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Independent auditors repart

To the Shareholders of Saudi Airlines Catering Company

We have audited the financial statements of Saudi Airlines Catering Company (‘the Company"), which
comprise the statement of financial position as at December 31, 2018, the statements of profit or loss and
other comprehensive income, changes in equity and cash flows for the year then ended, and notes, to the
financial statements comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2018, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRS) that are endorsed in
the Kingdom of Saudi Arabia and other standards and pronouncements issued by the Saudi Organization for
Certified Public Accountants (SOCPA),

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the professional code of conduct and ethics that are endorsed in the Kingdom
of Saudi Arabia that are relevant to our audit of the financial staternents, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.
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Independent audtors report

To the Shareholders of Saudi Airlines Catering Company

Revenue recognition

Refer to notes 4 and 5 for the accounting policy and note 23 for the related disclosure.
Key audit matter How the matter was addressed in our audit

As at December 31, 2018, the Company We performed the following procedures in relation to
recognized total revenue of SR 2,036 million revenue recognition:

(e Sk e o), » Assessed the appropriateness of the Company’s

There continues to be pressure on the Company revenue recognition accounting policies by
to meet expeclations and targets, which may considering the requirements of relevant accounting
result in a misstatement of revenue. standards ;

Revenue recognition is considered a key audit = Reviewed management's IFRS 15 assessment to
matter as there is a risk that management may verify the reasonableness and the accuracy and
override controls to misstate revenue transactions, completeness of the impact on the financial
and there is a risk of misapplication of the new statements of the Company.

accounting standard,

= Assessed the design and implementation, and
tested the effectiveness of the Company’s controls,
including anti-fraud centrals, over the recognition of
revenue as per the Company's policy,

= Inspected sales transactions, on a sample basis
taking place at either side of the year-end o assess
whether revenue was recognized in the correct
period;

= Developed an expectation of the current year
revenue balance for different segments based on
trend analysis or other available information, taking
into account sales volume, average prices and our
understanding of the market. We then compared this
expectation to actual revenue and, where relevant,
completed further inquiries and testing;

= Selected, on a sample basis, revanue transactions
and verified the related supporting documents to
ensure the accuracy and validity of revenue
recognition,

= Obtained an understanding of the nature of the
revenue contracts entered into by the Company for
each significant revenue stream, tested a sample of
sales contracts to confirm our understanding and
assessed whether or net management's application
of IFRS 15 requirements was in accordance with the
standard.
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To the Shareholders of Saudi Airines Catering Company

First time adoption of IFRS 9 — “Financial Instruments”

Refer to note 5 for the accounting policy.
Key audit matter

As at December 31, 2018, the Trade Receivables
balance was SAR 950 million (2017. SAR 855
million)

The Company adopted IFRS 9 on its effective date
of 1 January 2018 superseding the reguirements
of |AS 38 "Financial Instruments — recognition and
measurement”

Management assessed that the key changes
arising from adoption of IFRS § related to the
recognition and measurement of the impairmeant
allowance on financial assets carried at amortized
cost

The Company assesses at each reporting date
whether the financial assets carried at amortized
cost are credit impaired, and consequently
measures impairment allowances based on the
Expected Credit Loss (ECL) model as envisaged
in IFRS 8, rather than the incurred losses model
datails in IAS 39,

The Company's management applied the simplied
axpected credit loss ('ECL") model to determine
the allowance for impairment of trade receivables.
Further, the Company applied the exemption
provided by IFES 8 not to restate the comparative
periods as a result of the adoption of IFRS 8.

The ECL model Involves the use of various
assumptions, covering both future macro-
economic factors and study of historical trends.

We considered this as a key audit matter due to
the judgements and estimates involved in the
application of the expected credit loss madel,

How the matter was addressed in our audit

We performed the following procedures in refation to the
implementation of IFRS &:

* Reviewed management's assessment of the impact
of IFRS 95 In terms of the classification and
measurement of its financial assets and liabilities,
and understood the approach taken towards
implementation.

= Considered and evaluated the wvalidity of
management's conclusion that the main area of
impact was in respect of ftrade receivables
impairment, using our experience and knowledge of
entities operating in similar industries.

* Tested significant assumptions, including those
related to future economic events that were used to
calculate the likelihood of default and the expected
loss on default and tested the arithmetical accuracy
of the ECL model.

= We slso evaluated the adequance of the disclosures
included in the accompanying financials statemenis.
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To the Shareholders of Saudi Airlines Catering Company

Other Information

Management is responsible for the other information. The other information comprises the information
included in the annual report but does not include the financial statements and our auditors’ report thereon.
The annual report is expected to be made available to us after the date of this auditors' report.

Our opinion on the financial statements does not cover the other infarmation and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other informatian
identified above when it becomes available and, in doing so, consider whether the other Information is
materially Inconsistent with the financial statements or our knowledge abtained in the audit, or otherwise
appears to be materially misstated,

When we read the annual report, when made available to us, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements.

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRS that are endorsed in the Kingdom of Saudi Arabla and other standards and pronouncemants issued
by SOCPA, the applicable requirements of the Regulations for Companies and Company's By-laws and for
such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
centinue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our cbjectives are to obtain reasonable assurance sbout whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes
our opinion. 'Reasonable assurance’ Is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi
Arabia, will always detect a material misstatement whean it exists. Misstatements can arise from fraud or errar
and are considered material if, individually or in aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of thesefinancial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also;

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detacting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procadures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal contral,
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To the Shareholders of Saudi Airlines Catering Company

Auditors' Responsibilities for the Audit of the Financial Statements (continued)

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concemn basis of accounting and,
based on the audit evidence obtained, whether a material uncartainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern, If we conclude
that a material uncertainty exists, then we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are Inadequate, to modify our
opinion, Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company o cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements reprasent the underlying transactions and events in @ manner that
achieves fair presentation. We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant sudit findings, including any significant
deficiencies in internal control that we identify during our audit of Saudi Airlines Catering Company ("the
Company™).

\We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence and where applicable, related safeguards.

Fram the matters communicated with these charged with governance, we determine those matters that were
of mast significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditors' report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

For KPMG Al Fozan & Partners
Certified Public Accountants

Ebrahim Oboud Baeshen
License No: 382

Jeddah, Jumada Al Thani 28, 1440H
Corresponding to March 8, 2018
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ETATEMENT OF FINANCIAL POSITION
Aa oot December 3], 2018
{Exprussed in Saudi Arahian Riyals)
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SAUD] AIRLINES CATERING COMI'ANY
{4 Jaudi Joint Stock Company)

STATEMENT OF PROFIT (% LOSS AND OTHER COMI'RFIIENSIVE INCOME
Fur the year ended Pecember 31, 2618
{Expressed in Saudi Arabian Riyals) o

MNee 2018 2017
Reveanue 23 035,757,030 1,352 504 20
Coat ol ssles 24 o (1,330,278,458) {1,229,772,985)
Crrass prodid 606,479,472 TE2,791,955
Reverssd of impairment of trado recoivables 13 12,518,781 15,643,776
General and adnninizlialive exgpanses a4 (2L A440,307) [207,274,828)
{Oiher expenses ey (1.624,719) (2,845 420}
Ofher income 25 o 123585631 7044674
Operating, profif ___ 5R5,570.318 ____‘_‘i?‘i 401,882
Finance Mmoo 28 1,478,514 2,906,541
Fiaatsse Gosts 13 (5,256,8200 __ (4,845,600
MNed Honamce costs (3, T78,3080) {[B79.058)
Share of loas of cquily accomnted investoe 1 _ (sAg28Y {18,1135,526)
Profit hefore zalat and income fax 06,305,061 523,407,208
Zukan and income tax sxpenss 2 (37,104,077 {d1.640.310%
Profit for the year T 459,280,884 481,737,979
Other comprehensive income
Liews thal will not be reclassilied to profit or loss
Romeasurament of defmed besiedit [ahility 14 4,090,707 {12,970, 100}
Yhare of other comprehensive Inss of associate w ooy -
Ciher compreliensive gain/{loss) for the year o 4580697 {12,573,100)
Total conrprebensive income [or the year 463,861,581 464,764,879
Larmings per shars
T4asic camings per share 2 560 587
L¥iluted earnings por shags 79 St 387

‘T'he accomparying noles 1 through 24 form un integral part of these (ihutcial statements,
il =

ey

Lm__,._ {- :25‘(“" { X

LI

Chief Financiul Offiear " Chiel Hx-::uulwe U‘ﬂlﬂf,‘.r hulharmcd Board of Direciors
Wember



SATDI AIRLINES CATERING COMPANY
fA Saudi Juinl Slock Cotnpany)

STATEMENT OF CIIANGES IN EQUITY
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SATUDT AIRLINES CATERING COMPANY
£A Saudi Joint stock Company)

STATEMENT OF CASIE FLOWS
Vop the year eoded December 31, 2018
{Cxpressed it Saudi Arabjan Riyals) N
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SAUN AMRLINES CATERING COMPANY
(A Saudi Inknt Stock Company}

NOTES TO THE FINANCEAE. STATEMENTS
For ihe year crdod December 31, 20018

[Exprossed in Saedt Arabian Riyuls)

L.

RETORTENG ENTILY

Saudi Arlines Calering Company {the “Coopany’™ is a Smedi Yoiat Stock Company domiciled n
the Kingdom of Saudi Arabia. The Compary was registored as a Saedi lniled lability company
on Mubarram 20, 1424H (lanuary 29, 2008y under commereial registration number 030175741,

The Company has obtaived the amended comunercial registration and {he aroeoded By-faws
relleoting Lhe publio offarng.

‘The matn ebjectives of e Compaoy wre the provision of cooked and non-conled food ta private
and public sectors, provision of sky 2aies, covralion and manggomoent of daly 1Too wones n Suodi
Arabian atrparts and ownership, operation aml mabagoinenl of restanrangs ol girpocls and olher
places, and the owmnership, cperation and managemend of ceniral laundrivs,

The Company mamly provides catering services to Sandi Arabian Aletines and olbor forsigo
airlines in tho sirporls of Teddsh, Riyadh, Dammam and Madingh in Saudi Arabia and to Saudia’s
flighia operating from Cairo Isenalional Afrporl.

‘The Company alse has the [ollowing branches, which are oporaling under separate Commercial
registeraticns:

Bragrch jncation T Dale

Rabiuh Aa0HINGI0 Ragab 14, 143657 (ay 5, 2015)

Belesdina A6HA005 5950 Tomada Al-Thani [, 14331 (April 23, 20023
Draarunam 2050082908 Jurready ALThunt |, L4I3H {April 23, 2652}
Ifakkah A0 1O8AT 14 Jurnsdy Al-Adwal 23, 1435H (MMach 25, 2014}
Teddah 4030227251 Fumada Al-Thand T, 14338 {April 23, 20612)
Teddah A03ANZR5290 Muharram 2, L4371 (October 16, 2615)
Riyadn F010336558 Tureada Al-Thani £, T43307 {Apeil 23, 2033)

The registored head ollice of the Compuny 15 located af the following addesss;

Saudi Abrlines Caleting Cotmpany

Al Baeh Al Jomhi Street

Trince Snltan Bt Abdulaziz Hoad, Alimohammeadys Exstrict {5)
P, 0k Box 9178, Teddah 21413

Kinpdom of Saudi Arabiy



SAU AIRLINES CATERING COMPANY
(A Saudi Joind. Slock Companyy

NLYTLS 10 TIIE FINANCIAL STATERMIENTS
Lo the year ended Deeember 31, 2013

71

'

(Expreased in Sandi Arabian Riyals)

o

b

A

BASIS OF ACCOUNFING

Starement of conmifanes

‘lhese Pinaneinl Statements have besn proparcd in accordance with International Financial
Reporting Standoerds (FIRS) oz endorsed in the Kingdom of Saudi Arabia und ether standerds and
prononicemenis thal are issued by Sandt Organization for Cerlificd Public Accoundznis
SOCPA™ (heveallor relureed to as “IFRS s endorsed in KSA™),

According to the anneancement of the Cianital Market Authority (CMA) dated Ootober 16, 20H 6,
the Compaiy bas to appiy the cost method for e mussurement of fhe propurly, plant and
eepptent, investmenl properties and infanyible assets for 3 years from the date of applying IFRS.
Basis of Memsureatent

‘These finaneial slalements have been prepared ander the historical cost busis, except for the delined
honedit obligation which is reeognized at the presenl vahue of funme abligation wsing the projectad
it eredil method, Turther, the financial statements ave propared using the aceruab basis of
aoconting and going coacutn concept,

Functionad aitd presentation cirrency

These Minsucisl statements aro presented in Saudi Arabian Rivals (“5R™) which i the Company’s
functional and preseatation cuirency,

USE £} JUDGYMENTS AND BESTIMATES

In peeparing these linsncial statemerts, management has made Judgmonts, estimates and
assumptione that affect the application of the Company’s sceonnting policies and Lhe reportsd
amounts of assels und labilities, neeme and cxpense. Actual reselts may differ from these
culitriules,

Listimates and unduelying assumpsions arc vevivwed on an oyoing hasis. Revisions to sccounting
esbimades o recopaized mospeclively,

Judgements

Manasemenl cxiorcige its judpemen! in spplying the accounting poficics that have the most
significant effects on the amounts reeogiized In the fnancial statemends.

Revepme recoanition

Rovenoe (5 measured hased un the consideration snecilied [ a confract with « custamter and 1=
recognized at a point of tme whoen the control of poods is transferred to the cosiomers.

Managament excreise its judgement on whether il sets a5 a prineipal or aguot in B2 contraclyal
agreements and recognizuk rovenus on gross or nel basis accordiugly.



SALUD AIRLINES CATERING COMPANY
{4 Seudi Jolnt Stock Company

NOTES TO FIIE MINANCIAL STATEMENTS
Fur e vear ended December 31, 2013

(Expressed in Sauds Arahian Riyals) N

3.

TSE OF JUDCGEMENTS AND ESTIMALES {co

R. Agsumptions and estimalion wicertainty

‘Fhe key assumptions coneetning the future und olher key sourees of eslimadion tncertainty al thy
repozling dule, that have a significant risk of causing a materiad wljostment to the currying aroints
of assets and hahilitics within the next imuncizl year are discussed helow.

Iiventories are held al the lower of cost and net realissble vahue, When invendories become oid o
ohsoleie, an ustimate is made of Lthetr net realisable value, For individuaily signilicant amors,
this estimation is perforimed on an ndividual basis. Ameunts which are nol individually stmilicanl,
hut which are old or ohsmlele, arc assessed eollectivaly und a provision applicd aveording to the
nventory fype und e degree of ageing or obiolescences

At the reporting dule, gross inventorios were SR 138 million {December 31, 2017: SR 114 miltion}
with 8 provision for ohsvlele and slow-moving invenfories amounling 1o K 15.4 miiliton
{Decamher 31, 2017 812 4.3 willion). Any difference bepwesn the amones actially realized B
ffxre periods smd the amownts expected wilt be recognized i the statetnent of profit or loss,

Deftaed Hopefit Obfieation

The prosenl vaiue of Company’s oblipatton under defined benedit plans i deturmined using
actrarial valuation. “This imvolves muking varions assumptions that may differ from acloal
dovefopments i the future. These clude the delermination of the discounl rate, funire saluvy
increases, morlaiily rates and emplovees lerhover rate, Thie o the semplexities involved in the
vulpation and #s leme-lerm aature, a defined benolit obligation is scratlive o chanpes n thise
assumplions, Afl assmptions are reviewod annually, Future salucy increases are hased on cxpected
Mwlure inflation rales, senioeity, prametion, demand and supply in the employment maket

{moaivntart for expecied vredit logses (RCLE in trade und ather recefalier

the Comprmy’s dusrmingtion of the FCLL in tracde and other receivablos requires the Company to
igke inlo consideration coriwin cstimates for forward looking factors while caloulating the
probability of default. Lhese astimales may differ from uctual circamnstances.

Impaivment of aysocioles

The Company cxercises udgement to consider the mpaimment of asscciate as well g1 their
underkying assets, This includes the asscssment of ohjective evidence which ¢auses ather thun
temporary decling in thy value of Evestmends. Any significant and protongsd dscline in the lair
value below its cost ix consitered as ohjcctivi evidence for the mpairmuent, The determination of
wlhat is 'sigmificant’ and 'prolonged' requires jadgement. The Company also considers immuahrnent
ta be appropriale when theee is evidence of deleriosation in fhe limancia bealth of the invesles,
industry ane seewr perfonmance, changes in lechnology, and operatiomal end finaneing cash Qows.
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SIGNINICANT ACCOUNTING POLICEES

Invesiinenis in Assovelates

Al associale & an entity over which ihe Company has significans influence, Signilicant influence
is the power 1o participate i the finaneial and operating policy decisions of the Investee bt i not
confral or joinl conieal aver those polficics.

The Company mvestments i its associle is acconmted for using the equiry method,

Under the equity mothod, the imvestmenl in an associate Is initially recognized at cost, The careying
amourt of the investment is adjsted fo recognize changes in the Compary's share ol net assets of
the assaciate since the acquisition dete. Guodswill relating to the associate Is included in the carylng
antount of the inveslment and is neither armaortised, nor individua iy wated for impanent.

‘The profit or fuss rellects the Company™s share of the resolts ol oputations of the gasocizle. Any
change in O of Lhosy lavestees is prosented ag part of the Company™s OCT. In addition, when
there hias hecn 4 chunge recosnized direetly in the squity of the associate, the Compuny fecoghizes
its shave of amy changes, when applicable, in the statement ol changes [ equity, Thrcufized gains
and losses resulling [bom fransactions between the Company wnd the associate are eliminaled to the
extent of the inleresd in the associite.

‘The apmragaie ol the Company’s share of proflt or loss of an wssociule is shown on the lucw of the
staternend ol profil or loss outside opuraling profit and represcnts peofit or loss aller Lax,

The financial slalements of fhe assovisle ace prepased for Lhe same veporting period as the
Clompany, Whon nesessary, adjustments ate made to tring lhe weconnting poficics in Jine with
those of the Cormpatsy,

After application of the equity muthod, the Company determines whether it is necessary to recoguize
an fmpairment luss op its jnvestment in it associate. AL cach repoiing datc. Lhe Cempany
determines whether there is objective vvidence that the mvestment in the associale is unpaired. If
there is such vvidence, the Company calelates the amount ol impairment as the differonce benween
the recoverable wmount of the assoviale und its carrying value, Lhen recognizes the luss.

Thpon luss of significant indlasnce over the associste, the Conpany muasuecs and LBCOTRIALSE Hny
veLained investment at ils fabr valie, Any difference butween the canying st of the associate
wpen luss of significant influckee and the fair valoe of the retained nvestmunt and procesds from
disposal is recopnized it prolil or loss,

Lareign currency iransacfons

Transuciions i forelpn currenuics are teanslated nlo Lhe functional cirveney of the Company al Lhus
exchanpe ratos al Lhe deles of the ransuciions, Monetary assces und lishilites denominsted in foreign
currencies are translated into the finctions] currcney at the exchange rale al Lhe reporting date, Nun-
monetary ems that are measived hased on historical enst in a forelgn cuerency ar sranslared at the
cxchange rate at the dale of the fansaction. Forcign wrency difierences are generally T gl
n ot or loss.
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Revenge

The Company reconizes revenus al the amowat of fhe fransaction price that i3 altocaled tw that
performanee ohligation. Revsaoe is recorded nel of refuens, tade discounls, volume rebates,
estimates of other variable consideration and amownts colleeled on behalf of third partics.

The Company recosmizcs Tevenls rom contracts with cuslomers based on a five slep modsl gz set
cut it LEFRS 13- Revenue from Contracts with Customers Rovente s measured based on the
consideration specified in & conlracl with s custorer and is recoghized at a paint of time when Lhe
control of goads @ transicrred Lo the custemers,

Cenerally, the Comprmy considurs the following dicators of the ransfer of control;

ay  The Company has a present right 1o peyrnent for he goodifasset.

by lhe customer has legal Gk (o the gocds/asset,

¢y 'the Company has (ransfereed plivsical possession/control ol the goods/asset.

dy e customer has ihe signilicant tisks and rewurds of ownership of the ponds/asscl
w1 bhe customer has zecepted Lhe goodsasset,

Clerferiig revaiine

Revere from calering and other services 15 reeognized when the services are retdlered to the
[ VE= [ P

Airfine equipmeent

Tocenme 15 recognized when the comtrol sver Lhe squipment is transferred Lo the enstomer.

Fuiness lounges

Fevenue frum husiness lounges is recogmized upon rendering the service W e passengels.

Salar af goocds - Rerait

Revenue from the sate of goods s recognived when the Company sa@islics the performance
ablipation by transloning the promised woods (usset) 1o the customer, An assol s lansferred when
the customer ubleiny conieol of that assed.

Limpiaves Denefit
Showt-terur emplayee beneflis

short-term employee hoencfits are expenssd as the relaled service iz provided. A liability is
ronognized for the amount cxpeeled 1o be paid if the Company has u present legal or cunslructive
obligation Lo nuy this amount as a resull of the past service provided by the etnployes and the
ubligation can be estimated roljubly,
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SIGNIFICANT ACCOUNTING POLICIES {eontinued)

Lmpfopee benefits (eentlnned)

Liafived hanefif plovs

Pravision is mude [ amounts payable to emplovess under the Saudi Tabour Taw and employes
contracls. ‘Lhis lability, which s unfinded, represends the wnound payabtle to each employes ong
poing comoem hasis

The Company provides end of service benclils lo smployees, These benclils ure uafunded. The
cast of providing henelits is delermined nsiug the projecled unil credit medthod as amended by LAS
15,

Remcasurnents, comprisiag of sctuarial gaing and losses, exeluding amosnis included in nierest
on e defined henclil labitity are recomuized immediately in the statement ol linancisl position
wilh 2 corresponding debit ar erudit 1o retained earings through QCL in the period n which Lhuy
ocerr. Remeasuremenls are not reclassificd Lo proli or [oss in subsequent perinds.

Busl seevics costs are recopnived in proflt or loss on the carticr of?

+  The date of the jlan smoendmicnt or cuetailmert, and
+ T'he date that the Company recogiizes related restricluring costs

Interest is calcuksted by applying the discount Tate to the dulined benefir liability, The Company
tceopizes the following chunges in the defined benelit obligatton mmder ‘cost ol ssles’, and
‘reneral and admimstration copenses’ i the Income stutumoent.

«  Service costs comywising chrrent service eosls, pasl-sorvice costs, sains mmd losses on
ountailments and non-routine settlements
«  lnterest expensc or ineomm

Other long-term eviploves boemefits

‘Phe Company’s ohligation it respeet of long-term employee buncfits is the amoun ol Twlurs benefit
thal ereployees have earned mrelom (o thelr service in the current and prior periods. Tlal benulil
s discownted to delermine 5 presemt valiue if the impact Is material, Remcssurements ave
recugnized in profit o loss n the poriod in which they arise,

Terntinaiion bensfits

Termination benefits are exponsed a1 the earbier of when the Company caa o Longer withdraw
offer of those boaulils aod when the Crrepany recognizes costs for a restrucluring. 1F benefits are
not expected to he setlled whoily within 12 months of the repurting date, then they are disvounted.

o
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SUNLFICART ACCOUNTING POIICITS {continued)

Lokt apd fncoime fic

The Company 1% subjeut to Kepulations of Saudi General Awfhority of Zakat and Income Tux
FGAKTY in the Kinpdom of Saudt Arabda, Zakat and meome Lax are ergyvided on un accrials
basis, The Fakul charge Is compirted om Lhe Xakel bass, Income tex & computed o adjusted nel
e, Vhe amount of Fakat and neoms tax Is the best estimate of the Zuleat and income tax
ameount expacted Lo be paid or received that relucts uncertainty related Lo income taxes, 1 any. 1L
iw muasured taing Zalot snd lax rales enacted or subsiuntially enacted at the reporling date.

Dreferred tax is roeughized i vespect of lemporary diffevences boiween Lhe catrying amounts of
asscls and liabilities for fmunciul reporting purposes and the amcunts used for laxulion purposes.
Deferred tax sascls are recopnized For unused tax dosses, unuscd Lax credits and deductible
terporary differences 1o the axtent that it is prolwbic thal fature taxable profils will be available
against which thuy cak be used, Fulure tuxable profits ave determined based on business plans of
the Compatty and the reversal of temporary differences. Delerved tax asscls are reviowed at each
reparting date and ave reduced Lo the cxtent that It is ro boyser probable that the related lax bonefit
will be realized; such reductions are reversed whun Lhe probability of fueuee taxable profils
improves. Unrecopnized defored tix assets are reassessed st cach reporting date and recoguized to
{he extent that it has bocome probable thit fulure Laxable profits will be uvailable apainst which
thoy van be used.

Do lorred Lok is measured at the Lax eates that are expecled Lo be applied fo wemporary differences
when they roverse, using tax rates enacled or substantively enacled al the reporting date.,

‘Ihe Company withhulds taxes on fransaciions with rog-resident partivs and on dividends patd Lo
lutcign shareholders in wecordancs with GAZT regutalicns, which is not recogniezed a2 an expense
teina the thligstion of fie counter parly on whose belalf the amounis are withheld.

Semrapenf Lafortation

A sepment is » distinguishable eampoment ol the Cotpany that engyees in business achivities lrom
which it eqms revenns and eurs costs. The operating segmenls afs used by the management of
the Compay £ afiocale resources anct e porfonnance, Cperating scginents exhibiting sinilar
econmpic charseleristics, product and survices, class of cuslomuers where appropriale are
agpremated und reparted as reportehle segmonls,

The Company bas the fillowing tluee strategic divisions, whick are veporlable sugtnents. These
divisions aller dilfersat products and services, and are managed separately because of their
dilferear fundamenlals.

The foliowing swnmary describos the oporations of each reportabls segment:

Reportahle segments Orperations

Tntlight Inlligh! catesing, aivline eguipreent and business lounge

Retail Cnboard and ground

Catering und Facilities Romole & Catmp masapsmenl, Business & Industrios catering, Seotity

services, Laundey servives, Fajj & Thmeeh & Baggape handling serviees

the Company s Buard soviews the internal management reponts ol cach sirateglc division st leasl
gharterky.
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SIGHIFTCANT ACCOUGNTING POLICTES {(coutinued)

Confingencies

Contingent lighilitios are not recogniscd in the financlal datements, bl are disciosed enless dhe
possibility of en outflow ol rezotrces cmbodying economic benefifs &s remule.

Contingent assets are nol resognised i Lhe financial statemonts, bat are disclossd when en inflow
of ecowomnic henefits 15 probable.

Firenee incami: und finance coxt

literest incutne of expense is rucopnised using the effective inletest method. Dividend meome iz
recopnised in profit or fmss on the date on which the Compasy ripht to reesive payment ds
establishod.

Operading prifit

{Jperating profil is the resul. generated frore the confinmming principal revenue produsing, activilics
ol the Company a5 well as olhor jncome and cxpenses Telated o Operating activilies, Operating
profit excludes net finance costs, share of profil of equity accounded investees and incone taxes.

Tuferesy ineane

flerest neome is recopnived on a time propovlion basis using thy effective nleresl method,

Hontol eome

Rental incomu arising from operating leases on investraent properlics Is aceounted for on a straipghl-
line husis over the lesse lerms and is included in statement of profit o ioss.

Iyventoiles

Ivemores sre medsiyad at the lower of casl and net reafisable value, The cosl of invewtorics is
hascd un the weighled average principle and fneluduy cxpenditure incurred o scquiriag the
inventaries and other cosls incurred in toinging them to their sxisting location and condition. Nt
realisuble value is e catimated selling price in the ardinary cowrse ol business, less extitmated costs
of compiulion and the eslimaded cosis 1o scll.

‘The Compesry determines s ellowamee for inventory obsolescener hased upen historical
cxperience, antent condition, and cureent and futurne cxpectations with respect to sales.

Curreit! versuy noi-cireentt clussificetion

The Company preseits asacts and lfabilities in the statement of finaneial posilion based on
enrrennonecartont classiffcation. An asset is currend when i s

+  Txpeeted lo be reatized or intended to he sold or consomed in the normal operating oyele;

«  IIedd primarily for the purpose of trading:
Lxpected 1o be realized within twelve months after the ruporing pegiod, o

+  Cash or cash equivaleni unluss restricked from being exchunged or used 1o suttle 2 liability lor
at legst twulve months afier the reporting pericd,
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Currens versuy don-cirrent classiffcadion feonfinmed)
‘Yhe Company clzssilies all ofher uwsets as non-cmrand,
A liability is canTont whe:

+ i is expeeted 1o be settled m the nuemal operating cycle:

+ It s held primarily for fhe popose of tading;

« 1tis due to by sellled within fwelve meaths after the reporling period; ur

«  lhere is no uncenditional right tn duler e settlement of Lhe ability for at loasl twelve mumiLha
after the reporiing peried.

‘The Company ctassifies atl other Habililies as nop-coment.

Properiv, plant and equipment
Recogttition and madasuredieht

losns of propettly, plumt and equipmenl are measured at eost luss aceumulated depreciation and any
acourtulsted inpairment kosses,

Expendiliare on maintenance and repaivs ol ilems of Proparly, plant and equipment i cupensed,
while expendilurs for betterment is capitzlized.

[ significant parls of an e of property, plant and equipmunl bave diffsrent wsesfiel Lives, then thuy
are aeevitited Tor as separsle Items fmajor compoasats) of properly, plant and equipment,

Any pain or Joss on disposal of an item of propecly, plant and equipmenl is recognized im the profit
or loss,

Capital work-in-progress reprosents all easts vefuling directly to on-godng constra chion prajects and
ate capitalized as a separate component of properly, planl and equipmenl. Cs completion, lhe wost
of constriiction is iransloored to the appropriste catepery. Capitel work-in-progress s not
depreeiuted.

. Swbsoguent expendifure

Sulsuyuent expendiiure is capitalized unly iF it is probable thut the fikure ceonomic benefits
assochated with the expenditure wift fow to the Company.
Lleprectafian

Depreciation is calewlaled do write off the cosl of items of [muperly, plant and equiperiett less their
estimated rezidual values using the straight-tine method over the cstimated nseful Hwved, and is
senerally recognized in profit or Tuss. Land is not deprocialed.

i3
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SEGNEFICANT ACCOYNTING T'OLICIES {continned)

Praperiy, plant and equipment (coniinmed)

the estimated usefil lives of the peincipal classes of ussels are as follows:

Leaselold wiprovements 2-30 yoary
FyLipmet 3-15 vears
Idotor vehicles T- 10 Y curs

Depreciation mulhods, useful tives und residual values are coviewed at euch reporting date and
adjusted iF apprapriste fo cesure that the method und period of deprecistion are consistunl with the
expected pallern of economic benelils arising from iems of property aud vy uipment.

Tivesiient propect)

Tnvestment property s initfally measired at cost and is depreciated over its useful life,

Any pain or loss on disposal of investiment properiy {calculated as the dilference between thu not
procesds from disposal and the carying amount of the item) is resognized in profil o loss,

Rental incame [rom invostient properiy is recognized s revenue on a siraight-line basts over the
term of the lease. T.ouse inuentives granted arc recophized as an integral part of the Lotal rental
income, over Lhe levm of the leasc,

Tental incems: rom other properiy i3 recognized us olher lncome

Intangibie asseis

Intamsible assets acquired scpamately are measwred on initial recognitien 4t ¢ost. Tiangitlug
compiise soflware, which have finite wseful lives and arc measured &t cosl less accumutated
avnorisalion and any sceomulated Hnpairmend usses.

Subsequenl expenditure is capilatized only when i Increases the fullire economiv henefits
embodied in Lhe specific asset to which it relates, Al olher uxpeaditure is recognized n profit or
lerss ws incurred.

Amorlisation is caleulated W writs off the cosl of intangible assets wing the straight=line rasthod
ever their estirrated usefial fives, and is gpunerally recognized in profit or loss, The vslimated useful
e ul qoltaare is 3 yoars,

Non-elevivative financial fusiriineily
Nen-derivative firancial assels and fnauciad Hoabilities . Recogwnifion and derecagnition

The Company ilially recognizes Joans and receivables, deposits and debt securitics jssued on the
dalc when they are eviginated. Al other fnancial assets and financial lisbilites are e itdally
recopnized on Lhe Lrade date when the catity hecomes 2 parly 10 the gonfvaciual provisions of fho
msllenent,
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SIGHIFICANT ACCOUNTING PO1ICIES {continued}

Now-derivative fimanciol insframents feontinged)

The Company dereengnizes a finaneiat asselwhen the congraclual rights to the cash Flows [rom (e
assel Grpire, of It transters the rights to receive Lhe contractual cash flows in a transaction i which
substantially alf of the risks and rewards of ownership of the financial asset are lransforred, or it
neilher transfers nor tetaing substantially all ol the risks and rewards of awnership and dows not
retain control over the tansfored siser, Any irterest in such derecoenized linencial assets that 1s
created or refained by the Company is recognized as a sepavate assct or liability,

The Company derecosnizes a flnancial Habitity when its contrachs:l ubtigations are dischurged ar
cancelted or uxpire,

Tinancial asscls and linbilities are olfsel and the net amourd presented o the statemunl of finanrciat
pusition when, smd only when, the Company hus 2 legal right 4o ofTsol the amounts and inlends
gither to scitls on a net basis or 1o reafize the asset and sellfe the liability simultancously.

Nan-derivative finaucial asvets - Measurement

Financial asscts af amorfised cost

‘These assets ure subscylently Mmeasured af amortised cost using the effective mreresl muthod. The
amnortised cost 15 reduced by impairment losses, Inleresl incoms, foreign exchange pais and koases
and impainnent are recopiized in prolil or logs, Any arin oF loss on detecopmision is sooognized m
probil or loss,

Financizl asscts ot fair vulue throngh prolitor loss

'Fhese assets ue subswquently measured al (ale value, Met pains and losses, including any literest
or dividend income, are reeogrized n prodif or foss,

Meswr-clerdeative finaneial Heabiliis

MNon-derivalive Ninancial Habilitics arc initially measurcd al Gale value less any directly attvibutable
fransaction costs. Suliscyuent to indtial recognition, these liabililics sre messnred at amorlised eost
using the elfeelive literest method.

Sfrare copiiul

Ondinary shares are classilicd s equity. Ineremunlal costs directly allributable to the tase ol
ardinary sheres recognized as g deduction from equity.

Cash pmd coxh eqaivalends

Cash zad cash cyuivalents inctrdes cash in hand, deposits held al vall with bavis, other shork term
highly liquid investmunts with orgmal matazities of three months or less,

13
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S1GNINHCANT ACCOUNTING POLICTES (conlinucd}

Prinisions

A provision is reeopnized I, as 4 result of 4 past event, the Cesnparsy bas a prosent legal or
constractive ablization that can be sstinrated relizbly, and il is probable thal un autflew of ecanomic
henefits will be required to settle the obligation. Provisions are determined by discounting the
cxpocted funmre cash liows al a pre-tax rate that reflects cuerent nunket assessments of the limc
valuz ol muney and the risks speeilic w the lability, The srwinding of the discount is rocognized
as a Imance cosl.

Lewses
Deternsining whetlier i arrangentent coataiits a leass

Al inception of an arrangoment, the Compuany deturinines whether such un arcangement woor
contaims u luage, A speciffc asset i the subject of a leuse il falfilment of the arrungement Is
dependent on the wse of that specified asscl. An wreangement conveys the right 10 use fhe wssut ir
the amatgctent conveys to the Company the vipht to conbol the use of the imderlying asset.

AE incuplion o1 on Teassessment of the arangement, Le Company separates nayments and othey
consideration requived by such i wmangunent into those for the luase and those for other elements
on Lhe basis of fheir relative fuir values, If the Company concludes for a (inance lease that it ix
impraclicable to separate he paymenls relisbly, an asset und a liabiliey are recosmived ai an anount
cytral to the fair valus nf the underlying asset. Subseguently the liabatity s reduced as paymonts ar
made and an bnputed finanee charge on the Lability s recognized nsing the Company’s eramental
borrowing raic.

Leared gysery

T.zases of property, plant and eguipment that tanster to the Company sbstantially all of the risk
and rewards of pwnurship aso classified as finance loages. The leased wisels are measired indlizlly
at an amound squal to the lower ol their fir value and the present value of the minitium lease
payaents. Subsequend 10 initial recagnition, the assets are accounted (ur in accordance with
aceoumting policy applicable to thal asset,

Assels held wnder other Teases ave classified as operating leases and arc nul recognized m the
Compemy s statumett of financial posilion.

Lemse paymciafs
Paymunls nade trder operating luases are recopnized i profid or loss on a steaighl-line basis over

the terin of the lease. Lease incentives riceived are recoguized as an integral part of the total lease
expenze, over the fenn ol the lease,

1]
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CHANGES IN SIGNIFICANT ACCOUNTING FOLICTES

THRES 15 Revenne frean Contracts with CRstomers

the Company adopted [FRS 15: Revenue from Contracts with Customers clicelive [rem January
[, 2018

IFRS 15 catablishes a compreheasive framewark for determining whether, how much snd when
revense is recognizud. 18 replaced TAS 18 Revenue, 1AS LE Constraction Cuntracts and relatad
interpretations. The Company recognizes revenues whon g cuslumer obfains comtrals uf the goods
at @ point in lime Le. on delivery snd scknowledgment of poods, which i In line with Lh
regelrements of TERE (4.

The Company recogiiscs revenie from coutracts with cuslomers based onoa Fve-slep model a5 set
out 10 IFRE 15 and is piven helow:

Siep 1 — Jdentify the contracl{s) with a custoaner: A contract is dulined as an agrevmenl belween
two or move parlics Lhal eteates enforceable vights and eblipations and sets vul the sriteria for every
condract that st be moet;

Stup 2 — Identify the perlumnunce obligations in the contracl: A performance obligalion is a promise
it 2 contract with 4 cnstomer to transfvr g pood or servics to the cuslumior,

Step 3 - Dotormmins the transaction price: 'The transaction price is the amount of eomsideration Lo
whicl the Company cxpects to e entitlat in vxehanges for transferting promized goods or services
to o clstomer, sxclading amounts collected on behal ol thivd patties,

Siep 4 — Allocate the frunsaction price to the performance oblizations i the contracl: Fora cantract
fhat hus more than ane performance obligation, the Company allocales the transaction poice o cach
performance obligation in s amount that depicls the amount of considerativn to which the
Company sxpects to be entitled in sxehange for satisfying cuech puerlormance sbligation.

Sep § — Rocogaize revenuc when (or as) the entity satislics a performance obligation,

The Company satisfies a performance obligation and recogaizes revenue over Lime, i one of the
followings critera is met:

e The Company's perfonmancs doss 6ot create an asscl with an alternate vse fo the Company
and the Comepany has an enforceable right Lo puyment for performance completed to date;

+  The Compamy’s purlormance creates or cnhances as asset that the cuslomer controls as the
assel 1% created o enhancad;

»  The customer sinmltaneonsly receives and consumes the henefits provided by the Company s
performance as the Company performs,

Lor perfarmance obligalions where none of the ahove vonditions are met, revenue is recognized at
the: puinl in time at which the performance oblipation is salisficd.
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SATTH AIRLINES CATERING COMPANY
(A Saudi Joint Stock Company

NOTES TO T FINANCTAL STATEMENTS
Lor the vear ended December 31, 20018

fixpressed in Saudi Arsbian Rivals)

s

CLANGES IN STGNTFTCANT ACCOUNTING [MOLICTES [conlinued)

a. YERS 15 Revewe front Confraces with Custormers {eontinied)

“Ifuere was o material ettoct of adopting ' 7R 15 Reverue from Conlracls with Custamers’ except
fioor the resogniton of Alrline Rgquipment rovenue, Previously the Company accounted for the aicline
squipment reverue on Lhe pruss basis, however according {0 the [VRS 15, the smtity should conlrol
the specified gnods or services Lo be avvotititing a5 pross hasis and acl sy o principal. 'The Compary
is seling on behalf of purchaser by procuring equipment based om the sheir yearly approved
equipmienl foroesst snd i reni, receives a fixed commission over and above of the cosls insdered.
The Company does nol contrel the goods before it is trunslermed 1o purchassr, and the obligalion of
1he Company is to zmange for snothor parly to provida the goods, Lherelure, Lhe Company 1s actimg
as agoenl and should recopnize revenus on @ el basis, The Congpany has adopted IWRS 15 using
the refrospective elleel methad and has presented the impact on its profit and lass tor the yeae ended
Brecember 31, 2007 and 2018 s follows:

¥our entled Decemler 31, 2018 et o ataption of
As per IFRS 15 As per old pedian TERS [T

e 2,033, 737.930 266 AT A2 {50,416 80

sk ulsaldes 1,334 778 A5H L5700, 155 344 {230,916, 421)

et peofit 450,740,844 £50:280,584

Year tnded December 51, 2007 Fipaet af adaption af’
_As por IFRF I3 Ay per oddd prlicy IFR§ 15

Teveaue 1.952,564 310 2,220,394, 148 £270,82%, 408

sl al sules 1,230,772 045 1,500,602,593 (M 428, | 01

Mat prafir AR L T09 451, TATITY -



SAUDI ATRLINGES CATIRING COMPANY
(A Seudi Joint Steclk Company)

NOTES 10 T FINANCTAL STATEMENTS
For the year ended Necember 31, 2078

{Exproazed in Saadi Avaldan Rivals)

5. CLUANGES IN SIGNIFICANT ACCOUNTING POLICIES {cogtinyed)

i FFRS 15 Revenwe front Contracts with Cistormers feenttineed)

The dilsils of ihe new sipnificant accounling policivs and tis nature of the changes o previos
avsounting palicies in relation Lo the Company’'s revenue scuments are gol out below,

—
Type of Product

Inflight Catering,
Temole & Cannn
ptanarernent,
Busicss &
Irvdustries cateriny,
Ly Setvices
and Hajj & Thmrzh

Mulure, lieming of satisfaction on
perfonmance cbligalions, sienificant
payrnent terms

Mutwre ol change in accounting
policy

Revenue (tom catering and other services
is recognized when lhe setvices are
rendered {0 the customer. Tovoicos are
penersted wnd revenue s recognized at
thal puind in time, Tnvoless @re peneraled
and recognized as reveouws, net off
uppicable discomats which reials Lo Lhe
iterns seeld. Mo customer loyalty points
are offered to cusiomers shd therefore
there is no deferred revenne o be
recopnized for the ttems sold.

Tor comfracis Lthal pernil ithe customer to
ronn an Zem, gader IFRS 15 revenue s
recogmized Lo the sxient that it is probable
that a sipniticant reversal i the atmonnd
of cumulalive revenne recognized wiil
not ogcur, Therelors, Lthe amosnt of
reyenue reeognizad is adjusted Tor aclua
refpms,

The revenue is recogoized at the pomt of
Limne,

Airlive Fquipmenl

The Compauy is aeting as an agenl o
behull of the osiomer by procanng
sgiiprient aud receives a4 conunisslon
over and above the costs Inmomed, The
Company does nob contral the goods
hefore H is transferred fo the custonor
and the revenue is recognized at a point
of tine when the equipment is reccived
from the supplicr.

Thers is no Impact from adonting
IFES |5, Rovenue [rom catering
and other services 1% Tocognissd
when the sueviees arg rendered o
the cestomer, There are e teiurns
It Lhose sureicees.

Incoame is recoenized whon the
conlrol  over the equipment i
transferved fo Lhe customar on a net
basis, reprasenting th
COMmAtESIm.




SAUDY ATRILANES CATERING COMPANY
{4 Sawdi loinl Slock Cornpany)

NOLES TO THE FINANCIAL STATEMENTS
Tor the yeur ended Decenber 31, 2018

I:_E_}ig;';:;sed in Suudi Arabian Riyals)

wh

I

CHANGES IN SICNIFTCANT ACCOUNTING POLICIES {[continned)

a. TFRY 15 Revenye from Contricts with Custamners {coatinted}

Nature, Himing ol salisfaction oil
Type of Prodirct putformaace chlipations,
significam. paymenl terms

Mature of change in acconntye
policy

Business bounpes The Company recmghizes revenue | ‘Fhere Is no impaet from udoplion of

when pussengers access the business | iFRS 15.
lounges at s poiret of time at fxed
rutes based ou confracts with airine
canlpanies,

Ontwerd & (iround | This revenue  strewm  represetts | Theru is no kmpact from adoption of
Retail normal retail teade of skysales, The | IFRS 13, Reveaue fiom the ssle ol
oblipation i+ salisficd when the | gowls is recomized when  the
gonds ere purchased at a point ol | Company satisfles the performance
e, ohligalion by  transforing e
pramised  goods  (assef) Lo the
I costomer, An asset is trans(oreed
whet the custotner obains contool ol
Lkl asset,

FERS ® Fineociul IRSIPRBIETIS

The Compuny adupted [FIS 9 effective Fom lanuary 1, 2018,
IFRS @ scis oul reguirements for recagnizing and measuying Grancial yssers, francial liahiktivs
witdl somne contracts lo huy oc sell non-fmancial ilems. This standavd roplaces 1AS 39 Financial

Insirumenls Recognition ard Mewsurcment,

The detuils of new significant secounding policies and the netare snd effect of the changes to
previous accounting puelivies are set out halow.

i, Clussification and messuremeni of financial assets end fauncial labiiities

1FRY ¥ larpely vetains the cxisling requivemnents i TAS 39 for the classiication and mussurenient
of finuncial liabilities, [lowever, il climinales the previaus TAS 39 culogories for fivimeial wasots
busldl 0 maturity, loans and reeeivables and availzhle lor saie.

The adoption ol TFRS ¢ has ot bad a significant effect on the accounlimg policles related fo
(inaneiab Labilities and devivalives financial instinments. The bmpact of IFRS 9 on the elassitication
and measuremetd of lnancial assets is sel oul bulrs,

Unpder [FRS 9, on the initial recognilion, a (tnancial asset is clussifisd as measured at amortised
cost: TVOCI-debl investment; FVOCTequily imvestment; or FYTPL, The classifteation of
finmneial wssots under IFRS 9 is wenerally hased on fhe business awndel it witich a fineneial assel s
mranared mad s contraciial cash flow chirselorislics, Derivatives embodded In confracts whers
the hewd s a financial asset i Lhe scope of the standard wre ruver separated, Tostead, Lhe hybeid
finaneial instramaent 28 & whole is assessed fv classification,
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SATNT AIRLINES CATERING COMPANY
{A Bandi fobnt Stocls Company

NOTES TO THE FINANCIAL STATEMENTS
For the year ended Trecember 35, 2018

{Fapressed in Saudi Avabiun Riyals)

5.

CHANCES IN SIGNIFICANT ACCOTNTING POLICIES {(continged)

b IERE B Financiad fnsfraiends foomtiiiad)

i. Ctossification and mwasursmend of financial assets und finaecial [fabilities {continued}

A linancizl asset is messured 2l smortised cost it i mects hoth of the condifions and s not
desiymsted as al My IPL;

- ilis held within a business model whese objective is to hold assels Lo collect contractua! cush
flows; and

- i contactual farmas pive vsc on specified dates to cash Pows Lhal are solely payments of
peincipal and ineerest on the principal and interest on the principal amounl aulstaading,

A debt investment 14 measared at FVQCT if it meels both the following comdilions and is not
designaled as at TVETE;

- il iz held within a buwiness mode! whose objective is achivvad by both collscting conlracieal
cash fAows und solling financial asseis; and

- its confractual tems uive rise on specitied dates Lo cash lows that are solely payments of
principal and itterest on the principal amouent outstandig,

Om the initial vecosnition of an cyuity lnvestment that is nol held for trading, the Company mey
frrevogahly elevl Lo present snbsequent changes in the investtnant's fair value in (CL this election
5 made on an investmeng-hy-investnent basis,

All financial asscis not chissifed as measured at amortised vest or FVOCT as deseribed above are
measured al FVIPL. This eludes all derivative financial assets. On inidal recognition, thu
Company may tTevocsbly designate 2 financial aasct Lhal otherwise meets the requirements to be
measured al armortized cost or at FYOCTas al FY1PL i doing so climinates of sipnifleantly redues
an accounting mismaleh that would otherwise arise.

A finncial assel (anless it Is a trade roecivable without a sipnitieant Gnaneing component that is

imitiully measured ut the fransaction price) is hitially messerod at fair value plus, for an e not ot
FVTFL., lransaclion cosis that wre dircelly auleibutable o its acquisilion.
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HAUDL ATRUINES CATERING COMPANY
{A Saudi Joint Stock Company)
NOTLES '1'D TIHE FINANCTIAL STATEMENTS
liar the year ended Decomber 31, 2018

a.

(Bxpressed in Saudi Arabian Riyuls)

CIIANGES IN SHGNIFICANT ACCOUNTING POLICIES (continued)

b, TERS 9 Finonciad Instramcids (continnead)

i. Classiltealian und measmrement of financial assels and financial liabilities {continued)

The loilenwing accounting policies appiy to the subssquent measursment of fingneial sascts.

Fimmeial anscls wl 1V TPL

mains amdd losses, inclading ary interest or dividend income,
are recopnizcd in profit or loss, o
Thuse sssets ave subsequently measurcd ul amortised cost
wsing ihe effective lnterest mothod. The amortised cost Is
reduced by impaiment losses {sec (H} Below), Intevest
incomue, foreipn exchionpge gais amed fosses und Dopairment
are tecoptired In profit luss. Any gauins or loss on

durecoghition is recopnized jn profil or loss, :

Drebt investments ut FVOCL

FA.]LIE.l"j.r.‘ invesiients at FVOCE

Thise assels are subsequently messured sl [air value.

‘[hese assets are shscquently measuesd at fan value. Interest
income calenlafed wang the cffective mterest method,
foreizm exchange gains and losses and tnpaimmenl wre
recommized in profil or foss. Other net pams amd losses are
recogmized in (0L On derecognition, paims and losses
accuraulated n OCT ars reclassified to profit ar Toas.

Dividends are recognized as meome in profit or toss lhe
dividend cleatly represents a vecovery of purl of the cest of
Lhe inviestment. Chler net pains and losses are recognized n
0300 and are never reciassified fo prodih or loss.

The effect of adopiing IFRS U oo the caeryBrg amoumts in Bnaneiad assels at 1 January 20 L8 relutes
silely to the new impaument requitetends, as descrived forther hetonw.

‘The following tahle and the sccompanying notes below explain the origingl measuvement
cateprrics under 1AS 39 and the new measurement caleporics under IFRS 9 for the clazs of the
Company’s finaneial ussets as ol lanwary 1, 2008,

Tow Origirad Tuw carrying
Original Classificatton Classificalicn carrying ammmt.  wmounl under
- under TAS 39 undur IFRS Y nder IAS 38 VRS Y
. . oare snd
Dltherl fnancial  ceivablesitTeld to
Assets Matuelty Amortised Cost 43,620,570 73,624,570
Trale
Teceiyalies Loans and Receivables  Amorlised Cost a31,026, 157 ROD.TO2 6ol
Cush and bunk
Talgnees Loans and leceivables  Amorlived Cost 1,547,638 (01,547 658
Total ~ 1,03%,094,385 1,044 960,896
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SAULH ATRLINES CATERING COMPANY
£A Saudi Foind Stock Company)

METLES 'TO THE FINANCIAL STATEMENTS
For the yvear eoded Deoenber 31, 2013

{Lixpressed in Seudi Arablan Riyals)

5

CHANCES IN SIGNIFLCANT ACCOUNTING POLICIES (continued)

JERS O Finanoial fesiriments fcantiined)
iy Impasmenl ol Enancial assets

FIRS © veplaces the ‘neusred loss” mode] in LAS 3% with an *expucted credit loss® (RCT) modet,
The new inpaiiment model applics to financiat asscls muoesured at amoitized cost, contract assets
and dabt fnveslments at FVOCT, bok rot Lo investment in equity msiruoents, Under TFRES, eredit
lewssws are vecopnized curbier than TAS 3%,

Uinder IFRS 9, Joss aliowances are measared om cither of the following rses:

- 12-month ECLa: these are FULs that result from possible default events within the 12 mouths
aller tie reporting date; and

- lifistime BOLa: these wre BOCLs that result from, wli possible defanlt evests over the sxpected 1ife
ool u linanctal instnement.

"The Company measares loss allowaaces at an ameount cgual 10 lifetime FCLs,

“When determining whelher the credit risk of & inuncial asset has inercased significantly siaee
initial recognilion and when estimating HCLs, the Company cansiders reasonable and suppurtable
information that 15 reievant and available without undae cost or effort.

‘I'his includes both quantitative and qualitative information and analysis, based on the Company™s
bistoricaf viperience md inlormed eredit assessinent and inshading forward-looking infomation,

Furlhermore, the majoriiy of the tade receivables are duc from the majov sharcholder in the
Company and povernment and semi-government enfities. As a result, the Company has rovorsed
am irpalmett of trade reecivables ameownting o SR 12.8 million, The Company adopted IFRS 8
pospoclively, therefore the Company have net restated the comparative fipures,

Measarenient of ECls

FCis are # probability-weighted stimate of credit Iosscs. Crodit losses are meesured as the present
value of all cash shorllulls {Le, the differcnce hetween the cash flows duc te Lhe entity In accordunae
with the contract and fae cush Nows that the Company capects to receivel, BOLy wre discounted at
the effective inluresl rate of the financial assct

Credit-impaired luaneial assets

Al cach reporting dute, the Company assesses whuther financials assets carried o amortised cost
are credit-impaired, A financial ssses is “credit-inpaived’ when voe or more events Lhat have a
detriznental upacl on the cstimated fisture cash [Tows of the finaneiad usset have ocomrad.

11t} [ranaition

‘Phe Company his iaken an uxemption pot o restate comparative information for prior periods with
respect 1o classification and measyrement (inclnding impairment]) requirements, Differences in lhe
carrying ameumts of Brancial assets aud finaneial liabilittes resulting from Lhe adoption of TRRS 2
are nof tocognized i retained carnings as at | Jamuwary 2018 Accordingly, the inloremation
presented for 24017 docs not generally relteel the requirements of TFRS % hut rather those of TAS
Ry

1



SALDI ATREINES CATERING COMPANY
(A Saudi Joinl Slock Company)

NOTLES TO THE FINANCIATL STATENENTS
Fut the yesr ended December 31, 2014
{Hxpressed in Suudi Arabian Riynls)

5. CHANGES [N SIGNIFICANT ACCOUNTING POLICTES (continned)

b IFRS S Flrancial Instraments feonfinied

iy lransttion foomtinued)

The lullewing assessments have been made on the basis of the [aers aud clrcumslanees that existed

at the datu of initial applicalion,

- The deteemination ol the basiness model

wilhin which a linsncial asset is held.

- The designation and revecation of previous desiprations of verlatn financial wsuols.
- The desipnation of cerlain investments in cguity instriments not hekd for rading as at PV

6. New siaioifards

Slandards fssued bul nat ver effective up 1o the date of issaance of the Compatty’s finaneial slatements

are Listed Telbow,

Kifactive tor annaal Signdard,
petinds beginnitg on or wmendment or
afier ~ injerpretation

Annual reporting peviods VRS 16 Toasey
hegintting on or after

Tapuary 120159, early

aefoplioh 18 peenited

| Tanuary 2019 £2015-200T arnaual
improvamcnis
cycle) IFRE 3, 1AS
12 and

LAS 21

Amendmicnis (o
IAS 28

1 Junuary 2019

_ Sumnary of requuirernents

RS [6 changes fondamentally the accounting lor
leases by lessees, T eliminales the aprenl [AS 17
dual sceounling model, which Jistinguishes holwoen
an-lralanes sheet finanee leases and off-hulanee sheet
operating foases and, instead, introduges a single, on-
balamee shoot accounting muodel that is similar to
cirrent Fnance leaze aceounling,

Lessor accouneing remaims simifar o cumenl practice

—1e, lessors continne to classify leases as finance and

opersting leases,

Sale-und-leaseback s clfcelively sliminaled as an

ott-halunce sheet financing structure,

The standurds affected under the 20152017 sramal

improvements  cycle, snd the subjects ol the

Amendmenls are:

- IFBS 3 business combinations and IFRE 11 dednt
Arangements - previeuwsdy held interesl in a joint
oporatioo,

- TAS 12 lncome Thxes -~ income tax consenLences
of payments on firancial instruments classified
&8 syLdly.

- A% 25 Domewing Costs - hewrowing costs
chigible for capitalisativn.

The amendments clanify that the Comparry applies

TFRS 9 Iinancial Tnstrumienis to lomp-toermn inlerests

in an assuciate oF jeint vontire to which Lhe cquity

methad is not applisd bul that, in substance, Momm pant

ol he et nvestmeni 1n the associake of jeinl vennire

{lomp-turm inferests), Thig elarificalion is relevant

hecause it hnplies that the cxpected credil toss model

i TFRS % applies to such bonp-teim mieresls.
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S5ALUI AIRLINTS CATERING COMIANY
(A Baudi Joint Stock Comgpany}

MNOTES 1'0 TIE FINANCLIAL STATEMITNTS
Fur the year endad December 51, 2G18

[(Expressed in Saudi Arubian Riyals)

5.

L

CIANGES IN SIGNIFICANT ACCOUNTING TOLICTES (eonlinucd)

New stairdarids fooifiined)

Liffective for mmual Standard,
periods begiming on or anendment or

after

Inferpretation Swmnary of vequiretnuats

| Tamusgry 2014 Aenondtnonts to Tndor IFRS U, a dabt mstrument can be measuved al

f.

TFRE & aerlised cosl or st faiv vafue  throuph  other
comprobensive income, provided thut the contractuil
cash s ars ‘solely paywents of principal and
terest. on the peincipat amount sulstending’ {fhe
SPPT crilurion) and the instrument is held within the
appramTiate business mode] for that elassification, The
amendmenls w IS 9 clarity that a francial assel
passes the SPPL critsrion regurdless of the event o
circamstunce Lhat cavses the early lennination of the
confract and irespective of which party pays o
receivos  reasonable compensstion for the early
terminalion of the contrast,

Fengprirdrnteis

i} Mon-linancial assets

Thu Cerpany assesses al cach reporting date whelher here is an indication thal an asset muy he
impaived, 1 say indication exigls, or when gmual impairment testing for un usset is reqguired, the
Company estimates the sssed’s rocoverable amannd. An asset's recoverahle amount is the nigher of
un waset's 00 cash-peneraling unit’s (G fair value less costs to sell and ils value o use aud i
determnined for an mdividual assel, neless the asset does not generate cash infows that are bvgely
indupendent of those from other assets ar Campany”s assets, Whers the carrying atnount of un assel
or UL exceeds its recovuorahle amonnt, the ussel is considered mpaied and i written down o il
recoverable amount,

I adessing value inwse, e vstimared foture cash ows are discoumted to Lheir present valie using
1 pru-lax discount rate that relfeets cierent mwrket assussments of the fmie value of money and the
risks spocific to the asset. Tn determining fair value less wosls to sell, recent markel transactions arc
fuken indo account, i wveiluble, [F no such transactions can be identifivd, un appropriate valuution
madel s used, These culoulations are correboraled by vaization reultiples, gucted share prices Tor
muklicty raded subsidlarics or other available fair value indicators.

Fur ssets excluding aondwitl, an assessment is made = cach reporting datc Lo determine whether
thers s an indication Lhal previeushy tecognizcd impalvent losses no fonger exist or have
devreased, T8 such indication exists, fhe Compuny estimates the asset’s wr COE's recoverable
arrnalt. A previously recugoized impaineent loss s reversed only i there fias been a chimge in Lhe
asslmptions used o dulerming the assef’s recoverable amount sinee the fast pairment loss was
recopnized, The reversal i limited so that the carcying smount of Lhe asset does not ewcacd iy
reeoverable amound, nor vxeeed the carmying atmount that would have been determined, nel ol
duopreciation or amerlisation, had o mpkirmend Joss been recopnized [or the asset n P years,
Such reversal is teeogniacd i the staterment ol profit or loss.

Intangible assets with indedinite useful tves wre tested for impairment snavally and whea
sirctenstances ndicae that the canying value may be impaired.

e
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SAUDT AIRLINES CATERING COMPANY
(A Sandi Joint Slock Company)

NOTES TO THE FINANCIAL STATEMENTS
Far the year ended Vecamber 31, 2018

(Expressed in Suaci Arabian Riyals)

6. OPERATING SEGMENTS (conlinued)

R. Reconciliations of informalion on reportable sepmenis (o IFRS measures

i Revenye

December 31, Diecember 31,
2018 2U7
Total revenee for reportable segmenls 2,01 9.563,0649 1,034,862, 008
Revenuz for ulher sugments 381,444,733 346,364 8268
Lilisnination of nlersegment revenoe o RAGSIEAST) (353,602,794}
Total revenue 235,757,230 1,952,564,940
15 Profit
December 31, Decarnher 51,
2618 2017
Todal prafil for reportatle seEmenls 871,223,190 BT9.906,587
Trofit fir ulher segments o (3T4M2B,1290 (356,499.68Y)
Totad profit 496395961 523407298
LIE Axseis
December 3L, Ldecember 31,
1R 2017
"T'atal asscls for reportable sepments £, 258,543,509 [,136,522,562
Assuly Tor ofher sermends 288,023,247 260378011
Crher whallocated amounts 537018003 485611035
Tatal assets 2,085,785650  LRRZ WAL L

Other unallocated ametts principally relsted to cash and cash cquivalents, rvestment seeurities and
prepayiuent mud nther turrents assets,

1 Ldabififies

December 31, Thecember 31,
2018 2017
Tutal liabilities for reporlable sepments 359,247,406 T4 RO 2R
Liabililics Cor ofher semoents 137,470,212 103,165,388
Other unaftocated amounts 47,562,584 219986749
‘otal lizhilities C__TR4330201 | 600.016,45%

1lead office amounts principally vedaled 1o trade and otber payables, coreent zakat and pax labifidies and
siployes henetfits.

2%



SAUNL ATRLAINES CATERING COMPANY
A Sauwdl Joint Stock Cotnpany’)

NOTES 1O THE FINANCIAL STATEMENTS
Few the year ended Decembor 31, 2018
{Fxpressed in Sandi Arabiun Riyals)

o OPTRATING SEGMENTS feonlinyged)

V. Ceeagraplical inforaation
— Hevenue

Kingdom ol Saudi Aralia
AN foraipi couniries
Fpypt — Calro

‘T'otal revenue

=

* Major coslumer

DNecember 31,

Dhecember 37,

2018 2017
LYS9, 119,08 | R64.085,152
76,638,912 88,540,788
2U35,757,930  |,552,564,940

Revenue from one cuslomer of the Company's Aldine segment represented appreximateiy 60% of ihe

Cormepany's ledal revennes,

7. TROPERLY, PLANT AND FOUITMENT

A, Reconciliation and corrying amowl

Lensehold Motor [nder

Land  improvemedts  Tguipaeat vebicles constesclion Todsl
Carsi:
Galsoce ai funwsry 1, 5074 35,786,058 2ORA179T2 1TOHILEZE 104201437 W EIDI06 TOR 207259
Adddiliune -- | fele 454 5470327 L204206 WEST0AT U3 TH] GRS
Digpaosal - [@5213928)  (A,781.447) (14,935 370} - (G631 454)
Trapstea from capidal wiork uncsr
CONEACTinn e 3TRRSDR . RATAED 3243467 [15504.345) --
Halance at Deccmbes 34, 2018 FETHO058  2IST545,100  EALSRIAMG 9R73RSAL LTETIGA9T  TITTGAU)
Avemnlated depreciailon:
Huianoe ot Jzupary 1, 2018 - Ho0ET IS TR AMGRID G2 H1{L5Y9 154,745 244
Churge for the yoac - E180,038 25563428 1 1LA70ARA G438 D
DHapusuls -- (5,013 00080 (36004070 {[4,914,718) - 516 115)
Bilunee ul Thecember 31, G014 - 24418516 UT2TUM50 28,069,704 — 150,668,080
Carryiey sapants:
At Decemelwer 31, 20048 (33,Té6,058 233t B4L36,246 64,783,807 1MLTIAN05  SN6 T0B,Y A0

I .casemnld lirior Hnilesr

Land improvemenis  kamipuent  velieles clirsatruction Foind
Lost:
Ralance at Jaovay 1, 2017 4.7 h, 058 2282 Bed 15234300 10122372 L34 064 580 631,284,148
Additions -- 30035 [0EIRE% 33501 %88 59505184 B4,054 800
Tyisprizal -- CAke06EY (4,915,830 [914,037) 14,065,735
Teamyfisr tromy capitat vrock under
conslzuslinn ] - GESUSTID 23619152 GRZUT (M BI9EEY -
Dilanse al December 31, 2017 33,786,038 UELTTNT 170825528 (210437 101070266 05207259
Acedmulated] deprecistion;
Galanee at Tamaery 1, 2007 - 660355 56453 %16 22.6RTOZ0 - BOG,10L,721
Chares fion e yen -- 1E738.04%  23741,72% 116716 - S 5E7TRE
Crisposals weo O TITLERZY 84778344, (4027 - {58205
Ralance at December 31, 2017 - AGS27E16  TAA06R2G 32,810,590 - 154,745,204
EIrtsing g oumns:
Al December 3T, 2007 117860154 _ RAEUISS 95514490 F1AO0GEIE 101 BT0246 854451015
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SATIDT ATRLINES CATERING COMPANY
(A Sacdi foint Stock Company)

NOTES TO VHE FINANCTAL STATEMENTS
lor the vear ended Tecember 31, 20HE
(Fxpressed in Saudi Arabian Riyals)

7. PROPEREY, I'LANE AND DOTAPMTENT {continued)

2018

Capital work under conslruslion roprosents construction wotls af Savdiz City Motel in Joddab,
Joddab Alficsan Lounge at Bing Abdulawiz Titermational Adrporl (Mow Adrport) and the Hivadh
Single Catop Projocl,

‘Thete are no restrictions on any assel neither any wssel have Boon pledged as secority to any parly
07

Crappilal work under construction mpresents construction works on woelcome fousnges of King halid
laschational Abrport (lerninals 1, 2 and 5) in Riyadh.

"There are 1o restrictions on any assel neither any sssel have been pledead as security fo any pany.

B. Deprecialion lor ibe year ended December 31 was allocated as (obows:

Nuote 01y 2017
Cost of sales 24 51,013,346 47570477
Gieneral and adeinisralive wipohses 26 B,525,603 6730
60438549 54537788

8 INTANGIBRLLE ASSKEL
A, Intangible Asset
Ftamrible assol reproschls sysiom safware that the Company implemented during 20135,
B. Recooneilialion apd carrying amount

Bocomboer 31, Dhecomber 31,

2018 2017

Cost

Balunce al fanuary & 3,820,424 _%_,3’20,324_
Balance ai Drecembor 31 3,520,824 3,820,824
Accomnlagfed smortization

Balano: sl fatracy 1 2,538,640 1,039,730
Arnorligation o nezas 0 1198904
Halance at Deceniher 3 3,502,555 2,538,640
Carrying amonnis e 8260 _.___ 1,282,184

C.  Amortisslion

‘Lle amortisation s meloded in “Cloneral and sdminislrative expenses’

An



SAUDI ATRLINES CATERING COMPANY

(A Sauwdi Joimd Rtock Colnpany)

NOTES TO THE FINANCIAL STATEMENTS

For the yair endad Ducomber 31, 2018
{Oxpressed in Seudi Arabiun Riyals)

O, INVESTMENL PROPLRTY

A, The nvestmenl propuerdy (s part of a building construclzd by the Company and is being Jeased 40 a

redulod parly in Dammata,

I, Reconciliztion and cairyine amount

Lost

Tialance ul Tanuary |
Addifions

Balince al December 31

Accumulated depreciation
Blancs gk Janmary §
Churge lor e year
Balaiee at Diecember 31

Caryving amounls

10, EQUITY ACCOUNTIN INVISTER

A Investenend i associate

Decemnber 35, Blecember 31,

2018 2017

42,876,890 17,017,552

- . 5,859,338

42,876,890 42 876,890
2,560,507 841,308
N 1 - R M C A P
4,539,456 2,590,507
38,337,434 40,286,383

O May 10, 2017, the Company tavested an amount of B 36,757,600 in Saudi French Coinpany {or
Duly Fees Operations and Management representing 08 of its share captial,

The Cumpany started to record ifs shure n the losses of Lhe associate from May 16, 2017,

B. The batzaces of the investment i associaie oz of December 31 e as Tollows;

Country ol

Namg; incorparation

Saudl Ieepch Coovpany For
Tty Free Operulions and
Management (T.imitcd
Liabifily Cormpany)

Kingzlotn ol
Saudi Arahia

ElTeclive owreiship
ioterysl {60 Carrying valug
Decgenber 31, Tlecember 31, December 31, December 31,

2018 2017 2018 2017
40%, A ISJ25813 20,642,074




SAUDE AIRLINES CATERING COMPANY
(A Saudi Folat Stock Company)

NOTLES TO 1IN ITNANCTAL STATEMENTS
o the year endad Decembir 31, 20748

18, GOUITY ACCOUNTED INVESTHL fcontinued)

. the movementin the inveslment in associate dueieg the perimd wis as Tollows:

Decenyber 31, Decemnbee 31,
2018 2017
Opening halance HLBE2,074 --
Cupital contributian - 30,757,600
Share in nel loss {5,406,251}) (14,115,526}
Share i otber comprehensive loss A N LR ~ -
Frding halance 15,125,813 20,642,074

T, Bolow is the sumemary of the financial infiemalion of the investee as at December 31, 2078 and
Trecemboy 31, 20177

At the dele of the fingicial staternents, the wssoclale had oot issued audited Hnancial statements,
Avcordingly i Mrancial data below and the share ol loss for the yveer ended Decamber 31, 2018 i based

on indomal managumen deaft finagcial statsmenls.

0 S {p pet assefs

Trecember 3, Decetber 21,
2018 2
Mem eTotl sasets 31,445,421 20,055,824
Corrent assets 79,893,550 95,903,344
Tulal axsuts o ALL249,011 12).959, )68
Man crrent liabilities R19.847 550,029
Current Habitilios 72,664,632 69,503,254
‘Total liabilities 73484475 70,353,983
et nssets ) 37,814,532 51,605,185
Comparty’s share in net assois {401%4) 15,125,813 20,642,074

il Share in fass
From biay 10,

Year ended 2007
Decen ber 31, Deeember 31,
2018 2m7
Revenue 242 844,499 L0, 706 7t
Mot fosa for the yeariperiod (13,535,627) (25288 R 16}
Oiher comproshenzive loss (275,015} -
Company's shave of loss for the yesn! poriod (44054) (5,406,251} (10,115,526
Crmnpany’s shars of other comprehensive loss {£0%) (iome ~-
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SAUDI AIRLINES CATERING COMPANY
{A Sandi Joint Stack Company}

NOTESR TO THE FENANCIAT, STATEMENTS
For the year ended Pecamber 31, 2008
(Exprossed in Saudi Arabiao Riyals)

L EQUILNY ACCOUNTEDR INYESTEE (conlinued)

The Compary las a <all option by which il has dhe right to purchase 11% ol the 1otal shares of the
wasuciate from one of the sharcholdees subject to fulfilbng Tepal requiremenls and ebtnining certain
anprovais, If the Company succeuded Lo fulfill all the requivements andd purchased the E1%% shaves, s
shares in the hvestes will veach 51% and aceordingly will have contral oyver lhe invesiee and will then
slare consoidating,

Al the date of the Soancix] slalements, the Company was unabie to prectice the call option due to Tepad
furmalities and aceordingly was unable (v obitain contrel and mansrement conlinued (0 accmmt for this

dvestinent as an associate,

1) fmprivment fust of assaciare

The recoverable amount of {his cquily accothted investee is estinued using disviunted cash flows, The
lair value mensvrement wes calogorized as a level 3 fair value hascd on the pats in the valuation
Lechnigue used.

The key assamptions used in the estimation of he recoverable amount are sel ual below. ‘the values
agsigned to the key assumplions represent jnanagement’s assessmenl of fulure Lrends in the relevant
industries and kave been hased on historical data from both extermal and inleme| sources.

(LI k] 2017
Briscount rate T% T
Terningl valug prowth rile 0% (M
Budgeled BBITDA growth rate (average of nusl [tve years) {2%) {2%)

Management of the Compuniy hes assessed Iy detail the carmying valee of Saudi Treach Compuny liw [ty
Tree Operations and Manzgement a5 at December 31 oa the basis of above assumiptions and vencharded
that there s no impaitinent (o the associate that mocds Lo be recognized,

11, OTHER FINANCIAL ASSETLS

December 31, December 31,

Note 2018 2017
LKinanrial assets megsured al amortized cost:
Isrestiment in Sandi British Bank Sckok 11-A -- 40,000,000
Letters of pnarantee 2900 et _ 33,420,570
29,991,692 73,620,570

A, Juveshinent in Saadi British Bank Suilinl

‘the Saudi British Bank (SABB)Y Sukuk (“Sukol I carrics o return of S1IBOR plus & margin of 1.4
percent caleukated semi-unnuaiby. The Sekul 1T was to he Bguidaled in 2020 bat the Company had the
opties to redeam the Sukuk in 2018, The Compamry sxercised Lhe option to redeent the full Sukuk amount
on December F7T, 2018,
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SAUD AARTINES CATTRING COMPANY
A Saudi Foing Stock Company)

MNEFLES L0 TIAT FINANCIAL STATEYIENTS
For the vear endead December 31, 2018

{lixpressed in Saudi Arubian Riyals)

12, INVENTORIES
A, Inventorics comprise the following:

December 31,

Lecember 2,
20E7

28,344 428
18,200, 28
4,535,592
3,043,816

2015

Cutoring items 32,195,629
Rotails Hems (formerly Slovsalos) 96,582,463
Spare purts 6,84113,367
Packing and other materials 2,842,744

138,424,203
Provision for slow-meoving atd ohsolele inventoriss {13,3%6,325)

125,627,878

114,320,024

(4,339,108)
[EA SRR

B. Moveuent in provision for slow meving and obsalete inventories lur the vear was as follows:

December 31,

20iE
Balance at beginning of lho yuur 4,339,108
Charpe {or the year 0,067,440
Uliliged during the ves {421,247)

Write-l Fdnring Lhe yoar
DGalance uf end of the yoar

Provision lur slow-moving and obsoleic mvenborics i3 based o the naduve ol

expectationy, historte trends and oftisr qualitative luclors,

13 TRADE ANDOTLIER RECFIVARLES

A, lrade and other receivablos al December 31 comprise the foflowing:

Deecmher 31,

HNate 2018
‘I'rade receivabiss due from reluled parties (et of
prLrgel provision) e 722300992
Iracle veceivahles - fhivd partics 268,417,405
000,728,307
Less: Albrwanoe for expectad credit Josses 13-C

50,225,547

_ 13396325

Decotnber 31,
2017

8,322,784
1,850,871
(5,743,586)

(188,976) {90,961}

 4339,104

ivertories, sales

Tecember 31,

amz

705,174,445
203,268,330
U08,353,775

(40.502,850) _ {5342761%)

amorEkacd cosl,

854,220,157

Trude reecivables disclosed above o clussilicd ax foans and receivables and are measwed at

- Toe Company does not have any collalersl over recaivables md the vast majorily are, therefore,
pngecured. Ualmpaired trade receivabies aro cxpocted on the hasis of past capericnee, to be fully

recoverahle.

- T2% of Lhe rade recelvabies fs dus from povernment oF sedl-povermment entitics {2017 76%)

3



SALUD AMLINES CATERING COMPANY
fA Saudi Toint Stock Company)

MNOTES 10 TIOE FINANCIAL STATEMENLS
lor the year ended December 31, 2074

{lixpressed i Saudi Arahizn Rivals)

15. IRADT AND OTHER BECLEIVABLES {continued)

B, The zecing shialysis of trade recelvable s us [ollowsa:

Abue three and Ahove vix
L frr fheee months W fo aix months el Tolal
Decenber 31,2008 761,740,746 147,567,545 Bi,419,806 900,728,397
Trecember 31, 26817 625,923,387 18l 306,341 _ 91,123,547 908,353,775

C, dovemenls sUmnary n j_]npajnnent logses p[‘{ﬁrisi{:ﬂ for receivalies for ihe year cided December 3l
is as follows:
December 31,  December 3],

2018 20T
Balancs &t hegimaimy of the year 53,427,618 65,717,195
Clyraed for the vear - 18, 70,585
Wiike-off duing the your (534,751) (T
Revereul duréng the year {12,385,957) (30,251,052}
Ealanve al end of the year . ADS02,350 33,427,618

D. Movements summary in allowance for related parlics bulanue for the vear ended December 31 ave as
Tkl

December 31,  December 31,

2018 27
Batance uf beginning of the vear &4.476,079 8,620,203
Charged for the year I8, 045 453,204
Write-oft' during she year {17,254) -
Roversal durtng, the year (RI0E3M  (4,599,328)
Biulanee al end of the year o 4N2G001 4,456,073

14, PREPAYMLENTS ANDOTHER ASSETS

Prepayments and ofher assets & December 31 comprize the following:

December 31,  Lecember 31,

2048 2017
Fropaymuents 108,903,942 92 318,004
Wat [npuf tax 46,014,574 -
Linbilled receivalblas IR677,23Y FE A3 45T
Advances to suppliars 12,462,620 | 628,100
hargin depesits with hanks 4,011,586 [.4817 540
Advances {o employess _1,BE8.412 2,435,735

192.857,373 126213452

- Unhillud receivables represerted is billing not yel approved by customers, As al December 51, 2008
Lhets were no sigaificant unbilled receivatde outslsnding for npore than | yeor.
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SAUD AINLINES CATERING COMPANY
(A Saudi Jolat Stovk Company)

MCFIES 1O TIIN FINANCIAL STATEMENTS
Far the vear ended Ducember 31, 2018

{Expressed in Saudi Arabian Kiyals)

15, CASH AND CASIF LOUTVALENTS

Cush and cash eguivalents at Decenther 3T comprize he following:

December 31,  December 3,

2018 2L
C1ash at bank - corTenk accounts 145,997 345 0,402, 166
Cash [a hand 1,255,398 1,i45,4592

147,252,743 _ 101,347,658

16. SIIARF. CAPITAL

A, Shoo capilub

December 31, December 31,

2018 2017
b fssne at Junoary 12018 (aomber of shares) 82, G0 B2 CH0HD TR}
{zsued for cash L - -
T fssue Al December 31, 2018 fully paid (number of shares) _ BL000000  RLGO0.000
Issued — par valioe SAR 10 20,000,000 E20,000,000

B, AtTecember 31, 20108 and 2017 the sharehalders and Lheir percentajre incrests in the shave cupital
of the Campuany are as follows:

Sharoholder N, of shares Valuc in SR __':_l'_r"
Saudi Arabian Allines Corporation 20,274,004 292,740, (1) 35.7
Strateric Calering Company Limited 7,641,379 Th,413,70 4.3
Albalalr Company foinl Stock oy 7111256 71,112,560 8.7
Grencral public L 37,073,365 F1,733,650 163

. Ounlinary shares

1Iolders of thess shares are entitled o dividends as declared from time o tie and are antitled fo one vols
per share al geseral meetings of the Compay.

17. STATUTOHRY RESERYVE

hi accordmmce with Lhe new Company's bylsws appioved by thu General Assembly meeting dated Apnil
17, 2017 and the new Saudi Arabinn Remilagions for Compenies, the Compary sels astde 10% of ils profit
each year us statulory reserve imiil such reserve squals 1o 308 of the share capilal.

The Cermmany has transteved ah amonnt i excess of 360% o the statutory reserve [ previous yours.
P ¥ ¥

k]

RZLODDA00  B20,000,000 100



SAUDT AIRLINES CATERING COMPANY
{A Sundi Joint Stocle Company)

NOTES T( THE FINANCIAL STATEMINTS
For the year voded Decenioer 31, 2018

{Fapressed in Sandi Avabian Riyals)

1% MVIDLNDS

A i The Milowing dividends were declured by the Company during thu year ended December 31,

208,
Decemher 31,
2818

Warch 27, 2018 SE. 130 per ovdinary share after Zakat end boelon L deduction
{Ineome 1ax adjusted) 104,673,521
May 5, 2018 8K 135 per ordinary share altor Zakat and betiwe Lax deduction
{ Tncome L adjusted) 18,541,626
August 2, 2018 S1 540 per ardinary share after Zakat and befume tax deduction
{Truomne ey adfrsted) 111,932,475
Movember &, 2018: SR 156 per ordinary share after Zakat and before L deduction
(comoe g adjusted) 120,202,983

445,351,075

Subscouent to year end the Company annoruced dividend o SR 130 per ordinary share wilh an amoont
ol 38 1048.6 million.

i Lhe Tollowing dividends were deckared Ty the Cumpary doring the year endued December 31,
2017,

hecember 31,

2017

Jamuary 26, 2007; 8R 1.30 pur ordinacy share after Zuekat and before tax deduction
(income tax adjustad) 104,674,255
lay 3, 2017 SR .25 pur ardinary shacs after Zakat snd bulore tax deduction
{lncome tox adjusted) 100,152,959
August 14, 2017 SR 1530 per ordinary shave afler Zakal and before tax deduction
{Incosme tax adjusted) 124,372 s
Movernbar 7, 2017: SR 1.50 per otdinary share affer Fakuat snd before tax dedueiion
{ Incomme tax adjusted) 120,909,317

46,404,475
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SAULT AIRLINES CATLRING COMPANY

(A Sauds Toint Sk Compaty)

NOFES TO TR FINANCIAL STATEMENTS

For the year ended December 31, 2018

{Cxpressed m Suudi Arabian Riyals)

18, DIVITENDS {contineed)

. The movement in the dividends payable lur the vear ended Drecember 31 s a3 follows:

Tialance gL hoginning of the year
Declared during the veur
Taid during the wear

Balange at end of Lthe year

19, EMPT.ONTRS BENENLLS

Frployees' end-of-servies honelis

Aceried bones - long tem

A, Defined benelit obligations

1 Wovement n defined benefil hahiliey

194

3.

December 33, Tecember 31,
2018 2017
3,120,320 3,167,828

445,351,375 440 408 473
_{325241423)  (46456,974)
123,229,981 3,126,323

Deceruber 31,
2018

165,023,832

167,423,832

2,400,000

Iecsrnber 31,
27

168,998,200

168,998,200

The foldowing tabie shows a reconctliation from the opsaing baisnees 1o the closing balunces Fin Lhe

employees” end-od- segvice henefits.

Haiance al Junary 1

Curvent serviee cost inelnded in profil or loss

Service casl
Finance cost

Tneluded in OCT

Actuarial (gaind loss arising from:

= Demographic assumptions
~  Hinancial assumptions
~  Experience adstment.

Koemeasrement {grinyloss:

Other
Benefits paisd

LCraployees’ cod-ol- sutvice benefits,

iR

December 31,  Decembor 31,
2iEE 2017

F6H,0498,200 | 55 656, 50H)
14,860,779 12,00 (1 400
5256820 4845600
20,117,500 Ly 56,000
SN0 12,973,100
1,489,821 -

U 855,947 {2,7749,300)
(16,036,475 15,752,600
{4,690,707) 12,575,100
(19,401,260 (16,487,400)
165023832 _ 168,898,200




SAUDT AIRLINES CALTYRING COMPANY
{A Seudi Joint Steclc Compary)

NOTES 70 THE FINANCIAT, STATEMENTS
Fosr the year etded Decenber 31, 2018

19, EMPLOYERS! BENEFITS (confinogd)

) Aclsarial assumpfions
The following were the principal aclusrisl assumptions #t the repoiling dute {sxpressed as weightud svorages).

Mecember 31, Trecember 31,

2013 2017
Triseounl rate 4.30"% 353090
Futnre solary growth 4.301% 2.23%
Woluntury larnover rate 6.6% [ 1% 1o 18%
In -wolurstary tarnover Tate FERdS"e 3%
Relieerment age L 60 years 60 years

it} Mensitivity anatysis

Reasonably possible changes atthe repotling date to one of the rolevanl acinarial assumptions, helding other
wasetplions constant, would havie alTecled the defined henefit ohligalion by the amcunts shown helow.

December 31, 2008 Diecember 31, 2017
Linerease Plecrease Increise Lsurease
Daisconunt rate (0,5% muovemaent] 101,034,304 (168,222,708) 164574 500 {173,688,500;
Funme  suloy  prowth  (0.5%
mowement) _ le9607.321 {160,629,165) 173,714,400 {164,509,000)

Althouph the unalysis docs net talee accoumt af ihe [l diswribution of cash flows cxpeeled under the plan,
it does provide an spproximstion of the sensifivity of Lhe assunptions shown,

B.  Acerued bonos - ey lerm
The mevermenl in wecnied bonis-long tenm during the year was as fhllows:

December 36, Drecember 31,

2018 2014
Batarce at Famuwry 1 a 7.616,142
Proyiston fur the year 2,400,400 -
Transter to shovl lenm boous - (3. 826,360)
Benefits paid o - [3;}45}_3_:_-;2_)

2,400,060 s

The amount cepresents the first yoar of the second cyele of fong torm bonas incentive lor senior
munagenent, Na payment will hemads in the next year, accordingly the whole balanes is chassificd as long-
fenm.
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SAUDL ATRLINES CATERING COMPANY
(A Saudi Toint Stock Company)

MOTES IO T FINANCIAT. STATEMENTS
Tor the vear ended December 31, 2078

(Lixpressed in Saudi Avabiun Riyals)

A0, FAWAT AND INCOME TAX LIAGILILIES

The fulfawing is the brealdowas of the rakat and income lax Hability as af December 31,

December 31, Decermnber 31,
218 2017
Zakar payable 28,259,464 249,522,417
imoenne lax payable s Lanylvl
Zakat ard meome tas Hahilities as o Decenber 3L anenig 31,100,087

A,  Fabhal wnd ineome lax provision
1) The movement swnmary o Zalat provision is s Gollows:

Decomber 31, Decenher 3,

2008 2017
Balznce af hoginning of the year 29,522,917 26,716,424
Charge for the year 28,259 404 29,5322 98
Adjustment reluied 1o prior years (426,233} 3,455,137

[y ments dueiag the year
DBalance at end of the year

ii}  The movermenl in inceme lax provision is as follows:

20.096,684)  (30,171,562)

28239464 29,522,917

December 31, Draceraber 31,

2008 2017
Balance at hepimming of the yoar 1,667,670 M3 028
Chuarge lor the vear 0,024,271 9,141,633
Adinstment related o prior yoar 256,675 (330,367

Pavmoents during Lhe year

(8,807,566 (7,408,022)

Bulunse at end of the year _ 2,B56,558 1667170
ifiy Charge of the vear ended Docember 31 &5 us foliows:
2018 2017
Laleat charge Tov the yedr 28,259,404 2 52auis
Fakat prier year adjustment (420,233 3455137
27,833,231 32978053
[neome tax chargs of the year a.024,271 0041 033
[ncome tax prior year adjustmend 156,675 (350,367)
4,250,446 B.09L200

Total Lakal and income tax of the year

37,114,177 41,669,119




SATDT AIRLINES CATERING COMPANY
(A Saodi Joind Stack Conpany}

NOTES TO THE FINANCIAL STATEMENTS
Fow the year endod Decerber 31, 2018

{Fxpressed in Suudi Arabian Riyals)

20, ZAKAT AND INCOWE TAX LIABILITIES {vonbinuedy

B, Fakat components

December 31,

Theeambur 31,

ZU1H 20T
Mon-current assets &Th422,118 OO0 283 2246
Mon-vurrent liabitidics 177,423,832 168,958,200
Shareholders’ equity 130,255,457 E,2R2,044 951
Profit hetire Zaket and income tax 400385401 335,107,293

. Fakal asscssmicints

The Company has stenitted ifs Zakat and tax declaraliorns Mo the yoarg Trom 2009 to 20 14 and pated the
amounts duc according 1o the declarations and recsived gueties from GAZT which il has respended to

anel cuerently waiting for GART review of these responscs.

‘Ihe Company s also aubmitted Hs Zukal wnd (o declarations for the years 2005 to 2017 which are
currenlly wnder eeview by GAZT, The Company has obteined a corlificate aatii Apeil 30, 2009,

21 LRADE AND O1IIER I'"AYARLES

Trade payables al December 31 comprise the following:

December 31, Bevcember 31,
 Note 2018 2017
Tragie payabios due L relaled pastics 22 35,434,408 34,804,203
Ceher frade payabloy 212,663,835 181 873,103
Acoried cxpenses 150,889,388 175,023,534
Thvidend payuble 123,229,941 3,120,329
WAT Outpul Tax 28,378,744 --
586,596,336 399,828,171

22, RELATED PARITEIS DISCT OSURES

A, Related partiss incheds the Company™s sharcholders and thelr relatives up to the foudh generation,
asgociated companies and divectors and key management personiel of the Company. Teimms and
conditions of these fransactions al aureed rales are approved by the Company®s manapemnent,

3. ‘[ransactions with ey managemen. personme!

Koy management personnel compensation comprised dhe following:

2018 2017
Shont term empioyes benefils #,536,1%G 3715814
Pazt employrent henelits 145,800 E45, KM}
Termination bepefits o 332292 330.H1%
7,014,288 6,261,133
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SANDT AIRLINES CATLERING COMPANY
(A Saudi foimd Sock Company)

NOTES T THE FINANCIAL STATEMENTS
For Lhe year onded December 31, 2018
(Fxprossed in Saudi Avabian Riyalsh

12, RELATLED FARITES DESCTL.OSURES {continued}

. Related pariics' ivansactions and balances

Signifieanl related parties’ fmsactiona lor Lhe yosr ended Decernber 31 und bulanves arising-there
[rowrs are described as under:

Fransaction values for the year Ealances
December 31, Trecomber 38, Decembar December
248 2017 3,25 34,2017
i Sale warls mind serviees funder
Lage and sther receivables)
Pirent of the Camighmp:
Sandi Arabian Adrlines Corposaiion LA 449802 F2ERETTALZ R6AN08364 033, 13%0064
N rrefrodder:
Adhikeair Company Jeint Stecl Company 18,168 11,595 (159,013 $3.175
Affifaior:
Sandi Adrlines Cavgo Compuny 14,715 596 17,433,586 ML ITe76e5 29 EXE050
Srudi Geoummd Hervices Campany 45, 144,579 37,425 404 32517002 25611471
Raudi Frerch Company [or Dy 1ree
Operalivas wul Manapement 4355414 21,226,420 12,338,522 18,R58 145
Saudi Adriince Real Bslale Dreveloproet,
Cumpy -- 72012 4180152 453,840
Tofaf 72,300,407 705 NE4 445
it] Purchase of poods (under trade snd
other pavables)
Farer! af the Campany:
Sadi Arubiun Aielines Corporation 4,050,650 f.307, 109 d 65,580 0 TR
Sharchofiers:
Mewrcst Company Holding 8.0, 1,34 614 117709035 {29,551 35,164
Adhakair Company Joint Stocl Company X213 151,525 - 07040
Affilietes:
Saudi Adrtines Foal Eslule Development
Company 13,397 623 16,232,838 21,150,460 AL155603
Savedi Adrines Cargo Company -- -- TAS55,197 Td55, 197
Saudi Grovd Services Company 1,207 043 71,530 1,422,838 273,194
il fiwrest Company Limmiked THER,TYY 3505045 810,168 ERARAH
Total 35,434,468 3,800,707
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SAUDI ATRLINES CATERING COMPANY
fA Saudi Joing Stock Company)

NOTES TO THEE FINANCIAL STATEMLENTS
For the veur ended December 31, 2018

{Oxpressed in Suadi Avabian Riyals)

25, REYENUE

In-flight catering revenue
Retl Tevenue

Lusiness Ioungre revanne
Momearrlines revenns

(Hher operaling revenues
Camp frailitios selos (stalT foeding & accommadation)
Erolusivity purcliase ineome & services o supplicrs

24, COST OF SALES

Coat ol muslerials anid goods

Parsonuel cosis

Renl and maintenance of producticn units
Dzpreciation

Other nperating cosiy _
hanpower and fransporteiion cast
Supplies und cxpandabic flems
Cotrtrnnication and ulilities

Ciher operational costs

25, OTHER INCONMLE

Wfanagement feo itcams
hedival ex - pratia meome
Commmission eome
huers

43

Mule

Th

2018 2017
LAGO,605418 1335680421
177,717,238 251,503,197
170,831,566 166,713,018
182,058,303 164,457 456
26,580,686 18,308,385
10,064,619 2,842,463
035,757,930 1,952,564,640

2R 2017
645,352,870 663,386,421
295,911,356 234,854,248
151,697 845 126 876,905
50,913,346 47,570,477
72,411,142 £1,769,881
35,611,666 12,556,695
3,349,765 21,584,066
55065468 18270292
1330278458 1,229,772.985

pAly ks 207
3,442,000 1,011,986
2,334,400 1,780,000
TR £33,335
5,788,751 2,721,153
12,355,658 FALGE L




SAUDL AIRLINES CATERING CONMPANY
{A Sandi Fomt Stock Compoany}

NEYLUES TO TIIE TINANCIAL STATEMENTS
For e vear ended Necembor 31, 2018

{Lixpressed in Samdi Arabian Riyals)

26, CQENERAL AND ADMINISTRATTVE EXPTNSES

HNotes
Arnirtigation B
Doard of Dircelors” foe
Deprecialion 7.9
Dsnvancs

Wanagement fae
Wfmdeting and promulionsl
Puersenne] costs
Professionat und technical foo
Hanl

Tepairs and mainlenanos
Servies spregment fes
Stationary and printing
Travulling

Utilities

Other

27, DR EXTENSES

Blawk commissiong
Eaws on sale of property, plant and equinmanl
Voreign currency sxchinge ks

28, FINANCT INCOMI

Imlercsl ineome on financial assed chassiiied wx snoclised
cost

Cher inlereal incomes
Finance incorae

Finanee income recognised in profid or 1oss

44

2018 2017

1,023,915 1,148,504
3,442,171 3020932
10,474,553 8,718,510
4,217,009 3007114
8,310,558 10,007 867
7,004,025 £, 5400 566
116,594,506 1149, 887.u57
3,955,034 5047 742
24,034,737 21,054 547
271,342 2600158
10,547,048 10,267,786
414,027 501,353
0,172,082 A171,112
6,905,430 5,654,480

8,051,579 7,888,531

214,449,367 207,274,828

2018 207

1,519,378 1,476,711
105,341 171,476
L 1197448
624,71 L85 620

2015 207

1,478,314 1,436,783
- - o L5ERTST
L, 478,314 . 2,906,542

1,478,314 2,966,542




SALDI AIRLINGS CATERRING COMPANY
(A Sendi Jont Stock Congaeny)

NOTES 10O ' TTIE FINANCTAL STATEMENTS
For 1he vear ended Pecember 31, 2018

{Expressed in Saudi Arabian Riyals)

24,

A

30,

LARNINGS PER SHARE

Basic eariings per xlnre

‘The calculmiiom of husic camings per share has beoo based on the following prolil attributabie to
ardinary sharcholders wod weiphted averie numbuer of erdinary shaees outstanding,

i Profit aitribatable to ordinary shavelolidars (hasic

2018 2017
Prooft for the vear, attributable 1o Lthe owners of fhe
Cn‘n]pﬂn}f 459:13”,884 } . 48_'. !T? ?zg?g
i Weeletited-gverase paaher of ordinir) shares (bisic)
2018 LH
Izsued ordinary shares at Janvary 1 B2 000,060 82,000,000
Flfect uf shares issued . T —_
Weirhted-average nouber of ardinary sharcs at
December 31 _ 82,000,000 82,000,000

Dileted cornings per shore

There were no diluted shares dwring the year, accordingly, the diluled carhings per shave will b the
same 1 the busic cariings per share,

CATITAL MANAGEMENT

The Company's ohjective when mamaging capiral is to safepuand Le Company’s ability as 2 going
comeem so thal il can continme to provide colains for sharelsolders and henelits for other stikeholders;
and to maintain an efficient capital hase s us Lo maintain mvestor, creditor aad market confidence and
to gustain the e deselopent of 1 buginesses,

The Compuny mansges the Capital struclere In dhe comtext of ceunomic conditions and sk
chiavacteristics of ibe undedying assets, In order to maiutain or adjust the capital stuchwe, the
Compamy tiay, Vot exampls, opt for shorl teent or loan teum Joans,

The Company manitors retiun on capital craployed and makes sdjustoent 1o i in the Hpht of changues
in econemic canditions. Lr order to mainlain or adjust the capital stneture, e Company may obtair
short term or uad lerm loans. The Company moiiloss capital using & debl cquily ratio,

Decembor 31,  December 31,

2018 2017

Tota! hahilities 784,338,202 OO I6,45%
Lesar cush and eash equivalents (147282745 (1015476548}
Ned debt 637,077,450 498,468 Bu0H
Tustal cguity 301455457 1,2 2944 451
Nel delrt to total eguity ratio 49% G
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SAUDNT ATRLINES CATERING COMPANY
(A Saodi Jeing Stock Company)

NOFEFS TO THE FINANCIAL STATTMENTS
Far the year chded Decerrber 31, 2058
(Fxpressed in Suudi Arabian Riyals)

3, FINANCIAL INSTRUMENTY - FAIR YALLES AND RISK MANAGEMENT

&, NMeasnremnenf ol tair valuoes

Fxcopl loe the investment properly, Lhe lair values of the Company’s Minuncial assets and Jialyil i
anproximale thasie carrylng amounts,

H,  Fimaneisl risk management

The Cramtpany’s activities expase it W g varioly of financial risls: markelrisk (cash flow and mteresl rals
1isk)d, credil risk and lgnidety risk,

The Commpany’s everall risk management prograin focuses on rabust liguidily inanagement as well as
muomiteoring of varions relevant market varfables, thersby consislenlly sccking to minimize polenlial
adverse elfuets oo the Company s finuncial perfoemance,

Risk manapement Iramework

The Frard ol THreelors has prt n place apmopriale slrichires to ensure tisk governanee and mondtong
across the Compeny, 'fhe Company s overall (inanciad risk management focises o the opradictalility
of finaneiad markets and the clisnts’ payment bebiavior aud seels (o minimize potential adverse cloely
an the Company®s financlial perfommance.

The principkes of overall financizl risk manugement, as well as policies covering specific areas such as
credil visk and the investmend ol excess lHguidity exist and ave furmally deounsnted,

Cash flow and julerest rate visk

As the Company as 2o sipnificanl iaterest-boaring assets, the Company’s income and assoctaled
eperating cash lnflows are subistantially independent of chwnges in murkel interest rates. The Cotapany
has ner faleresi-bearing, Balilities.

Credit risk

Credil rish rellects the risk that 2 counterpacty will default on s conlreclaal obligations, vesulting in
financiat loss to the Company, The vredil risk arising from cash and cash equivaleats md deposils with
hunks and financial nstitetions are limited boease the coumterparlics are banks and financial institulions

which, in general, have an fnvestment wrade raling assigued hy mtemationad credit rating agencics.

The Compeny's gross maxizum exposure Lo erodit sk at the reporting deic is as Tollows:

Decomber 31, Decetnber 31,
2818 2017

Financial asscts

Ofher finuneiul asset 24,001 6492 73,620,570
Trade receivables 223,888,554 [45,365.G33
Enie from relatod partics 726,334,903 T4,560,524
Other reeeivables 22,687,824 2083 1 007
Balances with banks 145,997,345 100,402,166

1L148,502,408  1,038,779,900

df



SALUDLI ALRIINTS CATERING COMTANY
(A Saudi Joint Seck Company)

NCFURS TO THE FINANCTAE STATEMENTS
For the your cnded Decamber 31, 2018
{Fxgrossed in Saudi Arahian Riyals)

31, FINANCLAL INSTRUMENLS — FATR VALUES AND RISK MANAGUEMENT {continucd)

Credit risk (continzed)
Credit sl on receivabic und banls balanees ts limired as:

»  Cush balances are held with banks with sound credit ratings ranging [rein A3 to Al buscd on Mondy's
sredil rating and BRB+ based on Fiteh credil ratizg. Al) henk accoonts are held with batks within
Saudt Aralbia and Ciiro,

e The Company currentdy doos ot ohtain seourity S cotlaterals from its customers.

¢ Finuncial position of related parties is stable.

Concemiration Risk

As at Trecember 31, 2008, § fargust wustomers (Mecomber 33, 20170 5 lurgest cusiomers} ascount for
apprnx ity 75% (31 Decomber 2017, T8%) of gross putstanding trade recelvables

Tiguidity risk

Prident liquidily risk manmgement includes mamtaining sullicient cash and the availability of [unding
from an adoquats amount of committed cradit tacitities, The Company muintaln fexibility in funding by
maniaiting sufficient availabilily of cash and cash vraivalent instrumeals, "Lhe Company don® have any
eredil Tacilities m ntace and monitor risk to ashorlage of funds by reviewing short-torm cash forecasts on
4 conlinrnons hasis and by ondertaking mid-lerm cash forecusts during the year.

Liair value of assels and lizhilities
The lullewing tabie shows the carrying amount ol e financial assels und firancial Tiabilitive at Lecamaher

31,2017 and 2018, The Company doss not have any assets measurcd af FYTPL or FVOCL at Tecembaer
31,2017 and 201,

Financial assefs classitied as amoriised cost

Carrping vafwe! December 31, Trecembaer 31,
2018 2007

Cher tiancial assets 29,490 692 T3,620,570

Trade and alher receivables 237,914,555 [49 841,712

Ywe tronn relutod parties T22,3 10,992 TS, 084,445

Otirer receivablos 22,687,824 29 831,007

Ralanves wilk banks N 145997345 100,402,166

| 1,148,902,408  1,058,779,900



SAUDIL AIRIANES CATERING COMPANY
(& Saedi Joinl Stock Company)

NOTES TGO TIIE FINANCIAL STATEMENTS
Tor the year ended Decernbar 31, 2018
(Cxpressed in Saudi Arabian Riyals)

31, FINANCIAL INSTRUMENTS — FATRR VALUES AND RISK MANAGEMENT (continued)

Iinancials liabilites as at amortised cosl

Carrying mOGHne: December 31, Dreceanber 31,
28 2007
Trade and other payabloy 546,596,356 309,828 171

AE the financials zssels and Habililics wentioned abave are af amortised cosl and are not subjeet to fag
walie assessment.

Eocposure do Dosidite visk

‘The fallowing are the remaining conlractaul matuities of financial abilitics al the reporiing date. The
winuLns are pross aad wndiseoumlod, and inchede sontractual interest paymenls and cxelude the npact
ol nelling agreenenss,

fexx tham vne More il ofle

Becenher 31, 2018 Larrving antrid Totaf PR Ve
Liabsilitics
Trade and other payables 586,596,356 586,596,356 586,590,356 -

fers than ane  Maore ran one
Drecenthoer 11 2047 Ceping ammni Teaterd year e
11abililics

“I'rade and other payvahtes A0ELB 171 JUBEIR 1YL gnR2RET --

The inflews / (ontflows) disclosed in the ahove Luble ropresent the confractual undiscounled vash flows
telaling W Minancial labilities witich ave nol wiually closed out before comtractual muturity.

32 COMMITMENTS AND CONTINGENCIES

As it Deeembor 31, the Company had the following commilments and contingencies;

December 31, Dreesmber 31,

2018 2017
Cupttal commmitinents 81,609,125 RYRYa BO2
Letter of guarantees o 39,500,143 35,038,109

Letters of grarantee are issued by a bank on behalf of the Company Lo 4 supplicr and promises to ineet
any flnaneial abligations o the supplicr in the event of default and this requires the Company fo place
cash with the bauk, As af Doecetwber 31, 2018, the Company fully paid the amount against letters of
gugrantes, hence o further linsncial charges are payable,

‘the Company bad a credil Faeility with SALBD [om April 2018 for the new bank guarantes issued on
behalf of the Canpany to u supplicr with the vear-to-date issued amount o0 SR. 5,547 866,

4%



SAUNL ATREINES CATERING COMPANY
{4 Saudi Tomt Stock Compuny)

NOTES TOTHE FINANCIAL STATEMENTS
For the year ended December 31, 2018

{Expressed in Saudi Arabian Riyals)

33 OPERATING EEASE

The Company has offices wader oparating lowses o varioes periods with an aption to rensvy the leases
atter thal dale. Lease paymenls sre regolisted anmmally to reflect mardet rates, In addition, the Compuny
has varfous cancellahle opsrating beases, which provide for sonual rencwal

Fulure rendal commilinents at under oparating leasss ave as follows:

December 31,  Tecembur 31,

201% 20179
kot later than one vear 134,545,692 L18,835.053
Laler then one year but not later than five years 663,587,920 5BY,555,350
IWlore than Bve yoars 379,055,384 40,325,384

1,178,088,996  1.114,806,393

3, DATEOF AUTHORESATION FOR LSsUE

These linancisl stalemenls were approved by the Hoard of THractors on Jumudy Al Thani 29, 1440H,
coeresponding to March &, 2019,

. oy P
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Chief Pinaneial Officer Chiel Fxeculive Ollicer Authorized board of Threctors
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