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Rating : BUY 

3Q22 Net Profit in line with our estimate 

Etihad Etisalat’s (Mobily/the Company) net profit rose 32.5% YOY 
to SAR 373 Mn in 3Q22, marginally exceeding our estimate of SAR 
363 Mn. This increase is primarily due to expansion in the top 
line owing to a growth in the wholesale and consumer segment as 
well as healthy growth in the FTTH active and total subscriber base 
coupled with disciplined cost management partially offset by a de-
cline in interest expense.  

P&L highlights 

Revenue rose 6.1% YOY to SAR 3,828 Mn in 3Q22 driven by a 
strong growth in the Wholesale unit and steady performance of 
consumer and business unit. This is further supported by an in-
crease in FTTH active and total subscriber base. Direct Cost 
grew recorded higher growth than top line from SAR 1,420 Mn in 
3Q21 to SAR 1,527 Mn in 3Q22. As a result, gross profit increased 
5.2% YOY to SAR 2,300 Mn However, gross profit margin declined 
from 60.6% in 3Q21 to 60.1% in 3Q22.  However, EBITDA rose 
7.0% YOY to SAR 1,487 Mn in 3Q22 reflecting a resilient growth in 
revenues and efficiency in managing operations. As a result, the 
EBITDA margin improved to 38.8% in 3Q22 from 38.5% in 3Q21. 
Operating profit rose 26.1% YOY to SAR 534 Mn in 2Q22, owing to 
a rise in EBITDA. Impairment loss on accounts receivable signifi-
cantly fell from SAR 80 Mn in 3Q21 to SAR 17 Mn in 3Q22. Finance 
expense rose 19.7% YOY to SAR 150 Mn in 2Q22 mainly due to an 
increase in interest rate. Zakat expenses stood at SAR 21 Mn in 
3Q22 compared to SAR 18 Mn in 3Q21. 

Balance Sheet highlights 

The company’s net debt declined from SAR 12.0 Bn in 2Q22 to SAR 
11.0 Bn in 3Q22 with a net debt-to-EBITDA ratio of 1.86x. Free 
cash flow to the firm decreased 6.3% QOQ to SAR 1,091 Mn in 
3Q22 mainly due to an increase in CAPEX. CAPEX fell 14.0% YOY 
to SAR 396 Mn in 3Q22 due to continuous rationalization of capex 
to enable digital transformation and support innovation in product 
and services. 

Target price and rating 

We maintain our BUY rating on Mobily with a target price of SAR 
43.00. Mobily's revenue consistently improved due to strong 
growth in the wholesale supported by a consistent growth in con-
sumer and business segment as well as a growth in the number of 
FTTH active and overall subscribers’ base. EBITDA also increased 
7.0% YOY to SAR 1,487 Mn in 3Q22 mainly due to the resilient top
-line performance with an EBITDA margin of 38.8%. We further 
expect margins to improve owing to the expected rise in revenue. 
In addition, Mobily is also continuing with its effort to deleverage 
its balance sheet and reduced debt by SAR 970 Mn in 3Q22 with a 
net debt to EBITDA ratio of 1.86x in 3Q22. It further plans to 
deleverage the balance sheet using the cash generated from oper-
ations. Mobily also received a license from SAMA for mobile pay-
ment marking its entry into the fintech space. The KSA Central 
Bank aims to achieve a digital payment target of 70% by 2030. 
Mobily activated Mobily pay services for all users from August 
2022. Mobily revenue is expected to benefit from this service offer-
ing. In addition, the Company declared a dividend in 2020 after 
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five years and the dividend rose 70% to SAR 0.85 per share in 2021. It further aims to maintain divi-
dends going forward and exhibits management confidence in the financial position. Considering these 
factors, we maintain our BUY rating on the stock. 

Etihad Etisalat (Mobily) –3Q22 

        Mobily - Relative valuation   

(at CMP) 2018 2019 2020 2021 2022 
P/E (x) NA 918.6 36.57 26.73 20.13 

P/B (x) 2.07 2.08 1.98 1.88 1.79 

EV/EBITDA 8.98 7.97 7.29 6.69 6.30 
Dividend Yield (%) NA NA 1.3% 2.3% 2.7% 
FABS Estimates & Co Data      

Mobily - P&L                  

SAR mm 3Q21 2Q22 3Q22 3Q22F VAR YOY Ch QOQ Ch 2021 2022 Change 

Services revenues 3,606 3,899 3,828 3,950 -3.1% 6.1% -1.8% 14,834 15,418 3.9% 

Cost of services -1,420 -1,566 -1,527 -1,620 -5.7% 7.6% -2.5% -6,163 -6,257 1.5% 

Gross profit 2,186 2,333 2,300 2,331 -1.3% 5.2% -1.4% 8,672 9,161 5.6% 

Operating Profit 423 519 534 534 -0.2% 26.1% 2.8% 1,668 2,059 23.4% 

EBITDA 1,389 1,482 1,487 1,499 -0.9% 7.0% 0.3% 5,594 5,917 5.8% 

Profit before zakat 299 384 393 395 -0.5% 31.5% 2.3% 1,149 1,531 33.2% 

Zakat -18 -25 -21 -32 -34.3% 15.8% -16.3% -78 -108 39.4% 

Net Profit 281 360 373 363 2.5% 32.5% 3.6% 1,072 1,423 32.8% 

FABS Estimates & Co Data           

Mobily - Margins                

 3Q21 2Q22 3Q22 YOY QOQ Ch 2021 2022 Change 

GPM 60.6% 59.8% 60.1% -52 26 58.5% 59.4% 96 

EBITDA Margin 38.5% 38.0% 38.8% 31 82 37.7% 38.4% 66 

OPM 11.7% 13.3% 13.9% 221 63 11.2% 13.4% 211 

Net margin 7.8% 9.2% 9.7% 194 51 7.2% 9.2% 200 

FABS estimate & Co Data         
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DISCLAIMER 

This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and Com-

modities Authority, licensing registration number 604002, and is a member of the Abu Dhabi Securities Ex-

change and Dubai Financial Market. The information, opinions and materials contained in this report are pro-

vided for information purposes only and are not to be used, construed, or considered as an offer or the solici-

tation of an offer or recommendation to sell or to buy or to subscribe for any investment security or other fi-

nancial instrument.  The information, opinions and material in this report have been obtained and derived from 

publicly available information and other sources considered reliable without being independently verified for 

their accuracy or completeness.  FABS gives no representation or warranty, express or implied, as to the accu-

racy and completeness of information and opinions expressed in this report.  Opinions expressed are current 

as of the original publication date appearing on the report only and the information, including the opinions 

contained herein, are subject to change without notice.  FABS is under no obligation to update this report. The 

investments referred to in this report might not be suitable for all recipients.  Recipients should not base their 

investment decisions on this report and should make their own investigations, and obtain independent advice, 

as appropriate.  Any loss or other consequences arising from the uses of material contained in this report shall 

be the sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or con-

sequence.  The value of any investment could fall as well as rise and the investor may receive less than the 

original amount invested. Some investments mentioned in this report might not be liquid investments, which 

could be difficult to realise in cash.  Some investments discussed in this report could be characterised by high 

level of volatility, which might result in loss. FABS owns the intellectual property rights and any other material 

contained in this report.  No part of this report may be reproduced, utilised or modified in any form either in 

whole or in part or by any electronic, mechanical or other means, now known or hereafter invented, including 

photocopying and recording, or stored in any retrieval system without the prior consent of FABS in writing.  

While utmost care has been taken to ensure that the information provided is accurate and correct, neither 

FABS, nor its employees shall, in any way, be responsible for the contents. By accepting this document, the 

recipient agrees he/she has read the above disclaimer and to be bound by the foregoing limitations/

restrictions. 
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