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ELECTRICAL INDUSTRIES CO.

Competing Business Standards’ Policy
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Article (1) preamble:
This policy has been prepared in accordance with the

provisions of Article (72) of the Companies Law, issued by

Ministry of Commerce, and Article (46) of Corporate

Governance regulations issued by CMA. This policy sets out

the

standards

and procedures that regulate the

participation of directors of the Board or any of its

committees in businesses that are competing with the

Company.
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Article (2) The Concept of Competing Businesses

The following shall be deemed a participation in a competing

business with the company or any of its activities:

1-

The Board member establishing a company or a sole
proprietorship or his ownership of a controlling stake
in a Company, or any other entity engaging in
business activities that are similar to the activities of
the company or its group.

Accepting board membership in a company, or entity
that competes with the company or its group or
the
proprietorship or any competing company of any

managing affairs of a competing sole
form, except EIC Group.

The board member acting as an overt or covert
commercial agent for another company or entity that

is competing with the company or its group.
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Article (3) Rules of Competing with the Company

If a board member wishes to engage in a business that

may compete with the company or any of its activities, the

following shall be considered:

1-

Notifying the company’s board about the
competing business he desires to engage in and
recording such notification in the minute of the
board meeting.

The conflicted member shall abstain from voting on
the resolution issued in this regard in the board
meeting and General Assemblies.
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3- The Chairman of the Board shall inform the Ordinary
General Assembly upon convening of the competing
business which the board member is engaged in,
following the board’s verification that such member
competes with the company’s business or activities in
accordance with the standards issued by General
Assembly.

4- An authorization shall be obtained from the General
Assembly of the company allowing the member to
engage in a competing business.

5- The individual who wishes to apply for a board
membership, shall disclose the competing business
that he is engaged in.

Loladl daladl dxnazell EML 5101 Gukmo Gy pld -3
sac lWPolp (@ dwdladl JleDb aolaasl wis
e Audlin o ulomall (385 dap 3y ¢ pulonall
bladl £9,8 do lgtadlo ol 4Sadl JlasY ulmall
Aarnzd! ydal ulas 399 454 dglis ()

oy 870l) dolall durazdl (o pass de Uyl -4
Audla)l JleeY! dylosy goaal)

ome dgaaa) T Al § b gl pasddl e e -5
Ao (& dudlidl Joel e iy OF 8y15Y)1

Article (4) Refusal of Granting Authorization

If the General Assembly rejected to grant authorization to the
board member to participate in a business that can be
competitive to the company or any of its activities, the
member shall resign within a period specified by the General
Assembly. Otherwise, the member’'s membership shall be
deemed terminated unless he decides to withdraw from any
competing activities with the company or regularize his
position in accordance with the companies Law and its
implementing regulation prior to the end of the period set by
the General Assembly.
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Article (5) Publishing and amendment

1- The company shall abide by and comply with this
policy effective from the date of the General
Assembly approval.

2- This policy shall be published at the Company’s
website.

3- This policy shall be reviewed and amended when
needed based on recommendation of the board
and subject to General Assembly approval.
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Date of General Assembly Approval:20 April 2022
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