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Al-Bassam & Co.
Allied Accountants

INDEPENDENT AUDITOR’S REVIEW REPORT

THE UNITHOLDERS
RIYAD ASIAN EQUITY FUND
KINGDOM OF SAUDI ARABIA

Introduction:

We have reviewed the accompanying interim statement of assets and liabilities of RIYAD ASIAN
EQUITY FUND (“the Fund™) managed by Riyad Capital (the “Fund Manager™) as at 30 June 2018 and
the related interim statements of income, changes in net assets attributable to Unitholders and statement of
cash flows for the six month period then ended and the accompanying notes which form an integral part of
these interim condensed financial statements. The Fund's management is responsible for the preparation
and fair presentation of these interim condensed financial in accordance with International Accounting
Standard 34 - "Interim Financial Reporting" (IAS 34) that is endorsed in the Kingdom of Saudi Arabia. Qur
responsibility is to express a conclusion on these interim condensed financial statements based on our
review.

Scope of Review:

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity™ that is
endorsed in the Kingdom of Saudi Arabia. A review of these interim condensed financial statements
consists of making inquiries, primarily of persons responsible for financial and accounting matters and
applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently, it does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial statements are not prepared, in all material respects, in accordance with
International Accounting Standard 34 - " Interim Financial Reporting" (IAS 34) as endorsed in the Kingdom
of Saudi Arabia
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RIYAD ASIAN EQUITY FUND
Open-Ended Fund
(Managed by Riyad Capital)

INTERIM STATEMENT OF ASSETS AND LIABILITES (UN-AUDITED)

The notes on pages 7 to 21 form an integral part of these financial statements,

Asat 3 Asat 31 As at 1 January
June 2018 December 2017 2017
Note USD Ush UsD
ASSETS
Investments measured at FVPL 6 21,103,701 22,887,444 16,639,270
Total assets 21,103,701 22,887,444 16,639,270
LIABILITIES
Accrued expenses 9 35,598 4,420 3,850
Total liabilities 35,598 4.420 3,850
Net assets attributable to the Unit holders 21,068,103 22,883,024 16,635,420
" Units in issue (number) 7 331,871.14 355,630.57 365,372.58
Net assets attributable to each unit 63.4828 64.34 45.53
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RIYAD ASIAN EQUITY FUND
Open-Ended Fund
(Managed by Riyad Capital)

INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

Period ended Period ended
30 June 2018 30 June 2017

Note USD UsSD
(Loss) / Income
Net (loss) / gain from FVPL 8 (167,496) 3,957,968
(167,496) 3,957,968
Expenses
Fund Management fees 9 (31,778) -
Other expenses 9 (3,820) (2,125)
(35,598) (2,125
Net (loss) / income for the period (203,094) 3,955,843

The notes on pages 7 to 21 form an integral part of these financial statements. (4)



RIYAD ASIAN EQUITY FUND
Open-Ended Fund
(Managed by Riyad Capital)

INTERIM STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE

UNIT HOLDERS (UN-AUDITED)

Net assets attributable to the Unit holders at
beginning of the period

Net (loss) / income for the period

Changes from unit transactions:
Issuance of units

Redemption of units

Net changes from unit transactions

Net assets attributable to the Unit holders at
end of the period

Period ended Period ended
30 June 2018 30 June 2017
USD USD
22,883,024 16,635,420
(203,094) 3,955,843
373,456 301,715
(1,985,283 (391,430)
(1,611,827 (89,715)
21,068,103 20,501,548

The notes on pages 710 21 form an integral part of these financial statements.
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RIYAD ASIAN EQUITY FUND

Open-Ended Fund
(Managed by Riyad Capital)

INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

Period ended Period ended
30 June 2618 30 June 2017

Note USD UsSb

Cash flows from operating activities:
Net (loss) / income for the period (203,094) 3,955,843
Adjustments for:
Unrealized net loss / (2ain) on FVPL 8 272,293 (3,884,423)

69,199 71,420
Net changes in operating assets and liabilities:
Investments measured at FVPL 1,511,450 20,020
Accrued expenses 31,178 (1,725)
Net cash from operating activities 1,611,827 89,715
Cash flows from financing activities:
Proceeds from issuance of units 373,456 301,715
Redemptions of the units (1,985,283) (391,430)
Net cash used in financing activities (1,611,827) (89,715)

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The notes on pages 7 to 21 form an integral part of these financial statements.
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RIYAD ASIAN EQUITY FUND

Open-Ended Fund

(Managed by Riyad Capital)

Notes to the Interim Condensed financial statements for the period ended 30 June 2018

1 FUND AND ITS ACTIVITIES

The Riyad Asian Equity Fund (the “Fund”) is an Equity Fund Portfolio managed through an
agreement between Riyad Capital (the “Fund Manager”) and the Fund Investors (the
“Unitholders™). The objective of the Fund is to achieve long-term capital growth through
investment primarily in the stock markets of the pacific basin, with the exception of Japan.
Investment is primarily in a broad spread of larger “blue chip” companies, thus allowing the
Fund to maintain a fairly high degree of liquidity in these often-volatile markets.

In dealing with the Unitholders, the Fund Manager considers the Fund as an independent
accounting unit. Accordingly, the Fund’s Management prepares separate financial statements for
the Fund.

The management of the Fund is the responsibility of the Fund Manager. However, in accordance
with the Fund's Agreement, the Fund Manager can delegate or assign its duties to one or more of
the financial institutions in the Kingdom of Saudi Arabia and overseas. Accordingly, pursuant to
an agreement, dated 3 June 2002, Fidelity International acts as the Sub Fund Manager of the
Fund and also acts as the sub-administrator and custodian of the Fund.

Saudi Arabia Monetary Agency’s approval for the establishment of the Fund was granted in its
letter number 87/MA/25 dated 3 Muharram 1412 H (corresponding to 14 July 1991), The Fund
commenced its operations on 19 May 1992,

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set
out below, These policies have been consistently applied to all the periods presented, unless
otherwise stated. Where policies are applicable only after or before 1 January 2018, those
policies have been particularly specified.

2.1  Basis of preparation

These financial statements of the Fund have been prepared in accordance with International
Financial Reporting Standards (“]IFRS”) as endorsed in the Kingdom of Saudi Arabia.

For all periods up to and including the year ended 31 December 2017, the Fund prepared its
financial statements in accordance with generally accepted accounting standards in the Kingdom
of Saudi Arabia promulgated by Saudi Organization for Certified Public Accountants
(“SOCPA"). The financial statements for the period ended 30 June 2018 are the first financial
statements of the Fund prepared in accordance with IFRS (Note 3).

The financial statements have been prepared on a historical cost convention, as modified by the
revaluation of financial assets measured at fair value through profit or loss.

The Fund does not have a clearly identifiable operating cycle and therefore does not present

current and non-current assets and liabilities separately in the statement of financial position.
Instead, assets and liabilities are presented in order of liquidity.

The notes on pages 7 to 21 form an integral part of these financial statements. (7



RIYAD ASIAN EQUITY FUND

Open-Ended Fund

(Managed by Riyad Capital)

Notes to the Interim Condensed financial statements for the period ended 30 June 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.2 Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary
economic environment in which the Fund operates (the “functional currency”). These financial
statements are presented in US Dollar (“USD”) which is the Fund’s functional and presentation
currency.

2.3 Financial instruments
2.3.1 Change in accounting policies

The Fund has adopted IFRS 9 *Financial Instruments’ as issued by the International Accounting
Standards Board (IASB) in July 2014 with a date of transition of 1 January 2018, which resulted
in changes in accounting policies and adjustments to the amounts previously recognized in the
financial statements. As permitted by the transitional provisions of IFRS 9 and IFRS | (Note 3),
the Fund elected not to restate comparative figures. Adjustments to the carrying amounts of
financial assets and liabilities at the date of transition, if any, were recognized in the opening
retained earnings of the current period.

Set out below are disclosures relating to the impact of the adoption of IFRS 9 on the Fund.
Further details of the specific IFRS 9 accounting policies applied in the current period (as well as
the previous SOCPA compliant accounting policies applied in the comparative periods) are
described in more detail in below notes.

The notes on pages 7 to 21 form an integral part of these financial statements. {8)



RIYAD ASJAN EQUITY FUND

Open-Ended Fund

{Managed by Riyad Capital)

Notes to the Interim Condensed financial statements for the period ended 30 June 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.3 Financial instruments (continued)

2.3.1 Change in accounting policies (continued)

Classification and measurement of financial instruments

The measurement category and the carrying amount of financial assets and liabilities in

accordance with previous accounting policies under SOCPA and IFRS 9 as at | January 2018 are
compared as follows:

SOCPA IFRS 9
Measurement Carrying Measurement  Carrying
category amount category amount
UsD USD

Financial assets
Held for trading investments FVPL FVPL

¢ (Held for trading) 22,887,444 (Mandatory) ST
Total financial assets 22,887,444 22,887,444

There were no changes to the classification and measurement of financial liabilities.
Reconciliation of statement of financial position balances from SOCPA to IFRS 9

The Fund performed a detailed analysis of its business models for managing financial assets and
analysis of their cash flow characteristics. Please refer to Note 2.5.2 for more detailed
information regarding the new classification requirements of IFRS 9.

The following table reconciles the carrying amounts of financial assets, from their previous
measurement category in accordance with SOCPA to their new measurement categories upon
transition to IFRS 9 on 1 January 2018.

SOCPA R IFRS 9 amount
e- Re-
amount 31 classifications measurements 1 January
December 2017 2018
Ref USD UsD usD UsD
Fair value through profit or loss
Held for trading investments A 22,887,444 (22,887 444) - -
Investments measured at FVPL A 22,887,444 - 22,887.444

The following notes explain how applying the new classification requirements of IFRS 9 led to
changes in classification of certain financial assets held by the Fund as shown in the tables
above.

A) Previously classified held for trading investments under SCOPA have been reclassified as

investments measured at fair value through profit or loss, with no changes to measurement
basis;

The notes on pages 7 to 21 form an integral part of these financial statements. (&)



RIYAD ASIAN EQUITY FUND

Open-Ended Fund

(Managed by Riyad Capital)

Notes to the Interim Condensed financial statements for the period ended 30 June 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
23 Financial instruments (continued)
2.3.2 Classification and measurement of financial assets at fair value through profit or loss

Policy applicable from 1 January 2018

Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer’s
perspective; that is, instruments that do not contain a contractual obligation to pay and that
evidence a residual interest in the issuer’s net assets.

The Fund classifies its financial assets at fair value through profit or loss (FVPL). The Fund
subsequently measures all equity investments at fair value through profit or loss, except where
the Fund Manager has elected, at initial recognition, to irrevocably designate an equity
investment at fair value through other comprehensive income. The Fund’s policy is to designate
equity investments as FVOCI when those investments are held for purposes other than to trade.
When this election is used.

Fair value gains and losses are recognized in OCI and are not subsequently reclassified to the
statement of comprehensive income, including on disposal. Impairment losses (and reversal of
impairment losses) are not reported separately from other changes in fair vatue. Dividends, when
representing a return on such investments, continue to be recognized in the statement of
comprehensive income when the Fund’s right to receive payments is established.

2.3.3 Impairment of financial assets
Policy applicable from I January 2018

The Fund assesses on a forward-looking basis the expected credit losses (“ECL”) associated with

its financial instrament assets carried at amortized cost. The Fund recognizes a loss allowance

for such losses at each reporting date. The measurement of ECL reflects:

* An unbiased and probability-weighted amount that is determined by evaluating a range of
possible outcomes;

® The time value of resources; and
Reasonable and supportable information that is available without undue cost or effort at the
reporting date about past events, current conditions and forecasts of future economic
conditions.

2.3.4 Derecognition

Financial assets, or a portion thereof, are derecognized when the contractual rights to receive the
cash flows from the assets have expired, or when they have been transferred and either (i) the
Fund transfers substantialty all the risks and rewards of ownership, or (ii) the Fund neither
transfers nor retains substantially all the risks and rewards of ownership and the Fund has not
retained control.

The notes on pages 7 1o 21 form an integral part of these financial statements. (1073



RIYAD ASIAN EQUITY FUND

Open-Ended Fund

(Managed by Riyad Capital)

Notes to the Interin Condensed financial statements for the period ended 30 June 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.3 Financial instruments {continued)
2.3.5 Financial liabilities

The Fund classifies its financial liabilities at amortized cost unless it has designated liabilities at
FVPL. The Fund derecognizes a financial liability when its contractual obligations are
discharged or cancelled, or expire.

24 Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement
of financial position when, and only when, the Fund currently has a legally enforceable right to
set off the amounts and it intends either to settle them on a net basis or to realize the asset and
settle the liability simultaneously.

25  Accrued expenses

Accrued expenses are recognized initially at fair value and subsequently measured at amortized
cost using the effective commission rate method.

2.6 Redeemable units

‘The Fund is open for subscriptions / redemptions of units from Monday to Wednesday. The net
assets value of the Fund is determined from Monday to Wednesday (each a “Valuation Day™).
The net asset value of the Fund for the purpose of purchase or sale of units is determined by
dividing the value of net assets (fair value of Fund assets minus Fund liabilities) by the total
number of outstanding units on the relevant Valuation Day.

The Fund classifies its redeemable units as an equity instrument if the redeemable units have all
of the following features:

o It entitles the holder to a pro rata share of the Fund's net assets in the event of the Fund's
liquidation.

e The instrument is in the class of instruments that is subordinate to all other classes of
instruments,

» All financial instruments in the class of instruments that is subordinate to all other classes of
instruments have identical features.

» The instrument does not include any contractual obligation to deliver cash or another
financial asset other than the holder’s rights to a pro rata shares of the Fund’s net assets.

» The total expected cash flows attributable to the instrument over the life of the instrument are
based substantially on the profit or loss, the change in the recognized net assets or the change
in the fair value of the recognized and unrecognized net assets of the Fund over the life of the
Imstrument.

The subscription and redemption of redeemable units are accounted for as equity transactions as
long as units are classified as equity.

The notes on pages 7 to 21 form an integral part of these financial statements. {11



RIYAD ASIAN EQUITY FUND

Open-Ended Fund

(Managed by Riyad Capital)

Notes to the Interim Condensed financial statements for the period ended 30 June 2018

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.7 Zakat / Taxation

Taxation/zakat is the obligation of the unitholders and therefore, no provision for such liability is
made in these financial statements.

2.8  Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Fund and the revenue can be reliably measured, regardless of when payment is being made.
Revenue is measured at the fair value of the consideration received, excluding discounts, taxes
and rebates.

Dividend income is recognized when the Fund’s right to receive dividends is established.
3 FIRST-TIME ADOPTION OF IFRS

The financial statements for the period ended 30 June 2018 are the first financial statements of
the Fund prepared in accordance with IFRS endorsed by the Kingdom of Saudi Arabia. For
periods up to and including the year ended 31 December 2017, the Fund prepared its financial
statements in accordance with generally accepted accounting standards in the Kingdom of Saudi
Arabia promulgated by Saudi Organization for Certified Public Accountants (“SOCPA™).

Accordingly, the Fund has prepared the financial statements that comply with IFRS applicable as
at 30 June 2018, together with the comparative periods as at 1 January 2017 and as at 31
December 2017. This note explains the principal adjustments made by the Fund in restating its
previous statements of financial positions as at | January 2017 and 31 December 2017 which had
been prepared in accordance with the requirements of SOCPA.

The notes on pages 7 to 21 form an integral part of these financial statlements (12)



RIYAD ASIAN EQUITY FUND

Open-Ended Fund

(Managed by Riyad Capital)

Notes to the Interimm Condensed financial statements for the period ended 30 June 2018

3 FIRST-TIME ADOPTION OF IFRS (CONTINUED)

The financial statements for the period ended 30 June 2018 are the first financial statements of
the Fund prepared in accordance with IFRS endorsed by the Kingdom of Saudi Arabia. For
periods up to and including the year ended 31 December 2017, the Fund prepared its financial
statements in accordance with generally accepted accounting standards in the Kingdom of Saudi
Arabia promulgated by Saudi Organization for Certified Public Accountants (“SOCPA”).

Accordingly, the Fund has prepared the financial statements that comply with IFRS applicable as
at 30 June 2018, together with the comparative periods as at | January 2017 and as at 31
December 2017. This note explains the principal adjustments made by the Fund in restating its
previous statements of financial positions as at 1 January 2017 and 31 December 2017 which had
been prepared in accordance with the requirements of SOCPA.

Exemptions applied

IFRS | *First-time Adoption of International Financial Reporting Standards’ allows first-time
adopters certain exemptions from the retrospective application of certain requirements under
IFRS.

The Fund has applied the following exemption:

The Fund has adopted IFRS 9 as issued by International Accounting Standards Board in July
2014 with a date of transition of | January 2018, which resulted in adjustments to the amounts
previously recognized in the financial statements.

As permitted by the transitional provisions of IFRS 9, the Fund elected not to restate
comparative figures. Adjustments to the carrying amounts of financial assets and financial
liabilities at the date of transition, if any, were recognized in the opening retained earnings
(1 January 2018) and other reserves of curtent period. Accordingly, the information presented in
comparative periods reflect the requirements under SOCPA and therefore is not comparable to
the information presented under the requirements of IFRS 9 for the period ended 30 June 2018.

Consequently, for notes disclosures, the consequential amendments to IFRS 7 disclosures have
also only been applied to the current period.

The following assessment have been made on the basis of the facts and circumstances that

existed at the date of transition to [FRS 9:

¢ Determination of the business model within which a financial asset is held;

* Designation and revocation of previous designations of certain financial assets as measured
at fatr value through profit or loss.

Estimates

The estimates at 1 January 2017 and at 31 December 2017 are consistent with those made for the
same dates in accordance with SOCPA.

The notes on pages 7 to 21 form an integral part of these financial statemenis. (13)



RIYAD ASIAN EQUITY FUND

Open-Ended Fund

(Managed by Riyad Capital)

Notes to the Interim Condensed financial statements for the period ended 30 June 2018 =

3 FIRST-TIME ADOPTION OF IFRS (CONTINUED)

The reconciliation of equity of the Fund as at I January 2017 and 31 December 2017

SOCPA Efﬁ-ac.t of IFRS
1 January 2017 transition to 1 January
IFRS 2017
Note USb USD UsSD
ASSETS
Investments measured at FVPL 6 16,639,270 S 16,639,270
Total assets 16,639,270 5 16,639,270
LIABILITIES
Accrued expenses 9 3,850 - 3,850
Total liabilities 3,850 - 3,850
Net assets attributable to the Unit holders 16,635,420 - 16,635,420
SOCPA Effect of IFRS
31 December transition to 31 December
2017 IFRS 2017
Note USD USD uUsD
ASSETS
Investments measured at FVPL 6 22,887,444 - 22,887,444
Total assets 22,887,444 S 22,887,444
LIABILITIES
Accrued expenses _ — 9 4,420 - 4420
Total liabilities _ 4,420 - 4,420
Net assets attributable to the Unit holders 22,883,024 - 22,883,024

The notes to reconciliation of equity of the Fund as at 1 January 2017 and 31 December 2017
Under SOCPA, the Fund used to classify net assets attributable to unitholders as liability. Under

IFRS, in accordance with the requirements of IAS 32, the net assets attributable to unitholders
has been classified as equity (Note 2.8).

The notes on pages 7 to 21 form an integral part of these financial statements. {14)



RIYAD ASIAN EQUITY FUND

Open-Ended Fund

(Managed by Riyad Capital)

Notes to the Interim Condensed financial statements for the period ended 30 June 2018

3 FIRST-TIME ADOPTION OF IFRS (CONTINUED)

The reconciliation of total comprehensive income of the Fund for the year ended 31 December
2017

SOCPA Effect of IFRS
31 December tranmsition to 31 December
2017 IFRS 2017
USD usD
Income
Net gain from FVPL 6,832,676 6,832,676
. 6,832,676 - 6,832,676
Expenses
Other expenses (4,420) - (4,420)
(4,420) e (4,420)
SOCPA Net loss for the year / 6,828,256 i 6,828,256

IFRS loss for the year

The Fund’s operating, investing and financing cash flows reported under SOCPA did not
significantly differ from IFRS.

4 CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the year in which the estimates are revised and in any future years affected.

Fair value of securities not quoted in an active market

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

The notes on pages 7 to 21 form an integral part of these financial statements. (15)



RIYAD ASIAN EQUITY FUND

Open-Ended Fund

(Managed by Riyad Capital)

Notes to the Interim Condensed financial statements for the period ended 30 June 2018

5 MANAGEMENT FEE, ADMINISTRATION AND OTHER CHARGES

On daily basis, the sub Fund Manager charges the Fund, a management fee at the rate of 1.5
percent per annum of the Fund's net assets value. In addition, on daily basis the Sub
Administrator and Custodian charges the Fund, custody and administration fees at the rate of 0.1
percent per annum and 0.3 percent per annum respectively of the Fund’s net assets value. The net
assets value of the fund being sub-managed and reported by the sub-manager to the fund
manager, is net of the above mentioned fees rates totaling to 1.9% per annum.

The Fund Manager also recovers from the Fund any other expenses incurred on behalf of the
Fund such as audit and legal fees, board compensation and other similar charges. These charges
are not expected to exceed in total 0.2 percent per annum of the Fund’s net assets value,

6 INVESTMENTS MEASURED AT FVPL

To date the Fund has invested exclusively with Fidelity International (Foreign Sub-Fund
Manager). The held for trading investments portfolio is summarized as follows:

31 December

30 June 2018 2017 I January 2017
Units in Fidelity South East Asia Fund
Number of units 2,305,659.42 2,470,579.00 2,538,408.84
Net Assets Value per unit 9.153 0.264 6.555
Total market value 21,103,701 22,887,444 16,639,270
Total cost 21,375,994 16,271,952 16,279,470
7 UNIT TRANSACTIONS
Transactions in units for the period are summarized as follows:
30 June 2018 31 December 2017
{Units in numbers)

Units at the beginning of the period / year 355,630.57 365,372.58

Units issued 5529.79) | 6,858.05

Units redeemed (29289.23)) | (16,600.06),

Net change in units (23,759.43) (9,742.01)

Units at end of the period 331,871.14 335,630.57

The noltes on pages 7 to 21 form an integral parl of these financial statements. i16)



RIYAD ASIAN EQUITY FUND
Open-Ended Fund
(Managed by Riyad Capital)

Notes to the Interim Condensed financial statements for the period ended 30 June 2018

8 NET GAIN FROM INVESTMENTS MEASURED AT FVPL

30 June 2018 30 June 2017

Realised gain on sale from held for trading investments 104,797 73,545

Unreallsed (loss) / gain on revaluation from held for trading (272,293) 3.884.423
investments

(167,496} 3,957,968

9 TRANSACTIONS WITH RELATED PARTIES

Related parties of the Fund include “Riyad Capital” being the Fund Manager and Riyad Bank

(being the partner of Riyad Capital).

In the ordinary course of its activities, the Fund transacts business with related parties. The related
parties’ transactions are governed by limits set by the regulations issued by the CMA. All related

party transactions are approved by the Fund’s Board of directors.

The significant related party transactions entered into by the Fund during the period and the

balances resulting from such transactions are as follows:

Related Nature of Amount_ . Closing balance
Part transactions . Payable
=any ALADSHEDS during the period Layable
30 June 30 June 30 June 3l | January
2018 2017 2018 292"(‘;%7'3” 2017
. ... Fund management
Riyad Capital fee (31,778) - (31,778) - -
Expenses incurred on
behalf of the Fund (3,820) (2,125) (3,820) (4,420 (3,850)

(35,598) (2,125) (35,598) (4,420) (3,850)

The notes on pages 7 to 21 form an integral part of these financial statements.

(17)



RIYAD ASIAN EQUITY FUND

Open-Ended Fund

(Managed by Riyad Capital)

Notes to the Interim Condensed financial statements for the period ended 30 June 2018

10 FINANCIAL INSTRUMENTS BY CATEGORY

30 June 2018 Amortized cost FVPL
Assets as per statement of financial position Uush USD
Investments measured at FVPL - 21,103,701
Total - 21,103,701
31 December 2017 Amortized cost FVPL
Assets as per statement of financial position usD UsD
Investments measured at FVPL - 22,887,444
Total - 22,887,444
1 January 2017 Amortized cost FVPL
Assets as per statement of financial position UsD USD
Investments measured at FVPL - 16,639,270
Total - 16,639,270

All financial liabilities as at 30 June 2018 were classified as financial liabilities measured at
amortized cost category. All financial liabilities as at 31 December 2017 and 1 January 2017
were classified as other financial liabilities category and measured at amortized cost.

11 FINANCIAL RISK MANAGEMENT
11.1 Financial risk factors

The Fund’s activities expose it to a variety of financial risks: market risk, credit risk, liquidity
risk and operational risk.

The Fund Manager is responsible for identifying and controlling risks. The Fund Board
supervises the Fund Manager and is ultimately responsible for the overall management of the
Fund.

Monitoring and controlling risks is primarily set up to be performed based on the limits
established by the Fund Board. The Fund has its Terms and Conditions document that set out its
overall business strategies, its tolerance of risks and its general risk management philosophy and
is obliged to take actions to rebalance the portfolio in line with the investment guidelines.

The Fund uses different methods to measure and manage the various types of risk to which it is
exposed; these methods are explained below.

The notes on pages 7 to 21 form an integral part of these financial statements. (18)



RIYAD ASIAN EQUITY FUND

Open-Ended Fund

(Managed by Riyad Capital)

Notes to the Interim Condensed financial statements for the period ended 30 June 2018

i1 FINANCIAL RISK MANAGEMENT (CONTINUED)
11.1 Financial risk factors (continued)

(a) Market risk
Price risk

Price risk is the risk that the value of the Fund’s financial instruments will fluctuate as a result of
changes in market prices caused by factors other than foreign currency and commission rate
movements.

The price risk arises primarily from uncertainty about the future prices of financial instruments
that the Fund holds. The Fund Manager diversifies the investment portfolio and closely monitors
the price movement of its investments in financial instruments. As of the statement of financial
position date, Fund has equity investments in Investee Funds.

30 June 2018 31 December 2017 1 Januvary 2017
% USD %o USD %o usD
Investments in  Fidelity 1% 2103701 1% 228.874.44 1% 166.392.70

Riyad Asian Equity Fund
(b) Credit risk

The Fund is exposed to credit risk, which is the risk that one party to a financial instrument will
cause a financial loss for the other party by failing to discharge an obligation. The Fund is
exposed to credit risk for its investment portfolio, receivables and bank balances.

Its Fund’s policy to enter into financial instrument contracts with reputable counterparties. The
Fund seeks to limit its credit risk by monitoring credit exposures, limiting transactions with
specific counterparties and continually assessing the creditworthiness of counterparties.

{c) Liguidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to
settle its obligations in full as they fall due or can only do so on terms that are materially
disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every
Saudi business day and it is, therefore, exposed to the liquidity risk of meeting unitholder
redemptions on these days. The Fund’s financial liabilities primarily consist of payables which
are expected to be settled within one month from the statement of financial position date.

The Fund Manager monitors liquidity requirements by ensuring that sufficient funds are

available to meet any commitments as they arise, either through new subscriptions, liquidation of
the investment portfolio or by taking short term loans from the Fund Manager,

The notes on pages 7 to 21 form an integral part of these financial statements. (19}



RIYAD ASIAN EQUITY FUND

Open-Ended Fund

(Managed by Riyad Capital)

Notes to the Interim Condensed financial statements for the period ended 30 June 2018

11.1  Financial risk factors (continued)

(d)  Operational risk

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated
with the processes, technology and infrastructure supporting the Fund’s activities either
internally or externally at the Fund’s service provider and from external factors other than credit,
liquidity, currency and market risks such as those arising from the legal and regulatory
requirements.

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses
and damage to its reputation with achieving its investment objective of generating returns to
unitholders.

11.2 Fair value estimation

The fair value for financial instruments traded in active markets is based on quoted market prices
at the close of trading on the financial reporting date. Instruments for which no sales was
reported on the valuation day are valued at the most recent bid price.

An active market is a market in which transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis. The
carrying value less impairment provision of financial instruments curried at amortized cost are
assumed to approximate their fair values,

The fair value hierarchy has the following levels:
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities

that the entity can access at the measurement date;

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.
Investments whose values are based on quoted market prices in active markets, and are therefore
classified within Level 1, include active listed equity and debt instruments. The Fund does not

adjust the quoted price for these instruments.

Fund classifies all of its financial assets except for those carried at amortized cost, at fair value as
level 1.

The notes on pages 7 to 21 form an integral part of these financial statements. (20)



RIYAD ASIAN EQUITY FUND

Open-Ended Fund
(Managed by Riyad Capital)

Notes to the Interim Condensed financial statements for the period ended 30 June 2018

12 CHANGES IN FUND’S TERMS AND CONDITIONS

There are some changes made to the terms and conditions of the Fund.

Title The previous version The new version
Fund name South East Asian Fund Riyad Asian Equity Fund
Custodian Riyad Capital Northern Trust Saudi Arabia

13 LAST VALUATION DAY

The last valuation day of the period was 27 June 2018 (21 June 2017).

14 APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were authorized for issue by the Fund Manager on 15 August 2018
(corresponding to 04 Dhual Hijja 1439 H)

The notes on pages 7 to 21 form an integral part of these financial statements.
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Annex- Fund Information:

1-

2-

Name & Address:

Riyad Capital is a Saudi Closed Joint Stock Company with Paid Up Capital of SR 200,000,000 licensed by The Saudi
Arabian Capital Market Authority (NO. 07070-37). Commercial Registration No. 1010239234 Head Office: 6775
Takhassusi Street- Olaya, Riyadh 12331-3712, Saudi Arabia.

Website: http://www.riyadcapital.com

Name and address of the Sub-Manager:

Fidelity Investments Luxembourg S.A.

Kansallis House,Place de | Etoile, BP2174, L — 1021 Luxembourg
Tel +352250404

FAX +352250340/343

3-

Investment activities during the period:

To date, the Fund has invested exclusively with Fidelity Global (the Foreign Fund Manager). The following table

summarizes the portfolio held for trading:

4-

5-

No. of Units 2,305,659.42
NAV per Unit 9.1530
Total 21,103,701

Report on the performance of the Investment Fund during the period:

Benchmark Fund Performance

-5.21 -1.34

Any changes in terms & conditions and information note during the period:
There are changes on the following:

1- Fund’s goals.

2- Investments scope.
3- The fees & expenses.
4- Fund Board members.
5- The Custodian.

Custodian changed to:

a. Name of Custodian:

Northern Trust Saudi Arabia (Closed Joint Stock Company) - Paid up capital of SR 52 million operating under
license from the Capital Market Authority No. (26-12163) - Commercial Registration No. 1010366439



http://www.riyadcapital.com/

B. Custodian's Address:

Northern Trust Saudi Arabia

Palm Tower, Floor 11

King Fahd Road, Al Nakheel District
PO Box 7508 Riyadh 12381
Kingdom of Saudi Arabia

Tel: + 966112171017 Fax: +966112172406

Other Information:

More information can be found on the Fund's website, where periodic reports are published on the Fund's
characteristics and performance that enable unit holders to make their decisions.

The Fund's investments in other funds:
The Fund has no investments in other funds.

Special Commission:
The Fund Manager did not receive any special commission during the period.




