
SK Advanced Co., Ltd. 

Financial statements 
for each of the two years in the period ended December 31, 2024  
with the independent auditor’s report 

SK Advanced Co., Ltd. 



Table of contents 
 
 
 
 
Independent auditor’s report  
  
 Page 
Financial statements  
  
Statements of financial position 1 
  
Statements of comprehensive loss 2 
  
Statements of changes in equity 3 
  
Statements of cash flows 4 
  
Notes to the financial statements 5 
  
  

Review conclusion on internal control over financial reporting   
  

Independent auditor’s report on review of internal control over financial reporting   
  

Management’s report on the operations of internal control over financial reporting 
  



Independent auditor’s report

The Shareholders and Board of Directors 
SK Advanced Co., Ltd.

Opinion

Basis for opinion

Responsibilities of management and those charged with governance for the financial statements

Auditor’s responsibilities for the audit of the financial statements

Ernst & Young Han Young
2-3F, 7-8F, Taeyoung Building, 111, Yeouigongwon-ro,  
Yeongdeungpo-gu, Seoul 07241 Korea

Tel: +82 2 3787 6600 
Fax: + 82 2 783 5890 
ey.com/kr



 



SK Advanced Co., Ltd.



Notes
Assets
Current assets:          

Non-current assets:

Total assets 1,048,781,475,514 972,989,628,828 

Liabilities and equity
Current liabilities:

Non-current liabilities:

Total liabilities 816,611,066,082 576,062,030,883 

Equity:

Total equity 232,170,409,432 396,927,597,945 

Total liabilities and equity 1,048,781,475,514 972,989,628,828 

SK Advanced Co., Ltd.
Statements of financial position
as of December 31, 2024 and 2023

20232024
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for each of the two years in the period ended December 31, 2024
Accumulated other 
comprehensive loss

As of January 1, 2023 34,006,600,000 353,695,008,542 (13,365,663) 122,680,224,606 510,368,467,485 

-

Total comprehensive loss - - (6,573,492) (113,434,296,048) (113,440,869,540)
As of December 31, 2023 34,006,600,000 353,695,008,542 (19,939,155) 9,245,928,558 396,927,597,945 

As of January 1, 2024 34,006,600,000 353,695,008,542 (19,939,155) 9,245,928,558 396,927,597,945 

Total comprehensive loss - - (3,036,496) (164,754,152,017) (164,757,188,513)
As of December 31, 2024 34,006,600,000 353,695,008,542 (22,975,651) (155,508,223,459) 232,170,409,432 

Total equity

SK Advanced Co., Ltd.
Statements of changes in equity

Issued capital Capital surplus Retained earnings
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SK Advanced Co., Ltd.
Statements of cash flows
for each of the two years in the period ended December 31, 2024

Operating activities

Net cash flows used in operating activities (22,821,544,889) (40,560,042,645)

Investing activities

Net cash flows provided by (used in) investing activities (29,915,086,862) 2,688,684,381 

 Financing activities

Net cash flows provided by financing activities 146,312,190,395 98,063,538,649 

Cash and cash equivalents at the end of the year 163,447,902,547 69,872,343,903 

20232024
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

1. Corporate information 

the
Commercial Act

2. Basis of preparation and material accounting policies

2.1 Basis of preparation

2.2 Reference accounting standards

the Act on External Audit 
of Stock Companies

2.3.1 Current versus non-current classification

5



SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

2.3.1  Current versus non-current classification (cont’d)

2.3.2 Fair value measurement
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

2.3.3 Foreign currencies

2.3.4 Revenue from contracts with customers

Sales of propylene
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

2.3.4   Revenue from contracts with customers (cont’d)

Technical services

Contract assets

Trade receivables

Contract liabilities

2.3.5 Taxes
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

2.3.5 Taxes (cont’d)

2.3.6 Retirement benefits 
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

2.3.7 Financial instruments – initial recognition and subsequent measurement

Initial recognition and measurement

Subsequent measurement

Financial assets at amortized cost (debt instruments)
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

2.3.7 Financial instruments – initial recognition and subsequent measurement (cont’d)

Financial assets at fair value through OCI (debt instruments)

Financial assets designated at fair value through OCI (equity instruments)

Financial Instruments: Presentation

Financial assets at fair value through profit or loss
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

2.3.7 Financial instruments – initial recognition and subsequent measurement (cont’d)

Derecognition

Impairment of financial assets
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

2.3.7 Financial instruments – initial recognition and subsequent measurement (cont’d)

Initial recognition and measurement

Subsequent measurement

Financial liabilities at fair value through profit or loss

Loans and borrowings
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

2.3.7 Financial instruments – initial recognition and subsequent measurement (cont’d)

Derecognition

Offsetting of financial instruments

2.3.8 Derivative financial instruments

2.3.9 Cash and cash equivalents

2.3.10 Inventories

2.3.11 Property, plant and equipment
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023
2.3.11 Property, plant and equipment (cont’d)

2.3.12 Borrowing costs

 

2.3.13 Leases

Company as a lessee

i) Right-of-use assets

Impairment of non-financial assets

ii) Lease liabilities
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

2.3.13 Leases (cont’d)

iii) Short-term leases and leases of low-value assets

Determining the lease term of contracts with renewal options

Company as a lessor

2.3.14 Intangible assets
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

2.3.14 Intangible assets (cont’d)

2.3.15 Impairment of non-financial assets

2.3.16 Provisions
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023
2.3.17 Investments in joint venture

2.3.18 Cash dividend

2.3.19 Greenhous gas emissions
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

2.4 New and amended standards and interpretations

2.4.1 Amendments to KIFRS 1116: Leases – Lease Liabilities arising from Sales-type Leases

2.4.2 Amendments to KIFRS 1001: Presentation of Financial Statements - Classification of Liabilities as 
Current or Non-current

2.4.3 Amendments to KIFRS 1007: Statement of Cash Flows & KIFRS 1107: Financial instruments: 
Disclosures - Supplier Finance Arrangements

Statement of Cash Flows Financial Instruments: Disclosures

2.5   Standards issued but not yet effective

2.5.1 Amendment to KIFRS 1021: Effects of Changes in Foreign Exchange Rates – Lack of 
Exchangeability
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

2.5.2 Amendments to KIFRS 1109 Financial Instruments and KIFRS 1107 Financial Instruments: 
Disclosures – Classification and Measurement of Financial Instruments

1109 Financial Instruments and Financial Instruments: Disclosures

2.5.3 Annual Improvements to KIFRS - Volume 11

First-time adoption of KIFRS: Hedge accounting by a first-time adopter
Financial Instruments: Disclosures: Gain or loss on derecognition, Guidance for 

application of amendments in practice
Financial Instruments: Accounting for derecognition of lease liabilities and 

definition of transaction prices
Consolidated Financial Statements: Determination of a ‘de facto agent’
Statement of Cash Flows: Cost Method

2.6 Material accounting judgments, estimates and assumptions
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

2.6.1 Impairment of non-financial assets 

 

2.6.2 Retirement benefits

2.6.3 Provision for expected credit losses of trade receivables 

2.6.4 Leases - Estimating the incremental borrowing rate  

2.6.5 Deferred tax 
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

3. Financial assets and liabilities

Financial assets
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

3. Financial assets and liabilities (cont’d)

Financial liabilities
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

3. Financial assets and liabilities (cont’d)

Gain and loss of financial instruments by category

Restricted deposits
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

4. Trade and other receivables

5. Inventories

-

6. Other assets
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

7. Investments in joint venture
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

8. Property, plant and equipment
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

8. Property, plant and equipment (cont’d)

Insured assets

 

9. Company as a lessee or lessor
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

9. Company as a lessee or lessor (cont’d)
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

9. Company as a lessee or lessor (cont’d)

Total cash outflows from leases
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

9. Company as a lessee or lessor (cont’d)

10. Intangible assets

11. Trade and other payables
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

12. Borrowings and bonds payable

Short-term borrowings

Current portion of long-term liabilities

Long-term borrowings
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

12. Borrowings and bonds payable (cont’d)

Bonds payable
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

12. Borrowings and bonds payable (cont’d)
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

13. Defined benefit liabilities
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

13. Defined benefit liabilities (cont’d)

36



SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

14. Commitments and contingencies

Borrowing arrangements

Derivative contracts
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

14. Commitments and contingencies (cont’d)
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

14. Commitments and contingencies (cont’d)

Payment guarantee

Capital Deficiency Support

Others
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

15. Emission allowances and emission liabilities

Emission allowances

Emission liabilities
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

16. Related parties
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

16. Related parties (cont’d)
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

16. Related parties (cont’d)
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

17. Equity

Issued capital

Capital surplus

Accumulated other comprehensive loss

Retained earnings (Accumulated deficits)

Statements of appropriation of retained earnings (disposition of accumulated deficits)
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

18. Revenue from contracts with customers

Operating segment

Disaggregated revenue information
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

19. Operating expenses

Classification of expenses by nature
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

19. Operating expenses (cont’d)

Selling and administrative expenses
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

20. Finance income and costs and other non-operating income and expense

Finance income and costs

Other non-operating income and expenses
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

21. Income tax
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

21. Income tax (cont’d)
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

21. Income tax (cont’d)
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

22. Losses per share

23.  Statement of cash flows
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

23. Statement of cash flows (cont’d)

24. Financial risk management objectives and policies
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

24. Financial risk management objectives and policies (cont’d)

Market risk

Interest rate risk

Foreign currency risk
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

24. Financial risk management objectives and policies (cont’d)

Other price risk

Credit risk

Other receivables

Other assets

Liquidity risk
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

24. Financial risk management objectives and policies (cont’d)

Capital management
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

25. Fair value measurement

Fair value of financial instruments

Financial assets:

Financial liabilities:
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SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

25. Fair value measurement (cont’d)

Fair value on the statement of financial position:

Financial assets

Financial liabilities

58



SK Advanced Co., Ltd.  
Notes to the financial statements
December 31, 2024 and 2023

25. Fair value measurement (cont’d)

Financial assets

Financial liabilities
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Review conclusion on internal control over financial reporting 

Act on External Audit of Stock Companies
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Independent auditor’s report on review of internal control over financial reporting

SK Advanced Co., Ltd.
The Shareholders and Board of Directors

Application for 
small-and-medium sized companies Conceptual Framework for Design and Operation of ICFR

Application for small-and medium-sized companies Management Guideline for Evaluation 
and Reporting of ICFR Review standards 
for small-and-medium sized companies
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Application for small-and-
medium sized companies Management Guideline for Evaluation and Reporting of ICFR
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