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Report on review of condensed consolidated interim financial 
statements

To the shareholders of Red Sea International Company (A Saudi Joint Stock Company)

Introduction 
We have reviewed the accompanying condensed consolidated interim statement of financial position of Red 
Sea International Company (the “Company”) and its subsidiaries (together the “Group”) as at 30 June 2026 
and the related condensed consolidated interim statements of profit or loss and comprehensive income for 
the three-month and six-month periods then ended, and the condensed consolidated interim statements of 
changes in equity and cash flows for the six-month period ended 30 June 2026 and other explanatory notes. 
Management is responsible for the preparation and presentation of these condensed consolidated interim 
financial statements in accordance with International Accounting Standard 34, “Interim Financial 
Reporting” (“IAS 34”), as endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express a 
conclusion on these condensed consolidated interim financial statements based on our review.

Scope of review 
We conducted our review in accordance with International Standard on Review Engagements 2410, 
“Review of interim financial information performed by the independent auditor of the entity”, as endorsed 
in the Kingdom of Saudi Arabia. A review of interim financial information consists of making inquiries, 
primarily of persons responsible for financial and accounting matters, and applying analytical and other 
review procedures. A review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing, as endorsed in the Kingdom of Saudi Arabia, and consequently does 
not enable us to obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that accompanying 
condensed consolidated interim financial statements are not prepared, in all material respects, in 
accordance with IAS 34, as endorsed in the Kingdom of Saudi Arabia.

PricewaterhouseCoopers

Ali A. Alotaibi
License Number 379

18 August 2026

























RED SEA INTERNATIONAL COMPANY AND ITS SUBSIDIARIES
(A SAUDI JOINT STOCK COMPANY)

4 MATERIAL ACCOUNTING POLICY INFORMATION
4.2Accounting standards amendments issued but not yet effective (continued)

(i)

(ii

(iii

(iv

b) Management- defined performance measures

c) Principles of aggregation and disaggregation

The Group is also assessing line items currently labelled as ‘other’ and will use more informative labels.
d) Consequential amendments

IFRS 18 introduces consequential amendments to IAS 7, which require entities to use the newly defined operating profit
subtotal as the starting point for the statement of cash flows when presenting operating cash flows under the indirect
method. The Group currently uses profit before zakat and income tax for the year/period as the starting point of the
reconciliation to cash flows from operating activities. Certain adjusting items included in the reconciliation will change as a
result of the new starting point.

The consequential amendments also provide specific guidance on the classification of interest and dividend cash flows. The
Group will classify cash flows from interest paid as financing activities rather than operating activities under this guidance.
Cash flows from interest and dividends received and from dividends paid will continue to be classified as investing activities
and financing activities, respectively. 

Neither net profit nor net assets will change as a result of the Group’s adoption of IFRS 18. The Group will be required to
present two newly defined subtotals, which are ‘operating profit’ and ‘profit or loss before financing and income taxes.
Based on the information currently available, the Group expects changes to the current structure of the statement of profit
or loss and statement of financial position to result from the following:

Management-defined performance measures (MPMs) are subtotals of income and expenses used in public communications
outside the financial statements that communicate to users management’s view of an aspect of the financial performance of
the entity as a whole. The Group will be required to disclose specific information about MPMs in a single note in the
financial statements together with explanation and reconciliation.

Notes to the condensed consolidated interim financial statements (continued)
For the three-month period and six month periods ended 30 June 2026

Interest income and expenses are generally included in finance income and finance costs under the Group’s current 
accounting policy and are presented in finance income and finance cost heads respectively. IFRS 18 provides specific 
guidance on the income and expenses classified in the investing and financing categories. 

Interest cost on employee benefit obligations, which is currently presented within employee costs, will be classified and 
presented within finance costs. 
Other income / (expenses), net will be reclassified within Operating (loss) / profit

Good  / Intangibles will be bifurcated into separate line items in the statement of financial position.

The Group is in process of determining which public communications should be considered when identifying MPMs. MPMs
relate to the same reporting period as the financial statements. Therefore, MPMs disclosed by the Group following adoption
of IFRS 18 will be determined based on public communications issued by the Group relating to the 2027 interim reporting
period.  As per the initial assessment, the Group has not identified any MPMs for the current reporting period.

IFRS 18 provides enhanced principles on how to group information in the financial statements (i.e. the primary financial
statements and the notes). It also introduces guidance on labelling and describing items presented in the primary financial
statements or disclosed in the notes.

The Group is assessing the grouping of items on the basis of similar and dissimilar characteristics. Based on this
assessment, it will present line items in the primary financial statements that provide useful structured summaries and
disclose additional material information in the notes. 

________________________________________________________________________________________________________________
14


































