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2019 1Q19 2018 y-0-y q-0-q ARC vs ARC

Revenue 13,604 13,386 13,079 4% 2% 13,182 3%
COGS 5,397 5,483 5,912 -9% -2% 5470 -1%
Gross Profit 8,207 7,903 7,167 15% 4% 7,712 6%
G. Margin 60% 59% 55% 59%

Op. costs 4,730 4,628 4,266 11% 2% 4,437 7%
Op. profit 3477 3275 2901 20% 6% 3,275 6%
Op. margin 26% 24% 22% 25%

Interest, tax 629 525 457 38% 20% 579 9%
Net profit 2848 2750 2444 17% 4% 2,696 6%

Source: Company data, Al Rajhi Capital
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(SAR mn) 2018 2019e 2020e
Revenue 52,068 54,255 56,479
Y-0-Y 2.7% 4.2% 4.1%
Gross Profit 30,565 32,282 33,436
Gross margin 58.7% 59.5% 59.2%
EBITDA 19,857 21,865 22,535
EBITDA margin 38.1% 40.3% 39.9%
Net profit 10,790 11,255 12,039
EPS (SAR) 5.40 5.63 6.02
DPS (SAR) 6.00 5.00 5.00
EV/EBITDA (Curr) 10.3 9.4 9.1
EV/EBITDA (Target) 9.9 9.0 8.8
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