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Note 

 
30 June 

2019 
(Unaudited) 

SR 

 
31 December  

2018 
(Audited) 

SR 

    

    

ASSETS    

Cash and cash equivalents  1,833,826 607,467 

Financial assets at fair value through profit or loss 4 70,256,304 62,080,397 

Accrued special commission  530,033 428,689 

  ──────── ──────── 

TOTAL ASSETS  72,620,163 63,116,553 

  ════════ ════════ 

LIABILITIES    

Management fee payable 5 29,190 28,049 

Accrued expenses  27,176 45,591 

  ──────── ──────── 

TOTAL LIABILITIES  56,366 73,640 

  ════════ ════════ 

    

EQUITY  

Net assets attributable to unitholders of redeemable units 

  

72,563,797 63,042,913 

  ──────── ──────── 

TOTAL LIABILITIES AND EQUITY  72,620,163 63,116,553 

  ════════ ════════ 

    

Redeemable units in issue   660,157 592,902 

  ════════ ════════ 

    

Net asset value attributable to each per unit  109.92 106.33 

  ════════ ════════ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



AL RAJHI SUKUK FUND 

Interim condensed statement of comprehensive income (unaudited) 
For the six-month period ended 30 June 2019 

The accompanying notes 1 to 9 form an integral part of these interim condensed financial statements. 
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Note 
2019 
SR 

2018 
SR 

    

INCOME    

Special commission income  1,132,739 1,153,323 

Net unrealized gain (loss) on financial assets at fair value through profit or loss  2,239,015 (577,284) 

Net realized loss on financial assets at fair value through profit or loss  (940,547) (223,295) 

  ──────── ──────── 

TOTAL INCOME  2,431,207 352,744 

  ──────── ──────── 

    

EXPENSES    

Management fees 5 (175,385) (244,156) 

Other expenses  (30,662) (31,121) 

  ──────── ──────── 

TOTAL EXPENSES  (206,047) (275,277) 

  ──────── ──────── 

NET INCOME FOR THE PERIOD  2,225,160 77,467 

    

OTHER COMPREHENSIVE INCOME FOR THE PERIOD  - - 

  ──────── ──────── 

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD  2,225,160 77,467 

  ════════ ════════ 

    

 



AL RAJHI SUKUK FUND 

Interim condensed statement of changes in equity (unaudited) 
For the six-month period ended 30 June 2019 

The accompanying notes 1 to 9 form an integral part of these interim condensed financial statements. 
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 2019 
 SR  

2018 
 SR  

   

EQUITY AT THE BEGINNING OF THE PERIOD 63,042,913 110,904,802 

 ────────── ────────── 

   

Net income for the period 2,225,160 77,467 

Other comprehensive income for the period - - 

 ──────────    ────────── 

Total comprehensive income for the period 2,225,160 77,467 

   

Issue of units during the period  25,805,971 3,769,224 

Redemption of units during the period (18,510,247) (31,630,370) 

 ────────── ────────── 

EQUITY AT THE END OF THE PERIOD 72,563,797 83,121,123 

 ══════════ ══════════ 

   

 Units Units 

REDEEMABLE UNIT TRANSACTIONS   

  

Transactions in redeemable units during the period are summarised as follows:  

   

UNITS AT THE BEGINNING OF THE PERIOD 592,902 1,055,172 

 ───────── ───────── 

Issue of units during the period  238,512 35,854 

Redemption of units during the period (171,257) (301,169) 

 ───────── ───────── 

Net increase (decrease) in units 67,255 (265,315) 

 ───────── ───────── 

UNITS AT THE END OF THE PERIOD 660,157 789,857 

 ═════════ ═════════ 

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



AL RAJHI SUKUK FUND 

Interim condensed statement of cash flows (unaudited) 
For the six-month period ended 30 June 2019 

The accompanying notes 1 to 9 form an integral part of these interim condensed financial statements. 
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 2019 
SR 

2018 
SR 

   

Operating activities   

Net income for the period 2,225,160 77,467 

   

Adjustments to reconcile net income to net cash flows (used in) from 

operating activities:   

   Movement in unrealised (gains) losses on financial assets at 

   fair value through profit or loss  (2,239,015) 577,284 

   

Working capital adjustments:   

   (Increase) decrease in financial assets at fair value through profit or loss (5,936,892) 23,790,148 

   (Increase) decrease in accrued special commission (101,344) 160,134 

   Increase in management fee payable 1,141 18,293 

   Decrease in accrued expenses (18,415) (49,219) 

 ───────── ───────── 

Net cash flows (used in) from operating activities (6,069,365) 24,574,107 

 ───────── ───────── 

   

Financing activities   

Proceeds from issuance of units 25,805,971 3,769,224 

Payment on redemption of units (18,510,247) (31,630,370) 

 ───────── ───────── 

Net cash flows from (used in) financing activities 7,295,724 (27,861,146) 

 ───────── ───────── 

Net increase (decrease) in cash and cash equivalents 1,226,359 (3,287,039) 

   

Cash and cash equivalents at the beginning of the period 607,467 3,313,304 

 ───────── ───────── 

Cash and cash equivalents at the end of the period 1,833,826 26,265 

 ═════════ ═════════ 

   

Operational cash flows from special commission income:   

Special commission income received 1,031,395 1,313,457 

 ═════════ ═════════ 

   

   

 

 

 

 
 
 
 
 
 
 

 



AL RAJHI SUKUK FUND 

Notes to interim condensed financial statements (unaudited)  
At 30 June 2019 
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1. INCORPORATION AND ACTIVITIES 

 

Al Rajhi Sukuk Fund (the “Fund”) is an open-ended investment fund created by an agreement between Al Rajhi 

Capital (the “Fund Manager”), a wholly owned subsidiary of the Al Rajhi Banking and Investment Corporation (the 

“Bank”), and investors (the “Unitholders”) in the Fund. The address of the Fund Manager is as follows: 
 

Al Rajhi Capital 

P.O. Box 5561  

Riyadh 11432 

Kingdom of Saudi Arabia 
 

The Fund is designed to achieve income and capital growth over the medium to long term by investing in Shariah 

compliant investment instruments consisting of sukuk, commodity murabaha placements, Islamic placements, 

structured Islamic products and commodity mudaraba Funds. 
 

The Fund was established on 25 Sha’ban 1435H (corresponding to 23 June 2014) as per notification to the Capital 

Market Authority (CMA) and commenced its operations on 14 Dulal Qadah 1435 (corresponding to 14 September 

2014).  

 

The Fund has appointed AlBilad Investment Company (the “Custodian”) to act as its custodian and registrar. The fees 

of the custodian and registrar’s services are paid by the Fund. 

 

The Fund Manager is responsible for the overall management of the Fund's activities. The Fund Manager can also enter 

into arrangements with other institutions for the provision of investment, custody or other administrative services on 

behalf of the Fund.  

 

2. REGULATING AUTHORITY 

 

The Fund is governed by the Investment Fund Regulations (the “Regulations”) issued by the Capital Market 

Authority (“CMA”) on 3 Dhul Hijja 1427H (corresponding to 24 December 2006) and effective from 6 Safar 1438H 

(corresponding 6 November 2016) by the New Investment Fund Regulations (“Amended Regulations”) published 

by the CMA on 16 Sha’aban 1437H (corresponding to 23 May 2016) detailing requirements for all funds within the 

Kingdom of Saudi Arabia. 

 

3. BASIS OF PREPARATION AND CHANGES TO ACCOUNTING POLICIES 

 

3.1.  Basis of preparation 

 

These interim condensed financial statements for the six-month period ended 30 June 2019 have been prepared in 

accordance with International Accounting Standard 34 “Interim Financial Reporting” (“IAS 34”). 
 

The interim condensed financial statements do not include all the information and disclosures required in the annual 

financial statements and should be read in conjunction with the Fund’s annual financial statements as at 31 December 

2018. 
 

The interim condensed financial statements have been prepared on a historical cost basis, using the accrual basis of 

accounting except for financial assets held at fair value through profit or loss that are measured at fair value. These 

interim condensed financial statements are presented in Saudi Arabian Riyals (“SR”), which is the Fund’s functional 

currency. All financial information presented has been rounded to the nearest SR. 
 

3.2 New standards, interpretations and amendments 

 

The accounting policies adopted in the preparation of the interim condensed financial statements are consistent with 

those followed in the preparation of the Fund’s annual financial statements for the year ended 31 December 2018. There 

are new standards, amendments and interpretations apply for the first time in 2019, but do not have an impact on the 

interim condensed financial statements of the Fund. 
 

There are other several amendments and interpretations that are issued, but not yet effective, up to the date of issuance 

of the Fund’s interim condensed financial statements. In the opinion of the Board, these will have no significant 

impact on the interim condensed financial statements of the Fund. The Fund intends to adopt those amendments and 

interpretations, if applicable. 



AL RAJHI SUKUK FUND 

Notes to interim condensed financial statements (unaudited) (continued) 
At 30 June 2019 
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4. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS  
 

The composition of the investments portfolio on the last valuation day of the period/year end is summarised below: 
 

 30 June 2019 (Unaudited) 

 
Cost 
SR 

 
Market value 

SR 

Unrealised  
gain 
SR 

Description  
 

 
    
Investments in Sukuk 55,421,796 55,635,465 213,669 

Al Rajhi Commodities Mudaraba Fund – Saudi Riyals 12,773,891 12,951,546 177,655 

Al Rajhi Commodities Mudaraba Fund – USD 443,383 1,669,293 1,225,910 
 ───────── ───────── ───────── 
Total financial assets at fair value through profit or loss 68,639,070 70,256,304 1,617,234 
 ═════════ ═════════ ═════════ 
 

 31 December 2018 (Audited) 

 
Cost 
SR 

 
Market value 

SR 

Unrealised 
gain/(loss) 

SR 
Description  

 
 

    
Investments in Sukuk           47,841,875 46,924,026 (917,849) 

Al Rajhi Commodities Mudaraba Fund – USD 4,374,453 4,513,237 138,784 

Al Rajhi Commodities Mudaraba Fund – Saudi Riyals 10,485,850 10,643,134 157,284 
 ───────── ───────── ───────── 
Total financial assets at fair value through profit or loss 62,702,178 62,080,397 (621,781) 
 ═════════ ═════════ ═════════ 
 
 

The composition of investments in Sukuk as at 30 June 2019, is summarised below: 
 

 

Maturity date 

30 June  

2019 

(Unaudited) 

SR 

   

Najran Cement Sukuk 8-Jun-20  11,856,000  

Bahri Sukuk 30-July-22  10,000,000  

Equate Sukuk 21-Feb-24  6,158,580  

Bank Aljazira Sukuk 2-Jun-26  5,500,000  

Sharjah Government Sukuk 17-Sep-24  5,201,972  

Advanced Company Sukuk 17-Nov-19  5,000,000  

Emaar Sukuk 15-Sep-26  4,786,763  

Almarai Sukuk 16-Sep-22  4,000,000  

Almarai Sukuk USD 5-Mar-24  3,132,150  

  ───────── 

  55,635,465 

  ═════════ 
 
 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 
 

 

 



AL RAJHI SUKUK FUND 

Notes to interim condensed financial statements (unaudited) (continued) 
At 30 June 2019 
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4. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (continued) 
 

The composition of investments in Sukuk as at 31 December 2018, is summarised below: 
 

 

Maturity date 

31 December  

2018 

 (Audited) 

SR 

   

Najran Cement Sukuk 8-Jun-20  11,760,000  

Bahri Sukuk 30-Jul-22  9,800,000  

Sharjah Government Sukuk 17-Sep-24  3,327,953  

Advanced Company Sukuk 17-Nov-19  5,000,000  

Bank Aljazira Sukuk 2-Jun-26  5,500,000  

Equate Sukuk 21-Feb-24  5,527,631  

Almarai Sukuk 16-Sep-22  3,980,000  

Emaar Sukuk 15-Sep-26  2,028,442  

  ───────── 

  46,924,026 

  ═════════ 
 

5. TRANSACTIONS WITH RELATED PARTIES 
 

In the ordinary course of its activities, the Fund transacts business with related parties.  
 

The Fund pays a management fee at a maximum rate of 0.5% per annum calculated on the net assets value at each 

valuation date. In addition, the Fund Manager also charges a fee at a maximum rate of 0.25% per annum of the average 

net assets to meet other expenses of the Fund. 
 

The management fees amounting to SR 175,385 (30 June 2018: SR 244,156) reflected in the interim condensed 

statement of comprehensive income, represent the fees charged by the Fund Manager during the period as described 

above. 
 

As at 30 June 2019, management fees amounting to SR 29,190 (31 December 2018: SR 28,049) are payable to the 

Fund Manager. 
 

Board of Directors’ fees amounting to SR 236 (30 June 2018: SR 117) was charged during the period. As at 30 June 

2019, Board of Directors’ fees amounting to SR Nil (31 December 2018: SR 236) is payable to the Fund’s Board of 

Directors. 
 

The units in issue at 30 June 2019 include Nil units held by the employees of the Fund Manager (31 December 2018: 

Nil units). 
 

The units in issue at 30 June 2019 include 48,288 units held by the Fund Manager (31 December 2018: 48,288 units). 
 

At the end of the period, the cash balance with the Bank is SR 763,826 (31 December 2018: SR 502,376). 
 

6. FAIR VALUE OF FINANCIAL INSTRUMENTS 
 

The Fund measures its investments in financial instruments, such as investments in Funds and Sukuk, at fair value at 

each reporting date. 
 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 

between market participants at the measurement date. The fair value measurement is based on the presumption that 

the transaction to sell the asset or transfer the liability takes place either in the principal market for the asset or liability, 

or in the absence of a principal market, in the most advantageous market for the asset or liability. The principal or the 

most advantageous market must be accessible by the Fund. The fair value of an asset or a liability is measured using 

the assumptions that market participants would use when pricing the asset or liability, assuming that market 

participants act in their economic best interest. 
 

The Fund measures financial instruments at fair value at each interim condensed statement of financial position date.  
 

The Fund has only investments at fair value through profit or loss which is measured at fair values and are classified 

within level 1 of the fair value hierarchy. Management believes that the fair value of all other financial assets and 

liabilities at the reporting date approximate their carrying values owing to their short-term tenure and the fact that 

these are readily liquid. These are all classified within level 1 of the fair value hierarchy. There were no transfers 

between various levels of fair value hierarchy during the current period or prior year.  



AL RAJHI SUKUK FUND 

Notes to interim condensed financial statements (unaudited) (continued) 
At 30 June 2019 
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7. MATURITY ANALYSIS OF ASSETS AND LIABILITIES 
 

The table below shows an analysis of assets and liabilities according to when they are expected to be recovered or settled 

respectively: 

As at 30 June 2019 (Unaudited) 

Within 

12 months 

After 

12 months Total 

 SR SR SR 

ASSETS    

Cash and cash equivalents 1,833,826 - 1,833,826 

Financial assets at fair value through profit or loss 31,476,839 38,779,465 70,256,304 

Accrued special commission 530,033 - 530,033 
 ───────── ───────── ───────── 
TOTAL ASSETS 33,840,698 38,779,465 72,620,163 
 ───────── ───────── ───────── 
LIABILITIES    

Management fee payable 29,190 - 29,190 

Accrued expenses 27,176 - 27,176 
 ───────── ───────── ───────── 
TOTAL LIABILITIES 56,366 - 56,366 
 ═════════ ═════════ ═════════ 
 

As at 31 December 2018 (Audited) 

Within 

12 months 

After 

12 months Total 

 SR SR SR 

ASSETS    

Cash and cash equivalents 607,467 - 607,467 

Financial assets at fair value through profit or loss 20,156,371 41,924,026 62,080,397 

Accrued special commission 428,689 - 428,689 

 ───────── ───────── ───────── 

TOTAL ASSETS 21,192,527 41,924,026 63,116,553 

 ───────── ───────── ───────── 

LIABILITIES    

Management fee payable 28,049  28,049 

Accrued expenses 45,591 - 45,591 

 ───────── ───────── ───────── 

TOTAL LIABILITIES 73,640 - 73,640 

 ═════════ ═════════ ═════════ 

 

8. LAST VALUATION DAY 

 

The last valuation day of the period/year was 30 June 2019 (year ended 31 December 2018: 31 December 2018). 

 

9. APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS 

 

These interim condensed financial statements were approved by the Fund’s management on 28 Dhul-Qadah 1440H 

(corresponding to 31 July 2019). 


