Introduction

We have reviewed the accompanying condensed interim financial statements of Quara Finance

Company (“the Company”), which comprises:

 the condensed interim statement of financial position as at 30 September 2025;

 the condensed interim statement of comprehensive income for the three-month and nine-month

periods ended 30 September 2025;

+ the condensed interim statement of changes in shareholders’ equity for the nine-month period ended

30 September 2025;

 the condensed interim statement of cash flows for the nine-month period ended 30 September 2025;

and

 the notes to the condensed interim financial statements.

Management is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with IAS 34, ‘Interim Financial Reporting’ that is endorsed in the Kingdom of
Saudi Arabia. Our responsibility is to express a conclusion on this condensed interim financial

statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” that is
endorsed in the Kingdom of Saudi Arabia. A review of condensed interim financial statements consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi
Arabia and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements as at and for the period ended 30 September
2025 of the Company are not prepared, in all material respects, in accordance with IAS 34 as endorsed

in the Kingdom of Saudi Arabia.

KPMG Professional Services Company, a professional closed joint stock company registered in the Kingdom of Saudi Arabia with a paid-up capital of SAR 110,000,000 and a non-partner member firm of
the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee.
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KkPMG

Independent auditor's report onreview of condensed interm
financial statements (continued)

To the Shareholders of Quara Finance Company (continued)

Other Matter

The condensed interim financial statements of the Company for the three-month and nine-month
periods ended 30 September 2024, were reviewed by another auditor who expressed an unmodified
conclusion on those condensed interim financial statements on 28 October 2024. The condensed
interim financial statements of the Company for the three-month period ended 31 March 2025 were
reviewed by another auditor who expressed an unmodified conclusion on those condensed interim
financial statements on 27 April 2025. Furthermore, the financial statements of the Company as at and
for the year ended 31 December 2024 were audited by another auditor who expressed an unmodified
opinion on those financial statements on 04 March 2025.

KPMG Professional Services Company

Saleh Mohammed S. Mostafa
License No: 524

Al Riyadh, 06 Jumada Al-Awwal 1447H ——
Corresponding to 28 October 2025




QUARA FINANCE COMPANY

(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

30 September

31 December

As at 30 September 2025
(All amounts in Saudi Riyals unless otherwise stated)
Notes
ASSETS
Cash and cash equivalents 11
Murabaha receivable, net 5
Prepayments and other receivables
Intangibles
Property and equipment
Total assets
LIABILITIES AND SHAREHOLDERS’ EQUITY
Liabilities
Term loans 7
Loan from a related party 6
Accrued and other liabilities
Provision for zakat 8
Employees’ termination benefits 9
Total liabilities
Shareholders’ equity
Share capital 10

Statutory reserve

Equity contribution on related party loan 6
Retained earnings

Shareholders’ equity

Total liabilities and shareholders’ equity

2025 2024
(Unaudited) (Audited)
186,457,451 64,818,672
795,980,502 771,654,615
29,399,224 22,478,818
13,673,105 11,167,110
2,646,956 4,314,589
1,028,157,238 874,433,804
431,046,717 288,298,037
87,027,386 81,186,517
30,076,856 32,672,431
3,755,706 11,272,234
2,059,200 1,753,200
553,965,865 415,182,419
300,000,000 300,000,000
12,542,513 12,542,513
34,345,344 34,345,344
127,303,516 112,363,528
474,191,373 459,251,385
1,028,157,238 874,433,804

The attached notes 1 to 17 form part of these condensed interim financial statements.
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Abdullah Shilash Faisal Al Alshaikh Ampi%h Shah
Chairman Chief Executive Officer Chief Financial Officer
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QUARA FINANCE COMPANY

(A Saudi Joint Stock Company)
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

For the nine-month period ended 30 September 2025
(All amounts in Saudi Riyals unless otherwise stated)

Notes

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period before zakat
Adjustments for non-cash items
Depreciation and amortisation
Financial charges

Income on short-term deposits
Provision for expected credit losses

Provision for employees’ termination benefits 9

Changes in working capital
Murabaha receivables
Prepayments and other receivables
Accrued and other liabilities

Employee termination benefits paid
Zakat paid
Income received on short-term deposit

b =]

Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITY

Purchase of property and equipment
Net cash used in investing activity

CASH FLOWS FROM FINANCING ACTIVITIES

Loan proceeds
Loan payments
Financial charges paid

7.3

Net cash generated from / (used in) financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period 11

Murabaha income received during the period

For the Nine-month period

ended 30 September
2025 2024
(Unaudited) (Unaudited)
18,366,170 38,573,432
3,038,652 3,152,595
26,158,443 9,333,594
(740,577) -
59,180,135 34,259,862
710,410 (27,051)
106,713,233 85,292,432
(83,506,021) (2,376,414)
(7,053,590) (13,271,269)
(1,767,005) (8,304,726)
14,386,617 61,340,023
(404,410) (73,849)
(10,942,710) (11,231,925)
224,490 -
3,263,987 50,034,249
(3,877,016) (5,033,599)
(3,877,016) (5,033,599)
382,450,000 63,000,000
(241,835,550) (94,328,729)
(18,362,642) (4,984,761)
122,251,808 (36,313,490)
121,638,779 8,687,160
64,818,672 41,809,229
186,457,451 50,496,389
201,480,723 135,440,988

The attached notes 1 to 17 form part of these condensed interim financial statements.

~
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A¥bdullah Shilash Faisal Al Alshaikh Amrish Shah
Chairman Chief Executive Officer Chief Financial Officer




2.1

-.QUAR'A FINANCE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

For the Nine-Month Pericd Ended 30 September 2025

(All amounis’in Saudi Riyals unless otherwise stated)

GENERAL INFORMATION

‘Quara Finance Company (the "Company") is a joint stock Company registered in the Kingdom

of Saudi Arabia under commercial registration number 1010262141 issued in Riyadh on 9

‘Safarl430H (cor responding to 4 February 2009).

As per the Saudi Central Bank (“SAMA™) license number 45/HA/201605 dated 2 Sha’ban 1437H
(corresponding to 9 May 2016), the Company is authorized to provide lease finance, consumer
finance and-small and medium enterprise finance in the Kingdom of Saudi Arabia.

On 7 March 2024, the Company completed. its Initial Public Offering (*IPO™) and its ordinary.

shares (8.83% amourtiting to 2.65 million shares) were listed on the Normu - Parallel Market (Saudi

Arabia). Accordingly, the Company has been categorised as a Saudi Joint Siock Company.
The Company’s régistered office is located in Riyadh atthe following address:

Quara Finance Company

P.O. Box 271188, Riyadh 11352

Kingdom of Saudi Arabia

The accompariying condensed interim financial statéments were authorized for issue by the Board
of Directors on 22 October 2025.

MATERIAL ACCOUNTING POLICIES
Basis of preparation

The condensed interim financial statements of the Company as at and for the period ended 30

September 2025 have. been prepared in accordance with International Accounting Standard

“Interim Financial Reporting”- (“TAS 34 ") as endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements issued by the Saudi Organisation for Chartered and Professional
Accountants (*SOCPA”).

The condensed interim statement of financial position is stated broadly in order of liquidity..

These condensed interim financial statements do not include all the information and disclosuie-
required in the annual financial statements and should be read in conjunction with the annual
audited financial statements for the year ended 31 December 2024, The interim results may:not

be an indicator of the annual results of the Company.

The accounting and risk management policies adopted in the: preparation of these condensed

‘interiny fihancial statements are consisterit with:those used in the preparation of the annual audited

finaricial statements for the year ended 31 December2024.




QUARA FINANCE COMPANY
(A Saudi Joint Slock Company?)
NOTES TQO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

For the nine-month period ended 30 September 2025
{All amounts in Saudi’ R|y1ls unless otherwise stated)

IMPACT OF CHANGES IN ACCOUNTING POLICIES DUE TQ ADOPTION OF NEW
STANDARDS

Standards, interpretations and amendments effective

Following standards, interpretations and amendments are effective from the current year and are
adopted by the Company. The Company has assessed that these amendments have no significant
impact on the Company’s condensed interim financial statements,

Standard/ Effective from periods
Interpretation Description beginning on or after
Amendment to IFRS  The, Iniernational Accounting Standard Board 1 January 2025
21 —Lack of (“"IASB”) amended 1AS 21 to add requirements to

exchanggability help in determining whether a currency is

exchangeable: into another currency, and the spot
exchange rate to use when it is not-exchan geable.
Amendment set out a framework under which the
spot exchiahge rdte at the measurement date could
be determinéd using an observable exchange rate
without adjustmeni or another estimation
lechnigue.

Standards, interpretations and amendinents not yet effective

IASB has issued the following accounting, standards, interpretation -and amendments, which
become effective from periods starting on or after 1 January 2026. The Company did not opt. for
‘early adoption of these pronouncements and do not expect the adoption to have a significant
impact-on the fihancial statements of the Company:

Standard/ _ Effective from periods
interpretation Description beginning on or after
Amendments to IFRS Partial gain or loss recognition for transactions Effective date

10 and TAS 28- Sale or between an investorand its associate or joirit deferred indefinitely

Contribution-of Assets venture only apply to the gain or loss resulting
between -an Investor from the sale or contribution of assets that do not
and ifs Associate or constitule a business as defined in IFRS 3
Joinl Venture Business Combinations.and the gain or loss
resulting from the sale or contribution 1o an
associate or a joint venture of assets that
conslitute 4 business as defined in
IFRS 3 is recognized in fuli

‘Amendments to IFRS  Under the amendments, certain financial assets 1 January 2026
9 Firancial tncluding those with ESG-(linked features could

Instruments and IFRS  now meet the SPPI ctitetion, provided that their

7 Financial cash flows-are not significantly different from an

Instruiments? identical financial assel without such a feature.

Disclosures

The IASB has amended IFRS 9 to.clarify when-a
financiai-asset.or a financial liability'is
recognized and derecognized and 1o provide-an
exéeption for certain financial liabilities settled
using an electronic payment system,.




QUARA FINANCE COMPANY
{A Saudi foint Stock Company)
NOTES TQ THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
For the nine-month period ended 30 September 2025

{All arounts in Saudi Riyals-unless otherwise stated)

IMPACT OF CHANGES IN ACCOUNTING POLICIES DUE TO ADOPTION OF NEW
STANDARDS (CONTINUED)

.Accounting standards issued but not yet effective (continued)

Standard/ Effective from periods.
interpretation Description beginning on or after
IFRS 18, Presentation IFRS 18 p_rovi'd_es_. guidance on items in statement ¥ January 2027
:and Disclosure in of profit or loss classified into five categories:

Financial Statements operating; investing; financing; income taxes
and discontinued operations It defines a subset
of measures related to an entity’s financial
performance as ‘managemeni-defined
performance measures” (‘MPMs?), The totals,
subtotais and line items presented in the primary
financial statemenits and items discloged ift the
notes need to be described in a way that
represents the characteristics of the item., It
requires foreign exchange differences fo be
classified in the same category as the income
and expenses from the items that festilted in the
foreign exchange differences.

TFRS 19, Subsidiaries 1FRS 19 allows eligible subsidiaries to apply t January 2027
without Public IFRS Accounting Standards with the reduced

‘Accountability: disclosure requirements of IFRS.19. A

Disclosures subsidiary may choose t6 apply the new standard

in its consolidated, separate or individual
financial statements provided that, at the
reporting date it does not have public
accountability and its. parent produces
consolidated financial statements under IFRS:
Accounting Standards.

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of condensed interim financial statements requires management to make
Judgments, estimates-and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual resuits may differ from
these estimates,

In preparing these condensed interim financial statemeénts, the significant judgments made by
management in applying the accounting policies.and the key sources of estimation uncertainty
‘were the same as those that applied to the statutory finaicial statemenis as at and for the year
ended 31 Decémber 2024, '




QUARA FINANCE COMPANY
o {A Saudi Joiut Stack Compiny)

NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
For the nine-month period ended 30 September 2025
{All amounts in Saudi Rivals unless otherwise stated)

MURABAHA RECEIVABLES, NET

30 September 2025 (Unaudited)

5.1

Retail SME financing  Total

Murabaha receivables 1,175,199,587 37,071,332 1,212,270,919
Less: Unearned revenue: (363,498,539) (611,567) (364,110,106)
Gross carrying value of Murabaha receivables 811,701,048 36,459,765 848,160,813
Provision for expected credit losses (50,423,988 (1,756,323) (52,180,311}

761,277,060 34,703,442 795,980,502
Current portion of Murabalia récgivables 430,549,825 35,804,381 466,354,200
Non-current portion of Murabaha receivables 381,151,223 655,384 381,806,607

811,701,048 36,459,765 848,160,813
Provision for expected credit losses (50,423,988) (1,756,323)  (52,180,311)

761,277,060 34,703,442 795,980,502

31 December 2024 (Audited)
Retail  SME financing: Total

Murabaha receivables 1,089,275,541 62,163,034 1,151,438,575
Less: Unearned revenue _ (342,863,578) (1,811,813) (344,675,391)
Gross carrying value of Murabahd receivables 746,411,963 60,351,221 806,763,184
Provision for expected credit losses (33.819,390)  (1,289,179) (35,108,569)

712,592,573 59,062,042 771,654,615
‘Current portion of Murabaha receivables 390,950,691 58,879,664  449,830.355
Non-Current portion of Murdbaha receivables 355,461,272 1,471,557 356,932,829

746,411,963 60,351,221 806,763,184
Provision for expected crédit losses (33,819,390)  (1,289,179) (35,108,569).

712,592,573 59,062,042 771,654,615,

The net carrying amount of Murabaha receivables; and thus the maximum exposure to loss,

is as follows:

Retail SME financing Total
Performing (Stage 1) 618,450,247 1,176,113 619,626,360
Underperforming (Stage 2) 63,997,113 57,465 64,054,578
Non-performing (Stage 3) 129,253,688 35,226,187 164,479,875
Gross Murabaha receivables 811,701,048 36,459,765 848,160,813
Provision for expected credit losses (50,423,988) (1,756,323)  (52,180,311)
Murabaha réceivables, net 761,277,060. 34,703,442 795,980,502

30 September 2025 (Unaundited)

10



QUARA FINANCE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
For the nine-month period ended 30 September 2025

(All amounts in Saudi Rivals uniess otherwise stated)

5.2

33

MURABAHA RECEIVABLE, NET (CONTINUED)

The net carrying amount of loan receivables, and thus the maximum exposure to loss, is as

follows (continued):

Performing (Stage 1)
Underperforming (Stage 2)
Non-performing (Stage 3)
Gross Murabaha receivables

Provision for expected credit losses

Murabaha receivables, net

31 December 2024 {Aundited)

Retail SME financing Total
613,735,937 18,165,098 631,901,035
48,310,291 3528986 51,839,277
84,365,735 38,657,137 123,022,872
746,411,963 60351221 806,763,184
(33,819,390) (1,289,179)  (35,108,569)
712,592,573 59,062,042 771,654,615

Stage wise.analysis of Murabaha réceivables - retail segment is as follows:
For the nine-month period ended 30:September 2025

(Unaudited)
Stage 1 Stage 2 Stage 3. Total
Murabaha receivables 912,837,978 93,920,995 168,440,614 1;175,199,587

Unearned revenue (293,941,807) (29,891,5335) (39,665,197) (363,498,539)

Provision for expected credit (3,510,473)  (1,940,958) (44,972,557) (50,423,988)
losses
Murabaha receivables, net 615,385,698 62,088,502 83,802,860 761,277,060

For the year ended 31 December 2024 (Audited)
Stage 1 Stage 2 Stage 3 Total

908,478,248 69,575,320
(294,422,979) (21,288,095)
(1,240,822)  (1,068.340)

111,221,973 1,089,275,54]
(27,152,504) (342,863,578)
(31,50,228)  (33,819,390)

Murabalia receivables
Unearned revenue

Provision for expected credit
tosses

Murabaha receivables, net,

612,814,447 47,218,885  52,559241 712,592,573

Stage wise analysis of Murabaha receivables - SMIE segment is as follows:

For the Nine-month period ended 30 September 2025

(Unaudited)
Stage 1 Stage 2 Stage 3 Total
Murabaha receivables 1,214,496 59,518 33,797,318 37,071,332
Unearned revenue (38,383) (2,053) (871,131) (611,567)
-Provision for expected credit (4,082) (1,608)  (1,750,633)  (1,756,323)
losses '
Murabaha receivables — net. 1,172,031 55,857  33.475.554 34,703,442

For the year ended 31 December 2024 (Audited)

Stage | Stage 2 Stage:3 Total
‘Murabaha receivables 18,660,390 3,600,999 39,901,645 62,163,034
Unearned reveiiye (495,292) (72,013)  (1,244,508)  (1,811.813)
Piovision for expected credit (21,557 (42,260)  (1,225,362)  (1,289,179)
losses
Murabaha receivables — net 18,1 43,541‘_ 3,486,726 37,431,775 59,062,042

11



QUARA FINANCE COMPANY
(A Saudi Joint Stock Coimpany) _
NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
For the nine-month period ended 30 September 2025

{All amounts in Saudi Rivals unfess otherwise stated)

5.5

5.6.

MURABAHA RECEIVABLE, NET (CONTINUED)
The movement in Provision for expected credit losses of retail segment is as follows:

For the nine-month period ended 30 September 2625

(Unaudited)
Stage 1 Stage-2 Stage 3 Total
Opening balance- 1,240,822 1 ,0’68,340 31,510,228 33,819,390
Charge for the period 2,269,651 872,618 54,941,256 58_,083-,_525
Written-off during the period* - - _(41,478,927) _ (41,478,927)
Closing balance 3,510,473 1,940,958 44,972,557 50,423,988
For the year ended 31 December 2024
{Audited)
Stage 1 Stage2  Stage3 Total
Opening balance 601,190 1,567,570 14,061,743 16,230,503
Charge for the year 639,632 (499,230) 49,839,049 49,979,451
Written-off during the year* (32,390,564)  (32,390,564)
Closing balance 1,240,822 1,068,340 31,510,228 33.819.390

The movement in Provision for expected credit losses.of SME segment is as follows:-

For the nine-month peried ended 30 September 2025

(Unaudited)

Stage 1 Stage 2 Stage3  ‘Total
Opening balance "21,557" 42,260 1,225,362 1,289.179
'Chél'l‘ge for the period (17.475) (40,652} :1.,154,'}'3'1]‘i 1,096,610
Written-off during the period* (629,466) (629,466)
Closing balance 4,082 1,608 1,756,633 1,756,323

For the year ended 31 December 2024
(Audited)

Stage 1 Stage 2 Stage 3 Total
Opening balance 27,769 575874 3,722,101 4,325,744
Charge for the year | (6,212)  (533.614)  (2496,739)  (3,036,565)
Written-off during the year¥ ' - -
Closing balance 21,557 42,260 1,225,362 1,289,179

* The write-offs during the period are in accordance with Company’s write-off policy which-is in
line with the regulatory rules and regulations for write-offs,

Reconciliation for Provision for expected credit losses with condensed interim statement of
comprehensive income:

Forthe nine-morth period ended
:30 September

2025 2024,
Expected credit losses charge for the period 59,180,135 34,259,863
Recoveries from previously written-oft customers (9,550,652) (14,788 124)
49,629,483 19,471,739
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NOTES TO THE CONDENSED INTERIM

QUARA FINANCE COMPANY

(A Saudi Joint Slock Company)

FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
For the nine-month period ended 30 September 2025

(A1 amounis in Saudi Riyals unless otherwise stated)

5

MURABAHA RECEIVABLE, NET (CONTINUED)

5.7 The analysis of movement in gross carrying amount of Murabaha receivables and loss

allowance for impairment of Murabaha receivables is as follows:

Retail-

Gross carrying amount

as at 1 January 2025

New financial assets

ariginated

Transferred from Stage 1

Transferred from Stage 2

Transferred from Stage 3

Repayments and.
settlements

Write-offs

Gross carrying amount

as at 30 September 2025

Retail

Loss allowance as at

1 Fanuary 2025
New financial assets
originated
Transferred from Stage 1
Transferred from Stage 2
Transferved from Stage 3
Remeasurement of loss
afllowance

-Financial assetd — settled

Write-offs
Loss allowance as at
30 September 2023

Retail

Gross carrying amount as
at 1. January 2024

New financial assets
originated

Transferred from Stage |

Transferred from Stage 2

Teansferred from Stage 3

Repaymentsand
settlements.

‘Write-offs

Gross carrying amount as

at 31 December 2024

For the nine-month period ended 30 September 2025

(Unaudited)

Stage 1 Stage 2 ‘Stage 3 Total
614,055,269 48,287,225 84,069,469 746,411,963
452,112,354 - - 452,112,354
(125,316,710) 64,244,221 61,072,489 -
9,691,629 (37:257,275) 27,565,646 -
1,727,558 725,702 (2,453,260) -
(333,373,929) (11,970,413) - (345344,342)
- - (41478927)  (41,478,927)
618,896,171 64,029,460 128,775,417 811,701,048

For the nine-month period ended .30 September 2025

{Unaudited)
Stage 1 Stage 2 Stage 3 Total

1,240,822 1,068,340 31,510,228 33,819,390
617,295 - - 617,295
(288,827) 96,104 192,723 -
134,928 (1,347,947) 1,213,014 -
698,017 307,088 (1,005,105) -
1,477,885 1,924,812 56,491,240 59,893,937
(369,647) (107,444) (1,950,616) (2,427,707)
a - (@1478927)  (41,478,927)
3,510,473 1,940,958 44,972,557 50,423,988

For the year ended 31 Decembei-2024 (Audited)

Stage. 1 Stage 2 Stage 3 Total
417,932,861 72,314,291 26,654,264 516,901,416
703,719,953 - N 703,719,953
(49,753,322) 15,951,452 33,801,870. -

21,708,238 (45,423,996) 23,715,758 -

1,329,498 417,329 1,746,827) -
(480.881,959) 5,028,149 34,034,968  (441,818,842)
- - (32,390,564)  (32,390,564)
614,055,269 _ 48,287,225 84,069,469 746,411,963
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(All amounts in Saudi Riyals unless otherwise stated)

(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
For the nine-month period ended 30 September 2025

QUARA FINANCE COMPANY

MURABAHA RECEIVABLE, NET (CONTINUED)

The analysis of movement in gross carrying amount of Murabaha receivable and loss

allowance for impairment of Murabaha receivable is as follows: (continued).

Retail

Loss allowance 4s af
1 January 2024
Financiat assets
originated
Transferred from Stage |
Transferred from Stage 2
Transferred from Sage 3
Renieasurement of loss
allowance
Financial assets — settled
Write-off
Loss allowanee as at
31 December 2024

SME financing

Gross carrying amount
as.at 1 January 2025
‘Transferred from Stage 1
Transferred from Stage 2
Transferred from Stage 3

Repayments:and
settlemenis

Write-offs

Gross carrying amount
as at 30 September
2025

SME Financing

Laoss allowance as at 1
January 2025

Transferred from Stage )

Transferred from Stage 2

Transferred from Stage 3

Remeasurement of loss
allowance

Financial assets — settled

‘Write-off

Loss allowance:as at 30
September 2025

For the year ended 31 December 2024 (Audited)

Stage | Stage 2 Stage 3 Total
601,190 1,567,570 14,061,743 16,230,503
769,299 - - 769,299
(45,502) 16,119 29,383 -
450,136 (883,331) 433,195 -
727,267 204,318 (931,585) -

(934,804) 761,173 52,117,832 51,944,201
(326,764) (597,509)  (1,809,776)  (2,734,049)
(32,390,564) (32,390,564}

1,240,822 1,068,340 31,510,228 33,819:390

For the nine-month period ended 30 September 2025
(Unaudited)
Stage 1 Stage 2 Stage 3 ‘Total

18,165,098 3,528,986 38,657,137 60,351,221
(407,211) 195,686 211,525 -
636,985 (1,261,448) 624,463 -
(17,218,759). (2,405,759)  (3,637,472) (23,261,990)
- - (629,466) (629,466)
1,176,113 57405 _ 35226,187 _ 36,450,765

For the nine-month period ended 30 Septentber 2025

_ {Unaudited)’

Stage 1 Stage 2 Stage 3 Total
21,557 42,260 1,225,362 1,289,179
(273) 265 8 -
12,619 (32,974) 20,355 -
(11,299) 1,342 1,210,690 1,200,733
(18,522) 9,285) (76,316) (104,123)
- - (629,466) (629,466)
4,082 1,608 1,750,633 1,756,323
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QUARA FINANCE COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERTM
FINANCIAL STATEMENTS (UNAUDITED) (C ONTINUED)
For the nine-month period ended 30 September 2025
{All amounts in Saudi Riyals unless otherwise staied)

MURABAHA RECEIVABLE, NET (CONTINUED)

The analysis of movement in gross carrying amount of Murabaha receivable and loss

SME financing

Gross carrying.amount as
at | -Jan'll'firy 2024

Transferred from Stage 1

Transferréd from Stage 2

Transferred from Stage 3

Repayments and
settlements

New finaneial assets
originated

Write-offs

Gross carrying amount as
at 31 December 2024

SME Financing

Loss allowance-as at 1
January 2024

Transfer from Stage. 1

Transfer from Stage 2

Transfer from Stage:3

Remeastirement of loss
allowance

Finaiciat assets — settled

Financial assets
originated

‘Write-offs

Loss allowance as at 31
December 2024

allowance for impairment of Murabaha receivable is as follows: (continued)

For the year ended 31 Deceniber 2024 (Audited)

Stage | Stage 2 Stage3. Total

99,925,6 11 38,416,200 42,288,473 180,630,284

(7,642,570) 5,669,294 1,973,276 -
6723578 (7427,854) 20,704,276 ]
1,170,214 - (1,170,214) -

(82,011,735)  (13,128,654) (25,138,674)  (120.279,063)

18,165,098 3,528,986 38,657,137 | 60,351,221

For the year ended 31 December 2024 (Audited)

Stage 1 __ Stage? Stage.3 Total
27,769 575.874 3,722,101 4,325,744
(1,010) 790 220 -
38319 (311,031) 272,712 -
46,809 - (46,809) -

{70,400) (35,684) (2,297,794) (2,403,878)
(19,930) (187,689) (425,068) (632,687)
21,557 42260 1225362 1,289,179

Management receives colfaterals in form of real estate p_ropcr_ty;‘an‘cl'_Ka{’alah-.
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QUARA FINANCE COMPANY
(A Saudi Joint Stack Compiiy)

NOTES TO THE CONDENSED INTERIM

FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

For the nine-month period ended 30 September 2025
(All amounis in Saudi Rivals unless otherwise slated)

MURABAHA RECEIVABLE, NET (CONTINUED)

Credit quality of Murabaha receivables based on past due days is as follows:

Retail — 30 September 202
(Unaudited)

030

31 -60
61— 90

91 — 180
181 270
271 =360
361 ~450
Above 450

Retail - 31 December 2024
(Audited)

0-30

31 —-60
6190

91 -180
181 -270
371 -360
361 450
Above 450

SME — 30 September 2025
(Unaudited)

0-30
31-60
61--90
91180
181 -270
271 —360
361 —720
Above 720

SMIE — 31 December 2024
{Audited)

0-30
31— 60
61-90
91— 180
181 - 270

271 —360
361 ~720

Above 720

5 Gross _
receivables ECL Total
643,270,051 (5,257,603) 638,012,448
27,664,247 (1,191,731) 26,472,516
17,913,201 (1,389,310) 16,523,891
18,385,251 {7,090,009) 11,295,242
33,433,819 (11,932,441) 21,501,378
24,501,162 {8,452,318) 16,048,844
46,533,317 (15,110,576) 31,422,741
811,701,048 (50,423,988) 761,277,060
Gross receivables. ECL Toetal
624,185,478 (2,238,228) 621,947,250
21,071,175 (619,784) 20,451,391
19,873,436 (719,795) 19,153,641
18,454,586 (6,354,073) 12,100,513
26,341,877 (10,441,422) 15,900,455
28,891,209 (10,875,703) 18,015,506
7,594,202 (2,570,385) 5,023,817
746,411,963 (33,819,390) 712,592,573
Grass
récetvables ECL Total
1,177,432 (4,083) 1,173,349
56,146 (1,607) 54,539
182,087 (9,081) 173,006
2,245,792 (120,651) 2,125,141
450,264 (23,333) 426,931
12,105,971 (606,877) 11,499,094
20,242,073 {(990,691) 19,251,382
36,459,765 (1,756,323) 34,703,442
Gross receivables. ECL Total
18,931,821 (39,158) 18,892,663
2,100,343 (29,652) 2,070,691
3,509,135 (73,701) 3,435,434
4,339,143 (206,078) 4,133,065
2,191,746 (65,357) 2,126,389
1,225,947 (18,386) 1,207,561
16,545,351 (309,438) 16,235,913
11,507,735 (547,409 10,960,326
60,351,221 (1,289,179) 59,062,042,
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QUARA FINANCE COMPANY
(A Saudi Joint Stock Coimpany)
NOTES TO THE CONDENSED INTERIM

FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

For the nine-month period ended 30-September 2025
(All amounts in Saudi Riyals unless otherwise siated)

LOAN FROM A RELATED PARTY

30 September 30 September-

2025 2024

(Unaudited) (Audited)

Opening balance 81,186,517 98,027,769
Financial charges accrued during tiie period 5,840,869 4,782,911
Equity contribution on interest free loan - (23,482,668)
Closing balance ' 87,027,386 79,328,012
Current portion- - -
Noti-current portion. ‘87,027,386 79,328,012

87.027.386 79,328,012

During the year ended 31 December 2021, the Company borrowed from Al Mawared Al Oula -
Shareholder, an amonitit of SAR 100 million in 4 equal tranches for'a period of 3 years. In April
2024, the Company renewed the above borrowing for another period of 3 years and as a result an
equ ity contribution by the shareholders has been-recognised in the statement of changes in equity

in respect of interest waived on the foan.
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QUARA FINANCE COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM

FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

For the nine-month period ended 30 September 2025

(All amounts in Saudl Riyais unless oltherwise stated)

7.1

7.1.1

TERM LOANS

Term loan — Mongha’at
Term lcan ~SAMA _ o _
Loan from Banks and other [inancial institutions

Term loan — Monsha®at

Opening balance

Financial charges accrved during the period

Principal repayment during the period
Financial charges paid during the period

Closing balance
Deferred income on interest-free loans

Churreril portion
Non-current portion

Deferred income on interest-free loans

Opening balance

7.1
7.2
7.3

Notes

7.1.1

Amartization of deferred income on interest-free loans
Closing balance

30 September

31 December

2025 2024
(Unaudited) (Audited)
- 7.229,117
14,305,013 68,296,697
416,741,704 212,771,623
431,046,717 288,298,037
30 Scptember 30 September
2025 2024
(Unaudited) {Unaudited)
7,229,717 24,207,819
154,307 687,025
(7,229,717) (13,935,140)
(154,307) (687,025)
- 866,372

- 11,139,051

- 10,272,679

- 366,372

- 11,139,051

30 September

30 September

2025 2024

(Unaudited) {Unaudited)

578,451 1,033,435
{578,451) {1,067,063)

- 866,372

Since 2018, the Company has received eéight interest-free loans from Monsha’at Loans from
Social Developmem Bank to finance small and medium entities in the Kingdom of Saudi Arabia
amounting SAR 245 million for three years. These loans cairty a fixed special commission rate

that is S1g111f' cant]y lower than currently ‘prevailing market rate. These loans provided to the

Company carries a number of conditions, one of which is that these loans are to be used for

providing loans to specific types/sectors-of customers at discourited rates. The benefit being the
impact of “lower than market value” loan obtained by the Company has been identified and

accounted for in. accordance with IFRS 9. Such' benefit is being 1ecogmzed in the condensed
interim statement of complehenswe income of'the Company on a systematic basis as the expense
for which such loan is intended to compensate, is recognized.
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QUARA FINANCE COMPANY
_ (A Saudi Ioint Stock Compiny} _
NOTES TO THE CONDENSED INTERIM

FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)

For the nine-month period ended 30 September 2025
(All amounts in Saudi Rivals unlcss otherwise slatcd)

7.2

7.3

TERM LOANS (CONTINUED)

Loan from SAMA - Funding for lending

30 September 30 September
2025 2024
(Unaudited) (Unaudited)
Opening balance _ 68,296,680 160,428,631
Principal repayment during the period (53,991,667) (70,743,589)
Closing balance 14,305,013 89,685,042
Curfent portion 14,305,013 75,380,042
Non-current portion - 14,305,000
' 14,305,013 89,685,042

During the year2020, the Company entered into SAMA’s Funding for Lending Program, whereby
Kafala (SME financing guarantee program) guaranteed 95% of the financing amount to the SME
customers. The net impact of the interest-free funding from SAMA and interest chargéd on
financing to SME customers with a low interest rate is notsignificant to the interim statement of

comprehensive income.

Loan from Banks and other financial institutions

30 September 30 September

| 2025 2024

(Unaudited) (Unaudited)

Opening balance 212,771,623 40,618,919
Loans obtained during the period 382,450,000 63,000,000
Financial charges accrued during the period 20,342,583 4,920,802
Principal repayment during the period (180,614,167) (9,650,000)
Financial charges paid during the period (18,208,335) (4,287,818)
Closi'l'i_g_'ba!ance 416,741,704 94,601,903
Current portion 107,521,268 21,851,903
Non-current portion 309,220,436 72,750,000
416,741,704 94,601,903

The Company has multiple short and medium-term borrowing facilities from local banks having
ratings Al - A2, for the purpose of fundin g the Company's lending operations. These Tacilities are-
repayable in quarterly installments. All the facilities carry financial charges at prevailing market.
borfowing costs plus SIBOR, except loan from a financial institufion which has fixed rate of
10.99% p.a. As perthe agreement with banks, the Company has an-aggregate maximum borrowing.

limit SR 450 million (3] December 2024: 350 million).
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QUARA FINANCE COMPANY
- (A Saudi Joint Stock Company)

NOTES. TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
For the nine-month period ended 30 September 2025
{All amounts in Saudi Riyals unless otherwise stated)

8.1

8.2

10

PROVISION FOR ZAKAT

The movement in the zakat provision is as follows:

30 September 30 Septemmber

2025 o 2024

(Unaudited) (Unaudited)

Opening balance 11,272,234 12,830,880
Charge for the period 3,426,182 3,985,945
Payments made-during the period (10,942,710)  (11,231,925)
Closing balance 3,755,706 5,584.900

Status of assessments

The Company has filed its zakat returiis with Zakat, Tax and Custom Authority (ZATCA) for the
years until 2024.

Duririg the nine-morith period ended 30 Septémber 2025, the Company received assessment for

the year 2024-without any additional liability.

No further assessment orders have beén received fiom the authorities..

EMPLOYEES’ TERMINATION BENEFITS

Provision for employees’ termination. benefits is made in accordance with the Saudi Arabian
Labour Law assuming the maximim payable based on eutrent remuneration and cumtulative years
of service at the end of the reporting period.

The: following tables summaries the components of net benefits expenses recognised: in ‘the
condensed iuterim statement of comprehensive income:

30 September 30 Septeniber

(Unaudited) (Unaudited)
Opéening balance 1,753,200 1,719,100
Current service cost 1,250,410 405,000
Reversal of past service cost (540,000) (432,051)
End of service paid. during the period (404,416) {73,849)
Ending balance. 2,059,200 1,618,200

SHARE CAPITAL

As at 30 September 2025, the Company’s-authorised, issued and paid-up share capital was 300
million SaudiRiyals (31 December 2024: 300 million Saudi Riyals) divided into 30 million shares
(31 December 2024: 30 million shares) with a nominal value of Saudi Riyals 10 each.
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QUARA FINANCE COMPANY
(A Saudi Joint Stack Company)

NOTES TO THE CONDENSED INTERIM

FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
For the nine-month period ended 30 September 2025

{All amounis in Saudi Riyals unless olherwise stated)

11

12

2)

CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the statement of cashflows comprise of the following:

Cash and bank balances
Short term deposit

OPERATING SEGMENTS.

30 Séptember

30 September

2025 2024
{Unaudited) (Unaudited)
85,941,364 50,496,389
100,516,087 -
186,457,451 50,496,389

Operating segments are identified based on internal reports about components of the Company”
that are regularly reviewed by the Companys Board of Directors in its function as the Chief
Operating Decision Maker to allocate resoutces to segments and to assess their performance.

Performance. is measured based on operating profit of the segment, as management believes that
this indicator is the most relevant in evaluating the results of segments relative to other entities

‘that operate within these sectors.

The Company's operations are in the Kingdom of Saudi' Arabia and the Company currently
provides financing to Saudi individuals from government and private sectors and te SMEs,
Accordingly, the Company's operations. represent the following oper ating segments. None of a.
single customer of the Company generates more than 10% of the reventie.

The Company's_ reportable segments are as follows:
Retail (Personal financing): These personal financing is provided to retail segmeit.

The segments wise breakup of income and expenses is as follows:

For the nine-month period ended
30 September 2025 (Unaudited)

Revenue
Murabaha incomie
Finance charges

Expenses

Other general and administrative
Provision for expected credit losses
Salaries and other benefits

Other income

Unallocated income*
Unallocated expenses**
Net income before zakat

SME financing: Thesé financing to provide to small and medium enterprises.

SME

Retail financing Total
191,153,508 795075 191,948,583
(26,561,449) 403,006 (26,158,443)
(48,308,426) (58,335)  (48,366,761)
(48,939,785)  (689,698) (49,629,483)
(6,527,189) - (6,527,189)
62,827,728 450,048 03,277,776
- - 817,346
; - (45,728,952)
- - 18,366,170
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QUARA FINANCE COMPANY
(A-Saudi foint Stock Company)
NOTES TO THE CONDENSED INTERIM

FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
For the nine-month period ended 30°September 2025

(All amounts in Saudi Riyals unless otherwise stated)

12

OPERATING SEGMENTS (CONTINUED)

For the nine-month period ended SME
30 September 2024 (Unaudited) Retail financing Total
Revernue
Murabaha income 126,461,668 7,563,103 134,024,771
Finance charges {9,855.667) (270,469)  (10,126,136)
Expenses
Other general and administrative (27,572,321)  (2,252,888) (29,825,209)
Provision for expected credit losses (22,515,335) 3,043,596 (19,471,739)
Salaries and other benefits (10,878,462) - (10,878,462)
Other income. 2,344,490 - 2.344.,490
57,984,373 8,083,342 66,067,715
Unallocated income* - - 2,135,365
Unallocated expenses** - - (29.629,648).
Net income before zakat - - 38,573,432

* Unallocated income mainly includes interest on deposit and nationalization rebates

#¥ Unallocated other general and administrative expenses are common expenses which mainly
include bank charges, depreciation, taxes-and other common expenses which are ntot relevant to

a partieular segment.

The segments wise breakup of ‘assets and: liabilities are as follows:

As at 30 Sepitember 2025 (Unaudited) Retail - SME financing Total

Murabaha receivables, net 761,277,060 34,703,442 795,980,502
Unallocated assets - - 235,656,285
Total assets 1,031,636,787
Loans 567,248,635 '14,305,013 321,553,648
Other liabilities - - 35,891,766
Total Habilities 557,445,414
As at 31 December 2024 (Aundited) Retail SME financing Total

Murabaha receivables, net 712,592,573 59,062,042 771,654,615
Unallocated assets - - 105,609,467
Total asyeis - - 877,264,082
Loans 296,788,418 75,526,414 372,314,832
Other unallocated liabilities - - 45,697,865
Total Liabilities - - 418,012,697
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
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(All amowmts in Saudi Riyals upless otherwise siated)
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid. to transfer a liability in an
orderly transaction between market participants -at the measurement date. The fair valuc
measuremient is based en the presumption that the transaction to sell the asset or transfer the
lability takes place either;

e in the principal market for the asset or liability, or

o intheabsence of a principal market, in the-most advantageous mirket for the asset or hability
the principal or the most advantageous market must be accessible to the Company.

Financial instruments comprise financial assets.and financial liabilities.

Financial assets consist of Murabaha receivables and due from related party. 'Financial liabilities
consist of loans from a rélated party and long term loans. Fair value of all financial assets arid
financial abilities that are measured at amortized cost approximate their fair value,

The Company uses the following hierarchy for determining and disclosing the fair value of
finanicial instraments by valuation technique:

Level 1t inputs that are quoted market prices (unadjusted) in active markets for identical
instruments.

Level 2: inputs otherthan quoted prices included within Level 1 that are observable either direcily
(i.e. as prices) or mdnectly {i.e. derived from prices). This category includes instruments valued
using: quoted market prices.in active markets for similar instruments; ; ‘quoted prices for identical
ol simildr instruments in markets that are considered less than active; or other valuation
techniques in which all significant inputs are directly or indirectly observable from market data;
and

Level 3: inputs that are unobservable. This category includes all instruments for which the
valuation technique-includes inputs not based on observable data and the unobservable inputs
have a significant effect on the instrument’s valuation. This category includes instruments that
are valued based on' quoted prices for similar instruments for which signiftcant unobservable

adjustments or-assumptions are required to reflect differences between the instruments.

The following table shows the carrying-amounts and fair values of financial assets and financial
liabilities. For financial assets and financial liabilities which are not measured at fair value, the
Company has assessed that the carrying amount approximates the fair value due to their short-
term nature and frequent re-pricing. Cash-and cash equivalents has been classified as level 1 while
all remaining financial assets.and liabilities are classified as level 3 as per the fair value hierarchy
have been‘determined by using expected cash flows discounted at relevant current effective profit’

rate.

There have been no transfers between levels of the fair value. htelarchy during the current and
priof period.
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QUARA FINANCE COMPANY
{A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
For the nine-month period ended 30 September 2025

{All amounts in Saudi Riyals unless ofherwise stated)
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RELATED PARTY TRANSACTIONS

The related parties of the Company include shareholders and key management personnel. In the
ordinary course of its activities;, the Company transacts business with its ielated parties on-
mutually agreed terms.

Related party transactions during the pericd were-as follows:

30 September 31 December

Balances: 2025 2024
(Unaudited) (Audited)

Loan from a related party - Al Mawared Al Qula ~
Shareholder 100,000,000 100,000,000
30 September 30 September
Key Management Personnel 2023 2024
(Unaudited) (Unaudited)
Salariesand other short-tern emipioyee benefits 5,467,550 5,642,278
End of service benefits - paid 89,358 _ -
Directors’ meeting attendanice fee accrued 290,000 162,000
Loans to key managemént of the Comipany 71,213 20,173

Key management personiel include Chief Executive-Officer and othier department heads.
CAPITAL MANAGEMENT

The Conmpany’s objective when managing capital are to safeguard Company’s.ability to continue
as a going concern in order to provide returns for the shareholders and benefits to other
stakeholders and to maintain optimal capital structure to reduce the cost-of capital. For the purpose
of the Company’s capital maitagement, capital includes share capital, and all other equity reserves
attributable to the shareholders.

The Company’s objective when managing capital are to safeguard Company’s ability to continiie
as a going concern in order to provide returns for the shareholders and benefits to other
stakeholders and to inaintain optimal capital structure to.reduce the cost of capital. The Company
is in coimpliance with maintaining-an equity to net receivable (exchiding expected credit losses)
ratio as per approved limits. '

The Boatd of Diréctors seeks to maintain a balance bétween the higher returns that might be
possible with higher levels of Murabaha financing, and the advantages and security afforded by a
sound capital position. In relation to the capital structure of the: Company, management closely
monitors. the compliance with regulations and debt covenants. As at the statement of financial
position date the Company was in compliance with. the prescribe requirements. At financial
position date, the management analysis of gearing ratio-was as follows:
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CAPITAL MANAGEMENT (CONTINUED)

30 September 31 December
Debt to equity iatio _ 2025 2024
(Unaudited) {Audited)
Debit 518,074,103 372,314,831
Shareholders’ equity 474,191,371 459251385
Debt te Equity Ratio 1.1 0.8
30-Se_p'tember 31 December
Net receivables to equity ratio 2025 2024
(Unaudited) (Audited)
Net receivables (excluding ECL) 848,160,813 779,637,606
‘Shareholders’ equity 474,191,371 459,251,385
‘Net receivables to equity ratio 1.8 1.7

RECLASSIFICATIONS

During the period, the Company has made the following reclassifications.

Transaction cost on Murabaha receivables: This was previously reported under Prepayments-and
other receivables and liave been reclassified to Murabaha teceivables:

Enquiry-and subscription expense and Marketing expense: The cost of accepted loans and
commission on loans which was previously included in other general and administrative
expenses have been reclassified o Murabaha inconie,

Management fee charged on loans obtained from banks: Management fees charged by various
banks for processing loan has been reclassified to loan from banks which was previously included
in prepayments and other receivables.

The following table shows the impact on each statemient of financial position caption affected by
the reclassification.as at | January 2024:

Financial statement 1 January Transaction cost on 1 January

caption 2024 (before Murabaha receivables 2024 (after
reclassification) reclassification)

Murabaha receivables,

net 676,975,453 15,374,580 692,350,033

Prepayments and other

receivables 31,862,305 (15.374,580) 16,487,725

The following table shows the impact on each.statement of financial position caption affected by
the reclassification as of 31 December 2024:

Financial 31 December Transaction coston Loan 31 December

statement caption 2024 (before Murahaha management 2024 (after
reclassification)  receivables fee reclassification)

ASSETS '

Murabaha

receivables, nel 744,529,037 27,125,578 - 771,654,615

Prepayments  and _ _ _

other receivables 52,434,674 (27,125,578)  (2,830,278) 22,478,818

LIABILITIES

Term loans 291,128,315 - (2,830,278) 288,298,037
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QUARA FINANCE COMPANY
(A Saudi foint Stock Company)

NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
For the nine-month period ended 30 September 2025
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16 RECLASSIFICATIONS (CONTINUED)

The following table shows the impact on each statement of comprehensive income caption
affected by the reclassification as of the comparative piior period:

30 September Enquiry and 30 September
2024 (before Marketing 2024 (after
_ reclassification)  expense reclassification)
Murabaha income _ 147,157,958 (13,133,187) 134,024,771
General and '
adniinistrative expenses 57,054,783 (13,133,187) 43,921,596

These reclassifications were made to conform to’the current period presentation. The
reclassification did not affect the statement of changes:in sharcholders’ equity.

The above reclassificaticns do not have any impact on the Company's basic and diluted earnings
per share..

17  SUBSEQUENT EVENTS

There were 1o events subsequent to the condensed statément of financial position date which
required adjustments to or disclosure in these condensed inferim financial statements..
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