6 November 2019

Dear Unitholders

NCB Capital Company announces Significant Changes in
AlAhli Multi-Asset Conservative Fund. The Significant
Change will take effect on (21) business days at
minimum from the date of this notice.

First: Adding new definitions and amending some of
the existing ones as follows:

A. Adding the following definitions:

Securities: means any of the following: shares, debt
instruments, warrants, certificates, units, options,
futures, contracts for differences, long term insurance
contracts and any right or interest in anything of the
specified above.

Agricultural Investments: Means securities which
return is linked to or affected by the exposure to
agricultural sector and related commodities.
Mudaraba: it is framework used in financing defined as
a partnership in profit whereby one party provides
capital (Rab al-Mal) and the other party provides labour
(Mudarib).
Infrastructure Investments: Includes toll roads,
railways, utility companies, airports, seaports, and
other real assets. Investment in infrastructure
represent claims on the cash flow generated by these
assets either through securities created during
infrastructure privatization transactions or privately
funded new infrastructure projects

Wakala: It is a framework used in financing involves
appointing investing agency or another person to
invest and grow one’s wealth, with or without a fee.
Export-Import Finance: Means transaction to support
and finance the import and export of a product or to
allow a supplier/producer to produce a basic product
or grow and harvest a crop in fulfiiment of an export

contract.
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Inventory Finance: Transaction to enable an entity to
hold stocks of goods (inventory).

Receivable Finance: a transaction to fund an entity that
has sold goods to an unrelated party with payment due

from the buyer after a deferred period.

Payable Finance: Means a transaction to fund an entity
to extend its payables by making an earlier payment to
its supplier(s) with payment due from the entity after a
deferred period.

Income Generating Real Estate: A real estate

investment that aims to generate periodical income to
its investors.

Trade, Supply Chain and Working Capital Finance:
short-term transactions aimed to optimize the working
capital cycle of a counterparty and/or facilitate
international and local trades including but not limited

to: Export-lmport Finance, Inventory Finance,

Receivable Finance, Payable Finance, and short-term
finance.

Exchange Traded Funds (ETFs): An index fund the units
in which are traded on the exchange or on another
exchange which is recognized by the CMA.

Sukuk Initial Offer: Offering sukuk for the first time by

an issuer by way of public or private offering

B. Amending the following definitions to become as
follows:

Asset-backed Investment: Means an investment that is

collateralized by assets or installment contracts

provided that the asset is not land or real estate.
Leasing: Means transactions by which the lessee owes
an obligation to the lessor for the usage of an asset
during the tenor of the contract. It can include
operating and financial leasing.

Money Markets Transactions: Short-term deposits,
trade finance contracts, structured deposits,
Murabaha, Wakala, and Mudaraba

concluded with a party regulated by Saudi Arabian

transactions
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Monetary Authority (SAMA) or equivalent regulator in
a jurisdiction other than the Kingdom.

Sukuk-linked Certificate: A security which its return is
linked to the return of one sukuk or a basket of Sukuk.

Traditional Shariah Compliant Fixed Income: Money
Markets Transactions and Sukuk with fixed or floating

payments.
C. Removing the following definitions:

Fixed Income Instruments: Assets that pay periodical
amounts (fixed or floating) to their holders such as
Sukuk.

Income Generating Instruments: Instruments of
investment other than stocks and sukuk which pay
regular coupon or distribution to investors such as
lease funds.

Second: Paragraph (B) of Section 2 in the Information
Memorandum

Types of securities the fund invest in:

The Fund will invest in variety of assets including the
following securities:

- Shariah-compliant Money Market Instruments: such
as: cash, Money Markets transactions, units of funds
investing in money market funds.

- Sukuk: including listed or non-listed Sukuk, Sukuk IPO,
Sukuk linked certificates, units of funds investing in

Sukuk.

- Listed equities: includes local and international
equities, Initial Public Offerings (IPOs), Rights Issues,
ETFs and funds investing in equities.

- Other Shariah-compliant Investments: these include,
but are not limited to securities providing exposure to
Trade Finance, Supply Chain and Working Capital
Finance, Leasing, Asset-backed Investment, Income
Generating Real Estate, Infrastructure Investments,
REITs, Agricultural Investments, Gold.

Paragraph C of Section 2 in the Information
Memorandum
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Investment Concentration Policy:

The Fund assets are allocated primarily to Money
Market instruments and Sukuk with lower exposure to
public equity and Other Investments as mentioned in
paragraph (C.2). The Fund allocates its assets in each
asset class according to the following table as a
percentage of the Fund’s NAV:

Asset Class Minimum Maximum

Money Market

. 80%
instruments 40%

Sukuk 50%
Public equit

) auy 5% 30%
investments

Other Investments 0% 30%

When the Fund invests in Money Market Transactions
or in direct Sukuk issued by a corporate or a
government, the minimum credit rating of counterparty
or security shall be as determined by one of the
international credit rating agency as follows: Standard
& Poor's: BBB-, Moody's: Baa3, Fitch: BBB-. However,
the Fund may invest up to 20% (at the time of
investment) of its Net Asset Value in "sub-investment
grade" counterparties or securities, i.e. less than the
above ratings.

In the absence of a credit rating from an international
credit rating agency, the Fund Manager will assign a
credit ratings of investments internally based on the
financial position and stability of the counterparty or
the issuer. Credit rating restrictions do not apply to
investments in funds, and Certificates.

The Fund may invest in Gold ETFs up to 7.5% of its net
assets value, at the time of investment.

Paragraph H of section 2 of the Information
Memorandum
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Investment of The Fund’s assets in Investment Fund
Units managed by The Fund Manager or other Fund

Managers

The Fund may invest in investment funds approved by
the CMA to be publicly offered pursuant to the
Investment Funds Regulations or licensed by other
regulatory body according to regulations which are
equivalent to that applied in the Kingdom, subject to a
maximum of 60% of the funds’ net assets (at the time
of investment). Such funds invest in one or more of the
assets classes as mentioned in paragraph (2-b) above.

Paragraph B of section 4 of the Information
Memorandum

Types of payments from the fund’s assets

If the Fund invests in funds managed by NCB Capital,
the management fees will be waived or rebated in favor
of the Fund, or its portion due to NCB Capital if the Fund
invests in a fund with a sub-manager or investment
adviser.

Sincerely yours,

NCB Capital Company
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