5 October 2025

H.E. Waleed Saeed Al Awadhi

Chief Executive Officer

Securities and Commodities Authority
P.O. Box: 33733

Abu Dhabi, UAE

M/s. Disclosure and Compliance Section
Abu Dhabi Securities Exchange
Abu Dhabi, UAE

Subject: Disclosure of the Outcome of the
Company’s Share Redemption Request in
Goldilocks Investment Company Limited

Eshrag Investments PJSC (the “Company”)
wishes to inform its shareholders and the market
that, further to its request to redeem in full its
shareholding in Goldilocks Investment Company

Limited (“Goldilocks”), the Company has
received written confirmation from the
Investment Manager that such redemption

cannot be effected. The Investment Manager
clarified that a significant number of the relevant
shares have been subject to a pledge in favor of a
local bank since 2019, provided as security for
credit facilities obtained by the previous owners
of Goldilocks, prior to the Company’s acquisition
of Goldilocks in 2022. The current financial
exposure associated with this pledge amounts to
approximately AED 208 million.
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The Investment Manager informed the Company
that under the terms of the applicable pledge and
financing documentation, no redemption,
transfer of underlying assets, or other disposition
of the pledged shares may occur without the
pledgee’s prior written consent and release.

It should also be noted that these shares formed
part of an acquisition transaction executed by the
Company during the tenure of the previous Board
of Directors. That transaction involved the
acquisition of shares in Goldilocks, in
consideration for the issuance of new shares in
the Company’s capital.

An internal review, pursuant to receipt of the
Investment Manager’s letter, has revealed that
the previous Board of Directors of the Company
did not disclose the pledge during the Annual
General Assembly held on 28 April 2022, at which
the Company’s shareholders approved the
acquisition of Goldilocks.

The Company is currently assessing the available
options to take the necessary legal measures to
recover the shares, safeguard the rights of its
shareholders, and hold the responsible parties
liable for any financial damages incurred.

Best regards,

Mohammad Al Bazaieh

Corporate/Board Secretary
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