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AlAhli Saudi Trading Equity Fund

Investment Fund Information

Investment Objective

AlAhli Saudi Trading Equity Fund aims to achieve long term capital
growth through investing in the Saudi equity market in accordance

with the Sharia guidelines issued by the Fund Sharia Board.

Investment Policies

Investing mainly in Sharia compliant shares of companies listed in the
main market, including IPOs and right issues, and ETFs authorized by

the Capital Market Authority. In addition, the Fund may invest in real
estate investment traded funds and shares of companies listed on

the Saudi parallel market (Nomu), including IPOs and right issues.

Distribution of Income & Gain Policy

Income and dividends will be reinvested in the Fund. No income or

dividends will be distributed to Unitholders.

- The fund’s reports are available upon request free of charge.
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Fund Performance Bonal) 515
Fund highlights for the last three years: 18, Y1 S O gl B gubinall ULy
Year 2018 2017 2016 L)

AUM* 1,102,186,014 956,183,136 983,799,639 g ded Lo
NAV per Unit* 8.88 8.27 3.46 Moy IS Jgoll ded Slo
Highest Price* 9.68 8.61 8.51 g e e
Lowest Price* 3.93 7.83 6.41 ooy pe JO0
Number of Units 124,075,260 115,551,391 116,238,656 Sldgll e
Income Distribution - - - isjgall LY
Fees & Expense Ratio %1.88 %1.79 %1.81 Dby paadly pgur ) ds Jlaz|
*In Saudi Riyal Sl JUIL*

Total return compared to the benchmark: el Byl Ggteall Jlex Y Wil
Period 5 Years — <igw 5 3 Years - &g 3 1Year - i 8 il
Fund Return % -0.19 4.38 7.35 % Gkl Ule
Benchmark Return % 0.71 8.56 11.37 Yo gl Wis
Annual total return for the fund since its launch: 8D dos Bgutnal] (Sgamd! Jlor 1 il
Year 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 L
Return % 7.35 223 8.35 -12.82  -0.10  31.34 5.29 1.97 16.57  33.63 Yo asi\alt
Benchmark % 11.37  3.89 10.57 -1498 -474  28.64 1243 247 13.35 38.59 Yo el
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Actual fees and fund expenses paid by the investment fund during
the year as a percentage of average Net Asset Value:
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Fees and Expenses SAR 000 % Sy paally pgu
Management Fee Expense 18,845 1.75 RNy
VAT on Management Fee 942 0.09 oY1 pgeny e BN Al 2y
Audit Fee Expense 34 0 Bl Dl ol o
Fund Administration 203 0.02 aho¥) ol
CMA Fee 8 0 NIRRT
Tadawul Fee 5 0 Jsls
Custody Fees 171 0.02 Lk ps,
Shariah Audit Fee Expense 29 0 ISR AR
Fund Board Fee Expense 17 0 Ggnall 315 2
Dealing Fees (and its percentage of 728 0.07 (150 3 i iy A s
the size of the fund at the end of the year)

Total Fees and Expenses 20,982 1.95 Cgylaadly pgu ) ¢ gorms

Material Changes

Crude oil prices averaged USD 71.69 per barrel during 2018 but have
been volatile during the year recording its highest level reaching USD
86.29 per barrel, but declining by 37% during the last quarter of the
year and closing the year with a decline of 19% from 2017 levels.
Furthermore, in Saudi Arabia, VAT implementation, Expat fees, an
upward revision of gasoline prices have come into effect in 2018.
Government initiated a monthly allowance payment for government
employees. Government also waived the cement export fees to
reduce accumulating local inventories. Aramco started negotiations
to buy a strategic holding in SABIC from Public Investment Fund
during 2018.

The Saudi Arabia budget for 2019 has a clear focus on spending,
capex and the private sector that is expected to boost economic
development. Importantly, the budget has set a well-defined
pathway towards higher dependency on non-oil revenues and
gradual implementation of energy price & subsidy adjustments. The
gradual implementation of reforms under National Transformation
Plan (NTP) 2020 and Saudi Vision 2030 is positive for the Kingdom.

The inclusion of KSA by MSCI into its Emerging Market and FTSE
inclusion of Saudi Arabian’s index are potent near-term catalyst for
the equity markets.

Exercising of voting rights

The Fund Manager has exercised voting rights, for more details
kindly refer to the “Exercising of voting right Annex”.
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Fund Board Annual Report

The Board of Directors consists of the following members, who were
appointed by the fund manager and approved by the Capital Market
Authority:

Mohammed Al-Ali Chairman

Mohammed Saqaf non-independent member
Dr. Abdulrauof Banajah independent member
Alaaeldden Sami independent member

The Fund's Board of Directors held two meetings during 2018. The

following is a summary of the key decisions approved and the

matters discussed by the Fund’s Board of Directors:

- Fund’s objectives achievement and performance review during the
year.

- Risks related to the funds; including: liquidity, market, operational
risks.

- Ensuring fund’s compliance to all applicable rules and regulations.

- Appointment of AlBilad Investment Company as independent
custodian for the Fund’s assets.

- Update the Fund’s audit fees.

Fund Manager

NCB Capital Company, Saudi Arabia

Tower B, King Saud Road, P.O. Box 22216, Riyadh 11495
Tel: +966 920000232

Website: www.alahlicapital.com

Sub-Manager / Investment Adviser
None

Investment Activities

In light of different government initiatives and announcements
throughout 2018 (increase in gas prices, VAT Implementation, expat
exodus, the inclusion of Saudi Arabia by MSCI and FTSE), the Fund
witnessed some changes to stock selection and sector allocation to
enhance performance and gain from capitalizing on positive changes
and economic development and the positive outlook on the medium
and long term economic trends in Saudi Arabia which is expected to
directly affect Saudi listed companies in the future.

Performance
Fund Performance 735 %
Benchmark Performance 1137 %

The fund underperformed the benchmark by 402 bps.

Terms & Conditions Material Changes

- Updating the fund offering documents to include: Information
Memorandum, Terms and Conditions, and Summary of Key
Information in line with the requirements of the amended
Investment Funds Regulations.

- Appointment of AlBilad Capital as the fund custodian.

- Amendment of Auditor’s annual fees.

Investments in other Investment Funds
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The fund management fee is 1.75% of NAV. Management fees
charged by investments in the following funds have been rebated:
- AlAhli Fund of REITs Fund

Special Commission

No special commissions were received during the period

Custodian

AlBilad Capital

King Fahad Road, P.O. Box 140, Riyadh 11411, Saudi Arabia
Tel: +966 92000 3636

Website: www.albilad-capital.com

Custodian’s duties and responsibilities

- The custodian shall be held responsible to the fund manager and
unitholders for any losses caused to the investment fund due to the
custodian fraud, negligence, misconduct or willful default.

- The custodian shall be responsible for taking custody and
protecting the fund's assets on behalf of unitholders, and taking all
necessary administrative measures in relation to the custody of the
fund's assets.

- The Fund Manager acknowledges that the responsibilities vested in
the custodian does not include ensuring the fund manager's
compliance with the contents of subparagraphs (a,b,c) of paragraph
(d-3) of annex 5 of the Investment Funds Regulations.

Fund Manager Opinion

- Units were issued, transferred and redeemed the units in
accordance with the provision of the Investment Funds Regulations
and Fund Terms and Conditions.

- Units were valued and calculated in accordance with the provisions
of Investment Funds Regulations, Fund Terms and Conditions, and
Information Memorandum.

- The Custodian hereby confirms that it have not breached any of the
Investment Restrictions, Limitations and borrowing powers
applicable.

Auditor

KPMG Al Fozan & Partners

Zahran Business Center, Prince Sultan Street, P.O Box 55078
21534 Jeddah, Saudi Arabia

Tel: +966 12 6989595

Website: www.kpmg.com/sa

Auditor’s Opinion

Accompanying financial statements have complied with the
requirements of the applicable provisions of the Investment Funds
Regulations issued by the Capital Market Authority, and the Fund’s
Terms and Conditions and the Information Memorandum in so far as
they affect the preparation of the financial statements and
accordingly nothing has been reported by the auditor in their report
which is in compliance with the SOCPA requirements.
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