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Financial Year Ended on 2020-12-31
CompanyName
Oula Fuel Marketing Co. (KSCP)
Board of Directors Meeting Date
2021-03-15
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attributable to the owners of the parent
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Net Operating Profit (Loss)
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19 i 19 b gS
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Independent auditor’s report

To the shareholders of
Oula Fuel Marketing Company - KSCP
Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Oula Fuel Marketing Company - KSCP (“the Patent
Company”) and its subsidiaries (“the Group”), which comptise the consolidated statement of financial position
as at 31 December 2020, and the consolidated statement of profit ot loss, consolidated statement of profit or
loss and other comprehensive income, consolidated statement of changes in equity and consolidated statement
of cash flows for the yeat then ended, and notes to the consolidated financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present faitly, in all material respects, the
consolidated financial position of the Group as at 31 December 2020, and its consolidated financial
petformance and its consolidated cash flows for the year then ended in accordance with Intetnational Financial
Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Andst of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have
fulfilled our ethical responsibilities it accordance with the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and approptiate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current year. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these mattets. We have determined the matters described below as the key audit
mattets.

Valuation of investment properties

The Group’s investment properties represent a significant part of the Group’s total assets. The valuation of
investment properties is a significant judgment area requiring a number of assumptions including rental values,
occupancy rates, capitalisation rate, market knowledge and historical transactions for other properties. Changes
in these assumptions and judgments could lead to significant movements in valuation of investment properties
and consequently unrealized gains or losses in the consolidated statement of profit ot loss. The Group’s
disclosures about its investment propetties are included in Note 13.
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Independent Auditor’s Report to the Shareholders of Oula Fuel Marketing Company — KSCP
(continued)

Valuation of investment properties (continued)

Our audit procedures included assessing the appropriateness of management’s process for reviewing and
assessing the work of the external valuers and the valuations including management’s consideration of
competence and independence of the external valuers. We assessed the approptiateness of the valuation
methodologies used in assessing the fair value of the investment properties including discussions with the
management and challenging the estimates, assumptions and valuation methodology used in assessing the fair
value of investment properties. We also obtained the underlying information provided by management to the
independent valuers in relation to valuation assumptions to confirm that it was consistent with the information
obtained duting our audit,

Valuation of unquoted investments at fair value through other comprehensive income (FVTOCI)
The Group’s investments in unquoted investments at FVTOCI represent a significant part of the Group’s total
assets. Due to their unique structure and terms, the valuation of these instruments is based either on external
independent valuations or on entity-developed internal models and not on quoted prices in active markets.
Therefore, there is significant measurement uncertainty involved in these valuations. As a result, the valuation
of these instruments was significant to our audit. We have, therefore, spent significant audit efforts in assessing
the appropriateness of the valuations and underlying assumptions. The Group’s disclosures about its
investments at fair value through other comprehensive income are included in Note 16.

Our audit procedures included agreeing carrying value of the unquoted investments to the Group’s internal or
external valuations prepared using valuation techniques, assessing and challenging the appropriateness of
estimates, assumptions and valuation methodology and obtained supporting documentation and explanations
to corroborate the valuations.

Other information included in the Group’s Annual Report for the year ended 31 December 2020
Management is responsible for the other information. Other information consists of the information included
in the Group’s Annual Report for the year ended 31 December 2020, other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s Board of
Directors ptior to the date of our auditot’s report, and we expect to obtain the remaining sections of the Annual
Repott after the date of our auditor’s repott.

Our opinion on the consolidated financial statements does not cover the other information and we do not and
will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appeats to be
materially misstated. If, based on the work we have performed on the other information that we obtained prior
to the date of this auditor’s report, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
ot etrofr.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease opetations,
ot has no realistic alternative but to do so.

Those charged with governance are responsible for ovetseeing the Group’s financial reporting process.



&Y GrantThornton | An instinct for growth” ?

Al-Qatami, Al-Aiban & Partners

Independent Auditor’s Report to the Shareholders of Oula Fuel Marketing Company - KSCP
(continued)

Auditot’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of usets taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgety, intentional omissions, misrepresentations, ot the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that material
uncertainty exists, we are required to draw attention in our auditot’s report to the related disclosures in the
consolidated financial statements ot, if such disclosures are inadequate, to modify our opinion. Out
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements reptesent the undetlying transactions and
events in a manner that achieves fait presentation.

« Obtain sufficient appropriate audit evidence tegarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and petformance of the Group audit. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may teasonably be thought to bear on our independence, and where applicable, related safeguards.
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Independent Auditor’s Report to the Shareholders of Oula Fuel Matketing Company — KSCP
(continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

From the matters communicated with those charged with govetnance, we determine those matters that wete
of most significance in the audit of the consolidated financial statements of the cutrent year and are therefore
the key audit matters. We describe these mattets in our auditot’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public intetest benefits of such communication.

Report on Other Legal and Regulatory Requitements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s board of
directors relating to these consolidated financial statements, are in accordance therewith. We further report that
we obtained all the information and explanations that we required for the purpose of our audit and that the
consolidated financial statements incorporate all information that is required by the Companies Law No. 1 of
2016 and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of Incotporation
and Articles of Association, as amended, that an inventory was duly catried out and that, to the best of our
knowledge and belief, no violations of the Companies Law, the Executive Regulations, or of the Parent
Company’s Memorandum of Incorporation and Atticles of Association, as amended, have occutted during the
year ended 31 December 2020 that might have had a material effect on the business ot financial position of the
Parent Company.

We further report that, to the best of our knowledge and belief, no violations of the provisions of Law No. 7
of 2010 concerning the Capital Markets Authority (“CMA”) and its relevant regulations have occurred during
the year ended 31 December 2020 that might had a material effect on the business ot financial position of the
Parent Company.

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
15 March 2021



Oula Fue! Marketing Company - KSCP and its Subsidiaries
Consclidated Financial Statements
31 December 2020

Consolidated statement of profit or loss

Year ended Year ended
31 Dec. 31 Dec.
Notes 2020 2019
KD KD
Revenue
Revenue from sales and services 120,993,369 152,612,593
Cost of revenue (110,365,431) (139,902,504)
Operating expenses (9,552,725) (11,020,270)
Gross profit 1,075,213 1,689,819
Net change in fair value on revaluation of investment properties 13 (78,000) 329,000
Gain on sale of investment property i3 18,000 498,357
Share of results of associate 15 1,468,700 541,623
Gain on bargain purchase of additional shares of an associate 15 - 640,138
Dividend income 388,727 422,815
Rental income 467,299 595,562
Interest income 138,311 325,530
Other income 7 3,512,545 3,093,093
6,990,795 8,135,937
Expense and other charges
General and administrative expenses (3,212,262) (3,446,348)
Finance costs (486,915) (610,050)
Impairment in value of goodwill (151,856) -
(3,851,033) (4,056,398)
Profit before provisions for contribution to Kuwait Foundation
for the Advancement of Sciences (KFAS), National Labour
Support Tax (NLST), Zakat and Directors’ remuneration 3,139,762 4,079,539
Provision for KFAS (13,586) (31,300)
Provision for NLST (80,420) (102,616)
Provision for Zakat (17,159) (34,691)
Directors’ remuneration (43,315) (45,000)
Profit for the year 2,985,282 3,865,932
Basic and diluted earnings per share 8 7.38 Fils 9.67 Fils

The notes set out on pages 12 to 54 form an integral part of these consolidated financial statements.



Oula Fuei Marketing Company - KSCP and its Subsidiaries 6
Consolidated Financial Statements
31 December 2020

Consolidated statement of profit or loss and other
comprehensive income

Year ended Year ended
31 Dec. 31 Dec.
2020 2019
KD KD

Profit for the year 2,985,282 3,865,932
Other comprehensive (loss)/income:
Items that may be reclassified subsequently to consolidated statement

of profit or loss:
Share of other comprehensive (loss)/income of associate (49,877) 172,214
Total other comprehensive (loss)/income that may be reclassified

subsequently to consolidated statement of profit or loss (49,877) 172,214
Items that will not be reclassified subsequently to consolidated statement

of profit or loss:
Equity investments at fair value through other comprehensive income
-Net change in fair value arising during the year (5,412,907) (1,859,015)
Total other comprehensive loss that will not be reclassified

subsequently to consolidated statement of profit or loss (5,412,907) (1,859,015)
Total other comprehensive loss (5,462,784) (1,686,801)
Total comprehensive (loss)/income for the year (2,477,502) 2,179,131

The notes set out on pages 12 to 54 _form an integral part of these consolidated financial statements.



Oula Fuel Marketing Company - KSCP and its Subsidiaries

Consolidated Financial Statements
31 December 2020

Consolidated statement of financial position

31 Dec. 31 Dec.
Notes 2020 2019
KD KD
Assets
Property and equipment 9 19,504,872 19,304,864
Intangible assets 10 1,172,050 1,077,448
Right of use assets 11 1,730,610 193,598
Leasehold rights 12 13,150,547 12,795,234
Investment properties 13 9,323,000 10,453,000
Investment property under development 14 25,727,234 20,363,759
Investments in associate 15 17,809,251 16,285,402
Investments at fair value through other comprehensive income 16 21,057,197 24,339,909
Inventories 1,065,400 880,849
Accounts receivable and other assets 17 2,252,457 4,005,024
Term deposits 18 7,171,013 6,667,455
Cash and bank balances 18 6,244,794 4,918,134
Total assets 126,208,425 121,284,676
Equity and liabilities
Equity
Share capital 19 40,456,810 40,456,810
Treasury shares 20 - (506,446)
Statutory reserve 21 5,931,178 5,617,202
Voluntary reserve 21 5,931,178 5,617,202
Fair value reserve (4,552,361) 854,152
Retained earnings 17,450,060 15,385,522
Total equity 65,216,865 67,424,442
Liabilities
Provision for employees’ end of service benefits 921,720 686,336
Lease liabilities 22 1,553,905 -
Murabaha payable 23 5,127,322 5,844,250
Term loans 24 B 19,052,629
Wakala payable 25 24,955,648 1,600,000
Accounts payable and other liabilities 26 11,377,873 9,809,838
Due to related party 28 12,055,157 12,082,617
Due to bank 18 4,999,935 4,784,564
Total liabilities 60,991,560 53,860,234
Total liabilities and equity 126,208,425 121,284,676
- r~
Wﬁgs/sgiﬂﬁ-.m Sultan ou ”(1 ¢ Tl Enfy. Adel Mohmmed Al-Awadi
airman 3 g Vice Chairman & CEQO

ELp.ob 3983 G NS rLgeAl]
Oula Fue! Marketing C_.

The notes set out on pages 12 to 54 form an integral part of these consolidated financial statements.
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Oula Fuel Marketing Company - KSCP and its Subsidiaries
Consolidated Financial Statements
31 December 2020

Consolidated statement of cash flows

10

Year ended Year ended
31 Dec. 31 Dec.
Notes 2020 2019
KD KD
OPERATING ACTIVITIES
Profit for the year 2,985,282 3,865,932
Adjustments:
Amortization 1,188,420 917,438
Depreciation 2,029,688 2,085,340
Loss from write off of property and equipment 980,386 678,874
Loss from write off of right of use assets 34,831 -
Loss from write off of inventories 50,139 286,186
Gain on sale of investment property (18,000) (498,357)
Gain on bargain purchase of additional shares of an associate - (640,138)
Gain on bargain purchase of a subsidiary (8,138) -
Gain on lease incentives (319,389) -
Change in fair value on revaluation of investment properties 78,000 (329,000)
Impairment in value of goodwill 151,856 -
Share of results of associates (1,468,700) (541,623)
Dividend income (388,727) (422,815)
Interest income (138,311) (325,530)
Finance costs 486,915 610,050
Provision for employees' end of service benefits 134,965 77,934
5,779,217 5,764,291
Changes in operating assets and liabilities:
Inventories (173,336) (5617,801)
Accounts receivable and other assets (181,120) (1,432,768)
Accounts payable and other liabilities 1,397,916 646,117
Due to related party (27,460) (2,238,613)
Employees’ end of service benefits paid (26,869) (57,115)
Net cash from operating activities 6,768,348 2,164,111
INVESTING ACTIVITIES
Additions to property and equipment (2,135,950) (2,115,464)
Purchase of investments at fair value through other comprehensive
income (2,362,826) (6,334,469)
Proceeds from sale of investments at fair value through other
comprehensive income 232,631 5,147,460
Additions to investment properties B (1,000,000)
Proceeds from sale of investment property 1,070,000 3,000,000
Additions to investments in associate (105,026) (1,790,741)
Movement of term deposits with original maturity exceeding three
months (1,827,954) (106,011)
Net payment on acquisition of a subsidiary 79,441 -
Additions to investment property under development 14 (5,363,475) (4,385,695)
Dividend income received from associate - 421,459
Dividend income received 388,727 422,815
Interest income received 130,982 304,901
Net cash used in investing activities (9,893,450) (6,435,745)

The notes set out on pages 12 to 54 form an integral part of these consolidated financial statements.



Oula Fuel Marketing Company - KSCP and its Subsidiaries
Consclidated Financial Statements
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Year ended Year ended
31 Dec. 31 Dec.
Notes 2020 2019
KD KD

FINANCING ACTIVITIES
Payment of cash dividend - (2,390,457)
Payment of lease liabilities (457,106) (771,965)
Receipt of murabaha 750,000 -
Repayment of murabaha (1,466,928) (811,000)
Proceeds from term loans 2,968,654 3,575,617
Repayment of term loans (22,021,283) (1,000,000)
Receipt of wakala payable 23,755,648 7,000,000
Repayment of wakala payable (400,000) (7,400,000)
Proceeds from sale of treasury shares 269,925 491,276
Finance costs paid (486,915) (610,050)
Net cash from/(used in) financing activities 2,911,995 (1,916,579)
Decrease in cash and cash equivalents (213,107) (6,188,213)
Cash and cash equivalents at beginning of the year 18 4,906,468 11,094,681
Cash and cash equivalents at end of the year 18 4,693,361 4,906,468
Non-cash transactions:
Accounts receivable and other assets (641,788) 3,000,000
Additions to investment properties - (3,000,000)
Investments at fair value through other comprehensive income 641,788 -

The notes set our on pages 12 to 54 form an integral part of these consolidated financial statements.



