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ACWA Power Barka SAOG (“the Company”)
would like to update the Investor Community,
the Muscat Securities Market and the Capital
Market Authority that it is participating in the
Power 2022 Procurement Process run by the
Off-taker to bid for a new contract term from
2022 onward for its Power Plant (“the Plant”).
The Company was also part of the Request for
Offer (RFO) process in which it was
unsuccessful in securing the extension of its
WPAs for the two RO Plants. The existing
contracts of all Plant are expiring on 31
December 2021.

Considering the uncertainty around contract
renewals at this stage as explained above and
due to the fact that benchmark tariffs
acceptable to the Off-taker under all above
schemes are very aggressive, there was a
need to make an impairment assessment
under IFRS to test if future discounted cash
flows related to these plants are higher or
lower than book value. Based on the initial
internal assessment, this will have an
estimated non-cash impact of OMR 11.0
million which will need to be recognized in the
Profit & Loss Account for the year ended 31
December 2019. This impact represents the
difference between the book value of the
Power and RO Plants and its projected
discounted cash flows until end of their useful
lives. This impact is subject to review by
external auditors of the Company.

The Company will continue to work in coming
months under the Power 2022 Procurement
Process to secure the future contract for its
Power Plant.
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ahir Sibani
(Chlef Executive Officer)
Dated: 15 January 2020
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