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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS

MAKKAH CONSTRUCTION AND DEVELOPMENT COMPANY
"A SAUDI JOINT-STOCK COMPANY"

MAKKAH - KINGDOM OF SAUDI ARABIA

Opinion

We have audited the accompanying financial statements of Makkah Construction and Development Company (the
“Company”) and its subsidiaries (collectively referred to as the “Group”), which comprise the consolidated statement of
financial position as at December 31, 2025, and the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in shareholders’ equity, and the consolidated statement of cash flows
for the year then ended, and the accompanying notes to the consolidated financial statements, including material
accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of December 31, 2025, its consolidated financial performance and its
consolidated cash flows for the period then ended, in accordance with the International Financial Reporting Standards
adopted in the Kingdom of Saudi Arabia and other standards and pronouncements issued by the Saudi Organization
for Chartered and Professional Accountants (SOCPA).

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing that endorsed in the Kingdom of Saudi
Arabia. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the International
Code of Ethics for Professional Accountants (including International Independence Standards), endorsed in the
Kingdom of Saudi Arabia that are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with the code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters

The key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements for the current period. These matters were addressed in the context of our
overall audit of the consolidated financial statements, and in forming our opinion thereon; we do not express a
separate opinion on these matters. The key audit matters include the following:
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

TO THE SHAREHOLDERS

El Sayed El Ayouty & Co.

Certified Public Accountants

MAKKAH CONSTRUCTION AND DEVELOPMENT COMPANY

"A SAUDI JOINT-STOCK COMPANY"
MAKKAH - KINGDOM OF SAUDI ARABIA

Key Audit Matters (Continued)

Key Audit Matter

How our audit addressed the key audit matter

Financial assets at fair value through other
comprehensive income:

The Group holds investments in financial assets at fair
value through other comprehensive income (FVOCI),
listed in the consolidated statement of financial position
amounting to SR. 1,129 million, representing 26% of
the Group's total assets as at December 31, 2025.

The fair value of investments in equity instruments at
fair value through other comprehensive income is
determined based on the quoted prices in the Saudi
Stock Exchange (Tadawul).

The fair value of investments in listed equities has been
considered a key audit matter, as it represents a
significant component and a key driver in the Group's
consolidated statement of financial position and is
material to the consolidated financial statements.

Please refer to note (4.6) which indicates the
accounting policy followed. Note (7) provides
information on the components of financial assets
classified at FVOCI and associated risks.

We performed the following procedures, among
others, to address the key audit matter:

e We obtained an understanding of the procedures
adopted by management to determine the fair value of
investments at the reporting date and the related
controls over this process.

¢ We evaluated the above-mentioned controls to ensure
that they were appropriately designed and implemented.

¢ We reconciled the details of all investments recorded in
the accounting books with the portfolio manager.

« We recalculated the fair value of all investments held as
of the reporting date by obtaining the listed share prices
of the investments and multiplying them by the number
of shares held as confirmed by the portfolio manager.

« We have assessed the disclosures related to this matter
in the financial statements in accordance with the
requirements of International Financial Reporting
Standards.
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Key Audit Matters (Continued)

Key Audit Matter

How our audit addressed the key audit matter

Valuation of investment properties

As of December 31, 2025, the carrying amount of
investment properties amounted to SR 205 million, with
disclosure of the fair value amounted to SR 4,396
million.

The investment properties were stated at cost, net of
accumulated depreciation and any accumulated losses
arising from impairment as of the consolidated financial
statement date. The Group also discloses the fair value
of the investment properties in accordance with the
requirements of the International Financial Reporting
Standards adopted in the Kingdom of Saudi Arabia. For
the purpose of disclosing the fair value, the Company
appointed an independent external valuer ("the
Valuer"), who estimated the fair value using the market
and income approach, utilizing the discounted cash
flow model.

Investment properties are valued based on estimates
and assumptions such as rental value, occupancy
rates, discount rates, market knowledge and historical
transactions.

We have considered this a major audit matter because
it is important to disclose the fair value of investment
properties and the importance and complexity of the
process of valuating investment properties and its
dependence on a set of estimates and assumptions.

Please refer to note (3.4) about the financial
statements for more details on important accounting
policies, note (2) for important accounting estimates
and judgments, and note (6) for details of relevant
disclosures.

We performed the following procedures related to the
valuation of investment properties:

Evaluate the policies and the reasonableness of the
accounting estimates used by the Company.

Evaluate the objectivity, independence, competence and
expertise of the valuer.

The reasonableness of the fair value calculation and its
key assumptions, including cash flow projections and the
discount rate used.

Analyze significant assumptions and assess their impact
on the fair value and the impact of changes in key

assumptions on the conclusion reached by
management.
Sample-based review, to evaluate the investment

properties carried out by the Valuer with the help of our
specialists, to ensure the reasonableness of the main
assumptions used to determine the fair values of the
investment properties.

Examined the adequacy of presentation and disclosures
with respect to relevant assumptions and key estimates
in the accompanying consolidated financial statements.
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Other Information

Other information consists of the information included in the annual report for the Group for the year ended December
31, 2025, other than the consolidated financial statements and our auditors’ report thereon. Management is responsible
for the other information in its annual report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. When we
read the Annual Report of the Company, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance.

Responsibilites of Management and Those Charged with Governance for the consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with the IFRS standards as endorsed in the Kingdom Saudi Arabia and other standards and
pronouncements that are issued by the Saudi Organization for Auditors and Accountants, and the provisions of the
Companies Law and the Company’s Articles of Association and for such internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the Management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless Management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi
Arabia, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:
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Auditor’s responsibilities for the audit of the financial statements (Continued)

* |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentation, or the override of the Company's internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company'’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by Management.

* Conclude on the appropriateness of Management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial statements
and if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

= Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a manner that
achieves a fair presentation.

* Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business units within the group as a basis for forming an opinion on the group financial statements. We
are responsible for the direction, supervision and review of the audit work performed for purposes of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope of an audit
and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provided those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and we communicated with them all relationships and other matters that may
reasonably affect our independence, and related safeguards, if required.

Among the matters communicated to those charged with governance, we identify those matters that we considered
significant when auditing the financial statements for the current period. The key audit matters are prepared on this
basis. We explain these matters in our report unless a law or regulation prevents public disclosure of a matter, or when
we see, in extremely rare circumstances, matters that should not be reported in our report because the negative
consequences of doing so are reasonably expected to outweigh the public good interest from reporting.

For El Sayed El Ayouty & Co.

A Bolama

Abdullah A. Balamesh
Certified Public Accountant
License No. (345)

Jeddah: Ramadan 21, 1447 H
Corresponding to: March 10, 2026




Makkah Construction and Development Company

(A Saudi joint-stock company)

Consolidated statement of financial position as at December 31, 2025

(All amounts in Saudi Riyals)

December 31, December 31,

Note 2025 2024
ASSETS
Non-current assets
Property, plant and equipment 5 1,394,100,787 1,335,532 446
Investment properties 6 205,036,090 210,590,192
Right-of-use assets 2,940,824 =
Investments at fair value through other comprehensive income 7 1,128,959,071 2,278,136,244
Investment in associates 8 412,371,902 368,792,505
Financial investments at amortized cost 9 926,552,382 -
Total non-current assets 4,069,961,056 4,193,051,387
Current assets
Trade receivables 10 75,439,846 21,270,035
Inventory 2,642,799 2,014,370
Prepaid expenses and other receivables 12 77,749,278 65,188,558
Investments at fair value through profit or loss 13 25,951,987 111,483,839
Cash and cash equivalent 14 73,428,187 111,594,053
Total current assets 255,212,097 311,550,855
Total assets 4,325,173,153 4,504,602,242
SHAREHOLDERS’ EQUITY AND LIABILITIES
Shareholders’ equity
Share capital 15 2,000,000,000 1,648,162,400
Statutory reserve 16 - 836,280,685
Revaluation gains of Investments at fair value through other
comprehensive income T 194,452 438 999,429,368
Retained earnings 1,646,037,597 570,529,242
Total Shareholders’ equity 3,840,490,035 4,054,401,695
NON-CURRENT LIABILITIES
Long-term loan - non-current portion 17 50,000,000 75,000,000
Lease liabilities - non-current portion 2,331,678 -
Employees’ defined benefit obligations 18 51,635,612 53,937,957
Total non-current liabilities 103,967,290 128,937,957
CURRENT LIABILITIES
Long-term loan - current portion 17 51,420,599 27,241,513
Deferred revenue 19 20,281,568 10,471,599
Lease liabilities - current portion 719,438 -
Trade payables 7,398,034 4,825,790
Accrued expenses and other credit balances 20 97.687,217 83,822,513
Dividends payable 21 191,530,708 186,848,378
Provision for zakat 22 11,678,264 8,052,797
Total current liabilities 380,715,828 321,262,590
Total liabilities 484,683,118 450,200,547

Total Shareholders’ equity and liabilities

4,325,173,153

4,504,602,242

The accompanying notes from (1) to (35) form an integral part of these consolidated financial statements

Saleh Mohammed Awad bin Laden Mohammed A. Al Nafea Ahmad Mohanad Jaber

LD I

Chairman of Board of Directors Chief Executive Officer — Board Member Chief Financial Officer



Makkah Construction and Development Company

(A Saudi joint-stock company)

. ____________ __ ]
Consolidated statement of profit or loss and other comprehensive income for the

year ended on December 31, 2025,
(All amounts in Saudi Riyals)

Note December 31, December 31,
2025 2024

Revenue 23 1,072,462,567 836,040,336
Cost of revenue 24 (557,602,245) (363,704,726)
Gross profit 514,860,322 472,335,610
Selling and marketing expenses (7,058,842) (6,114,551)
General and administrative expenses 25 (84,682,176) (66,359,515)
Reversal of expected credit loss, net 10,12 1,973,579 (212,850)
Profits from operations 425,092,883 399,648,694
Finance costs 26 (7,860,302) (5,060,514)
Company'’s share in the results of associate companies 8 30,514,981 8,193,372
Settlement of investments in associate companies 8 - 2,440,288
Return on Islamic Murabaha deposit 20,661,856 15,512,444
Return on financial investments held at amortized cost 9 1,805,100 -
Return of investments at fair value through profit or loss 13 16,338,828 2,183,839
Other (expenses) / income 27 (758,392) 299,935
Net profit for the year before Zakat 485,794,954 423,218,058
Zakat 22 (11,678,264) (12.176.558)
Net profit for the year 474,116,690 411,041,500
Other comprehensive income
Items that will not be subsequently reclassified fo
statement of profit or loss
(Losses) on remeasurement of employees' defined benefit 18 (1,322,633) (11,369,690)
obligations
(Loss) / gain on remeasurement of employees' benefit 9 (86,291) 1,037,586
obligations of associates
Unrealized net (loss) from revaluation of investments at fair 8 (386,619,426) (190,621,063)
value through other comprehensive income
Other comprehensive income for the year (388,028,350) (200,953,167)
Comprehensive income for the year 86,088,340 210,088,333
Earnings per share
Basic earnings per share from net profit for the year 28 237 2.05

The accompanying notes from (1) to (35) form an integral part of these consolidated financial statements

Saleh Mohammed Awad bin Laden Mohammed A. Al Nafea Ahmad Mohanad Jaber

Chairman of Board of Directors Chief Executive Officer — Board Member Chief Financial Officer



Makkah Construction and Development Company

(A Saudi joint-stock company)

e ——
Consolidated statement of changes in shareholders’ equity for the year ended on

December 31, 2025
(All amounts in Saudi Riyals)
Revaluation
gains of
investments at
fair value
through other
Statutory comprehensive Retained
Note  Share capital reserve income earnings Total

Balance at January 01, 2024, 1,648,162,400 836,280,685 1,190,279,326 416,815,311 4,091,537,722
Net profit for the year - = - 411,041,500 411,041,500
Other comprehensive income for the year - - (190,621,063) (10,332,104) (200,953,167)
Comprehensive income for the year - - (190,621,063) 400,709,396 210,088,333
Transferring gains of revaluation of
investments at fair value through other
comprehensive income - - (228,895) 228,895 -
Dividends 21 - - - (247,224,360) (247,224,360)
Balance at December 31, 2024 1,648,162,400 836,280,685 999,429,368 570,529,242  4,054,401,695
Balance at January 01, 2025 1,648,162,400 836,280,685 999,429,368 570,529,242 4,054,401,695
Transferred from the statutory reserve 351,837,600 (836,280,685) - 484,443,085 -
Net profit for the year - - - 474,116,690 474,116,690
Other comprehensive income for the year . - (386,619,426) (1,408,924) (388,028,350)
Comprehensive income for the year - - (386,619,426) 472,707,766 86,088,340
Realized gains from the sale of financial
assets at fair value through other
comprehensive income, - - (418,357,504) 418,357,504 -
Dividends 21 - - (300,000,000) (300,000,000)

2,000,000,000 - 194,452,438 1,646,037,597 3,840,490,035

Balance at December 31, 2025

The accompanying notes from (1) to (35) form an integral part of these consolidated financial statements

Saleh Mohammed Awad bin Laden

Mohammed A. Al Nafea

Ahmad Mohanad Jaber

Chairman of Board of Directors

O T

Chief Executive Officer — Board Member

Chief Financial Officer




Makkah Construction and Development Company

(A Saudi joint-stock company)

Consolidated statement of cash flows for the year ended on December 31, 2025

(All amounts in Saudi Riyals)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net profit for the period before Zakat
ADJUSTMENTS:

Depreciation on property, plant, and equipment
Depreciation of investment properties,

Loss on disposal of property, plant and equipment
Loss on disposal of investment properties
Depreciation of right-of-use assets

Share of the Company in the results of associates
Settlement of investments in associates

Return on financial investments held at amortized cost
Finance costs

Return of investments at fair value through profit or loss
Provision for expected credit losses

Provision for Employees’ defined benefit obligations
Return on Islamic Murabaha deposit

CHANGES IN:

Trade receivables

Inventory

Prepaid expenses and other debit balances
Deferred revenue

Trade payables

Accrued expenses and other credit balances
Employees’ defined benefit obligations paid
Provision for zakat paid

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Payments to property, plant and equipment
Proceeds from sale of property, plant and equipment
Payments to investment properties

Financial investments held at amortized cost

Payments for financial investments at fair value through profit or loss
Proceeds from recovering investments at fair value through profit or loss
The proceeds from liquidating the commodity trading fund

Proceeds from the sale of investments at fair value through other

comprehensive income
Payments for investments in associates

Proceeds from return on Islamic Murabaha deposit

Net cash (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Settiement of loans

Received from loans

Lease obligations paid

Finance costs paid

Dividends paid

Net cash (used in) financing activities

Net change in cash and cash equivalent

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

December 31, December 31,
2025 2024
485,794,954 423,218,058
31,302,680 30,639,119
5,131,198 5,243,850
2,708,854 94 167
2,482,299 25,443
658,336
(30,514,981) (8,193,372)
- (2,440,288)
(1,805,100) -
7,860,302 5,080,514
(16,338,828) (2,183,839)
(1,973,579) 212,850
4,623,196 3,662,358
(20,661,856) (15,512,444)
469,267,475 439,826,416
(52,196,232) 2,633,061
(628,429) 47,362
(10,755,620) (23,020,230)
9,809,969 (162,605)
2,572,244 939,710
16,452,862 (33,542,361)
(11,061,302) (1,085,758)
(10,640,955) (52,570,986)
412,820,012 333,064,609

(91,641,090)
(2,059,395)
(926,552,382)
(334,015,468)

(34,739,119)
13,914
(3,087,564)

(244,300,000)

435,886,148 135,000,000
- 1,036,363

762,557,747 .
(13,150,707) (340,889,646)
20,661,856 15,512,444
(148,313,291) (471,453 ,608)

(25,000,000)
25,000,000
(875,000)
(6,479,917)
(295,317,670)

(160,000,000)
135,000,000
(6,131,266)
(244,611,854)

(302,672,587)

(275,743,120)

(38,165,866)

(414,132,119)

111,594,053

525,726,172

73,428,187

111,594,053




Makkah Construction and Development Company

(A Saudi joint-stock company)

Consolidated statement of cash flows for the year ended on December 31, 2025,

(Continued)
(All amounts in Saudi Riyals)

OTHER NON-CASH TRANSACTIONS:

Unrealized (losses) from revaluation of investments at fair value through other
comprehensive income

Finance costs from long-term loan added in property, plant and equipment

Gain from remeasuring employees’ defined benefit obligations

(Loss) from remeasuring employees’ defined benefit obligations of associates
Dividends payable - unpaid

Transfer from advance payments to suppliers to property, plant, and equipment
Right-of-use assets and lease obligations

Transferred from statutory reserve to share capital and retained earmings
Transferred from provision for Ministry of Islamic Affair, Dawah and Guidance to
provision for zakat

December 31, December 31,
2025 2024

(386,619,426) (190.621.063)
938,785 (2.241.513)
1,322,633 11.369.690
(86,291) (1.037.586)
4,682,330 2,612,506
- (5.283.626)
3,599,160 -
836,280,685 -
2,588,158 -

The accompanying notes from (1) to (35) form an integral part of these consolidated financial statements

Saleh Mohammed Awad bin Laden Mohammed A. Al Nafea

Ahmad Mohanad Jaber

Chairman of Board of Directors Chief Executive Officer — Board Member Chief Financial Officer



Makkah Construction and Development Company
(A Saudi joint-stock company)

Notes to the consolidated financial statements for the year ended December 31, 2025
(All amounts in Saudi Riyals unless otherwise stated)

1. GENERAL
1.1 Corporate information

Makkah Construction and Development Company (A Saudi Joint Stock Company) (the “Company”) was incorporated in
accordance with the Companies’ Law and as per Royal Decree no. (M/5) dated 13 Dhu Al-Qi'dah1408H. The incorporation
was declared by the Minister of Commerce and Investment no. 859 dated 21 Dhu Al-Qi'dah1409 H (corresponding to 24
June 1989). The Company is registered in Makkah under Commercial Registration number 4031020101 dated one Dhu Al-
Hijjah 1409 H (corresponding to 4 July 1989) and under Unified Registration No. 7018055256.

The main activity of the Company is the construction of the area near Al Masjid Al Haram, the ownership, development,
management, investment, purchase, and lease of the properties near Al Masjid Al Haram. In addition to performing all
necessary engineering works to perform building, constructing, repairing, and demolishing works.

The Head office of the Company is located in Third Al-Dairi Road - Al-Shugayyah District

Building 2779, additional number 8860, code 24351

Makkah Al Mukarramah, Kingdom of Saudi Arabia.

Branches: The Company has the following branches:

SIN  City CR No. Date Name of branch

1 Makkah 4031102134 18/03/1439H Branch of Maklfah Construction and Development Company
for Umrah Services

These consolidated financial statements consist of the financial statements of the parent company and its subsidiary. As of

December 31, 2025, the Parent Company owns the following subsidiary:

Company Name CR No. Date Shareholding % Principal activities

Hotel Towers Company Makkah 4031045190 18/09/1424H 100% The hotels provide services for

Hotel Company (corresponding Umrah performers, visitors to
to 11/11/2003) the Prophet's Mosque, and

services for pilgrims coming
from outside the Kingdom and
domestic pilgrims.

Manafa Al-Barakah Investment 4031300209 19/10/1445H 100% Other financial service

Company corresponding activities, excluding insurance
to 28/04/2024 and pension funding.

MCDC Maintenance & Cleaning 7052715476 05/06/1447H 100% Building maintenance and

Company corresponding general  building cleaning
to 26/11/2025 services.

On December 24, 2023, the Company transferred the branch of the Makkah Hotel and Towers, having a commercial
registration number 4031045190 dated 11/11/2003, including all rights, obligations, labor, classification, licenses, and all its
financial, technical, and administrative components, to a single-owner limited liability company while retaining the name,
number, and date of the commercial registration of the company's branch as the main center for the newly incorporated
company named Hotel Towers Company Makkah Hotel Company with an unpaid capital of one million Saudi Riyals. The
parent Company continued to include the branch's activities within its operations, and the Company has not commenced
operations to date.

On April 28, 2024, Manafa Al Barakah Investment Company was established with Commercial Registration Number
4031300209 as a single shareholder limited liability company with a paid-up capital of five hundred thousand Saudi Riyals,
and the Company has not yet commenced its activities.

On November 26, 2025, MCDC Maintenance & Cleaning Company was established, Commercial Registration No.
7052715476, as a single shareholder limited liability company with an uppaid capital of five thousand Saudi Riyals, and
the Company has not yet commenced its activities.
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Makkah Construction and Development Company
(A Saudi joint-stock company)

Notes to the consolidated financial statements for the year ended December 31, 2025
(All amounts in Saudi Riyals unless otherwise stated)

1. GENERAL (CONTINUED)
1.2 Fiscal year

The Company's consolidated fiscal year begins on January 1%t and ends on December 315! of each calendar year.

2. BASIS OF PREPARATION
21 Compliance with Accounting Standards Applied

These consolidated financial statements have been prepared in accordance with the International Financial Reporting
Standards adopted in the Kingdom of Saudi Arabia and other standards and pronouncements adopted by the Saudi
Organization for Chartered and Professional Accountants (collectively referred to as "IFRSs adopted in the Kingdom of
Saudi Arabia").

2.2 Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis using the principle of accounting
accrual, with the exception of financial instruments that are measured at fair value and employees defined benefit
obligations are measured at the present value of future obligations using the projected unit credit method.

2.3 Functional and presentation currency

The financial statements are presented in Saudi Riyals, which is the functional and presentation currency of the Company.

2.4 Going concern basis

As of December 31, 2025, current liabilities exceeded current assets by SR. 120.5 million. In preparing the accompanying
consolidated financial statements, the management of the company has assessed its ability to continue operating as a
going concern while preparing the accompanying financial statements and is confident that the company has sufficient
resources to sustain its operations in the near future. In addition, the management is not aware of any material uncertainty
that may cast significant doubts about the Company's ability to continue as a going concern.

2.5 Basis for consolidation of financial statements

These consolidated financial statements consist of the financial statements of the parent company and its subsidiaries. A
subsidiary is an entity controlled by the Parent Company. Control is achieved when the parent company is exposed to risks
or has rights to receive various returns from its relationship with the invested company and has the ability to influence those
returns through its authority over the investees.

Specifically, the parent company controls the investees only when the parent has:

- Control over the investees (i.e. having rights that give the parent the ability to direct the related activities of the
investees),

- Exposure to risks, or rights to receive different returns through its relationship with the investees.

- Generally, it is assumed that a majority of voting rights results in control. Supporting this assumption, when the parent
company has less than a majority of voting rights or similar rights in the investees, the parent considers all relevant
facts and circumstances to determine whether it exercises control over the investees, including:

® Contractual arrangements with other voting rights holders;
® Rights arising from other contractual arrangements;

® The parent company's special voting rights and potential voting rights.

- The parent company re-evaluates whether it exercises control over the investees when facts and circumstances
indicate a change in any of the three control elements. Consolidation of subsidiaries begins when the parent company
controls the subsidiary and ceases when the parent relinquishes such control. Assets, liabilities, income, and
expenses of acquired or disposed subsidiaries during the year are included in the consolidated financial statements
from the date control is transferred to the parent until the parent relinquishes control over the subsidiaries.
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Makkah Construction and Development Company
(A Saudi joint-stock company)

Notes to the consolidated financial statements for the year ended December 31, 2025
(All amounts in Saudi Riyals unless otherwise stated)

2. BASIS OF PREPARATION (CONTINUED)
2.5 Basis for consolidation of financial statements (Continued)

- Income or loss and each component of other comprehensive income relate to the shareholders of the parent company
and non-controlling interests, even if this results in a deficit in non-controlling equity balances. When necessary,
adjustments are made to the financial statements of subsidiaries to align their accounting policies with those adopted
by the parent company. All intercompany assets, liabilities, equity, revenues, expenses, and cash flows related to
transactions between the parent company and the subsidiaries are completely eliminated during consolidation.

- Any change in equity interests in a subsidiary, without losing control, is treated as an equity transaction. If the parent
company loses control over subsidiaries, it ceases to recognize related assets and liabilities (including goodwill), non-
controlling interests, and other equity items, while profits or losses arising from this are recognized in the consolidated
income statement. Any investment retained is recognized at fair value.

2.6 Significant accounting judgments and estimates

The preparation of these consolidated financial statements requires Management to make judgments, estimates and
assumptions that affect the reported amounts of revenue, expenses, assets, liabilities, and disclosures. These estimates
are based on underlying assumption related to historical experience and various other factors that are believed to be
reasonable in the circumstances. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis, and revisions to accounting estimates are
recognized in the period in which the estimate is modified if the modification affects current and future periods. The
significant judgments and estimates that have the most significant effect on the amounts recognized in the consolidated
financial statements are as follows:

Fulfillment of performance obligations

The Company is required to assess each of its contracts with customers to determine whether performance obligations are
satisfied over time or at a point in time in order to determine the appropriate method of recognizing revenue. The Company
assessed that one performance obligation is related to maintenance services can be measured reliably.

Determination of transaction prices

The Company is required to determine the transaction price in respect of each of its contracts with customers. In making
such judgment the Company assesses the impact of any variable consideration in the contract, due to discounts or
penalties, the existence of any significant financing component in the contract and any non-cash consideration, if any.

Classification of real estate properties

The Company exercises its judgment in the classification of real estate as property and equipment and investment
properties. The Company considers recognition criteria as per the supporting accounting standard with the management’s
intention and effective plan. The Hotels are considered as occupied by the owner and held for use to provide services while
commercial malls are classified as investment properties as they are held for a third-party leasing.

Operating lease classification — Company as lessor

The Company entered commercial leases for its investment property. Based on the assessment of the terms and
conditions of the agreements, such as the lease term that does not constitute a significant part of the economic life of the
property and the present value of the minimum lease payments that amount to substantially all the fair value of the
commercial properties, the company has concluded that it retains all significant risks and rewards of ownership of these
properties. Therefore, it accounts for the contracts as operating leases.

Impairment of financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.
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Makkah Construction and Development Company
(A Saudi joint-stock company)

Notes to the consolidated financial statements for the year ended December 31, 2025
(All amounts in Saudi Riyals unless otherwise stated)

2. BASIS OF PREPARATION (CONTINUED)
2.6 Significant accounting judgments and estimates (Continued)

Impairment of financial assets (Continued)

Impairment exists when the carrying value of an asset or cash generating unit (“CGU”) exceeds the recoverable amount,
which is the higher of the fair value less costs to sell and value in use. The fair value less costs to sell arrived based on
available data from binding sales transactions at arm’s length, for similar assets. The value in use is based on a discounted
cash flow (DCF) model, whereby the future expected cash flows discounted using a pre-tax discount rate that reflects
current market assessments of the time value of money and risks specific to the asset.

Useful lives and residual value of property, equipment and investment property

The Company’s management estimates the useful lives of its property and equipment and investment properties for
calculating depreciation. Such estimates are updated after considering the expected use of the assets, obsoleteness, and
wear and tear. The management periodically reviews estimated useful lives, the residual values and depreciation method
to ensure that the method and period of depreciation are consistent with the expected pattern of economic benefits from
these assets.

Lease term

In determining the lease term, management considers all facts and circumstances that create an economic incentive to
exercise the option to extend or terminate. The assessment is reviewed if a material event or a significant change in
circumstances has occurred that affects this assessment. During the current financial period, there was no material
financial impact of revising the terms of the lease contracts to reflect the impact of exercising extension or termination
options.

Depreciation and amortization on non-current assets

Depreciation and amortization are recognized to write off the cost of assets less their residual value over their useful lives
using the appropriate method. The Company's management estimates useful lives, residual values and depreciation
method and reviews them at the end of each reporting period. The impact of any changes in estimate is calculated on a
prospective basis.

Provision for expected credit losses for trade and other debit balances

The Company uses a provision matrix to calculate expected credit losses on trade receivables and contract assets.
Provision ratios are determined based on days past due for different groups of customer segments with similar loss
patterns (i.e. geographic region, product type, customer type, price, coverage by letters of credit and other forms of credit
guarantee).

Determining expected credit losses for trade and other debit balances requires the Company to take into account certain
estimates of forward-looking factors when calculating the probability of default. These estimates may differ from actual
circumstances. The matrix is based on past default experience monitored by the Company. The company will calibrate the
table in order to adjust the historical credit loss experience with forecast information, for example, if economic conditions
(i.e. GDP) are expected to deteriorate over the next year which could lead to an increasing number of defaults in the
tourism and services sector, then previous default rates are adjusted. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analyzed.

The company assessed the growth rate of the gross domestic product, a macroeconomic factor closely tied to future
information, which has the potential to impact the credit risk of customers. Based on this assessment, the company made
adjustments to the historical loss by considering the expected changes in this factor through various scenarios. An
assessment of the relationship between historically observed rates of default, expected economic conditions and expected
credit losses is an important estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast
economic conditions. The company's previous credit losses and expected economic conditions may not be an indication of
the customer's actual default in the future. Information about expected credit losses on trade receivables and contract
assets of the company has been disclosed in the related notes.
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Makkah Construction and Development Company
(A Saudi joint-stock company)

Notes to the consolidated financial statements for the year ended December 31, 2025
(All amounts in Saudi Riyals unless otherwise stated)

2. BASIS OF PREPARATION (CONTINUED)
2.6 Significant accounting judgments and estimates (Continued)
Provision for Zakat and VAT

When the amount of zakat is an uncertain liability or asset, the Company recognizes the provision that reflects
management's best estimate as a more probable outcome based on facts known in the relevant period. Any differences
between the zakat estimates and final zakat assessments are charged to the statement of profit or loss in the period in
which they are incurred, unless anticipated.

Impairment of financial assets

At the end of each reporting period, the Company estimates the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. in the event of this indication, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss, if any.

Contingent liabilities

By default, contingent liabilities will only be resolved upon the occurrence or non-occurrence of one or more future events.
The assessment of such contingencies inherently involves exercise of significant judgment and estimates of the outcome of
future events.

Employees defined benefit obligations

The cost of employees’ terminal benefits and the present value of such obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases, mortality rates and employees’
turnover (employment, termination, resignations). Due to the complexities involved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at
the end of each year. The most sensitive parameters are discount rate and future salary increases. In determining the
appropriate discount rate, Management considers the market yield on high quality corporate/government bonds. Future
salary increases are based on the expected future inflation rates, seniority, promotion, demand, and supply in the
employment market. The mortality rate is based on publicly available mortality tables for specific countries. Those mortality
tables tend to change only at intervals in response to demographic changes. Further details about employee benefits
obligations are provided in note 18.

Fair value measurement of financial instruments

The Company measures some financial instruments and non-financial assets according to the fair value at the statement of
financial position date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either:

e Sale or transfer in the principal market for the asset or liability, or
e Asale or transfer in a market other than the principal, i.e. in the most advantageous market for the asset or liability.

The Company must have access to the principal market or the most favorable market. The fair value of an asset or a
liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming
that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use, or by selling it to another market participant that would use the asset

in its highest and best use.
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Makkah Construction and Development Company
(A Saudi joint-stock company)

Notes to the consolidated financial statements for the year ended December 31, 2025
(All amounts in Saudi Riyals unless otherwise stated)

2. BASIS OF PREPARATION (CONTINUED)
2.6 Significant accounting judgments and estimates (Continued)
Fair value measurement of financial instruments (Continued)

The Company uses valuation techniques that are appropriate for the circumstances and for which sufficient data is
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable
inputs. All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

e Level 1: Inputs are quoted prices asset markets for identical assets (unadjusted) of similar obligations,

e Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

e Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is not

observable.

The Company's management also compares the change in the fair value of each asset and liability with relevant external
sources to determine whether the change is reasonable. To fair value disclosures, the Company identified classes of
assets and liabilities based on their nature, characteristics and risks of the asset or liabilities and the level of the fair value
hierarchy, as described above.

3. NEW STANDARDS, AMENDMENTS TO STANDARDS, AND INTERPRETATIONS

Amendments to existing standards that have not yet become effective as of the date of issuance of the financial
statements, as detailed below, will be applied by the company to the existing standards, if applicable, when they become
effective.

¢ Amendment to IFRS (21) "Non-Exchangeability", applicable to annual periods commencing on 1 January 2025.

¢ Amendments to the classification and measurement of financial instruments, amendments to IFRS (9) "Financial
Instruments" and IFRS (7) "Financial Instruments: Disclosures", apply to annual periods beginning on or after January
1, 2026.

¢ Annual enhancements to the accounting standards of International Financial Reporting Standards (IFRS) apply to

annual periods beginning on or after January 1, 2026. Amendments include:

- IFRS (1): “First-time Adoption of International Financial Reporting Standards”

- IFRS (7): “Financial Instruments: Disclosures” and the related guidance on the application of IFRS 7
- IFRS (9): “Financial Instruments”

- IFRS (10): “Consolidated Financial Statements”

- IAS (7): “Statement of Cash Flows”

e Contracts that refer to nature-based electricity - Amendments to IFRS 9 and IFRS 7 apply to annual periods beginning
on or after January 1, 2026.

e |IFRS (18) "Presentation and Disclosure in Financial Statements" applies to annual periods beginning on or after
January 1, 2027.

¢ An amendment to IFRS (21) "Translation into Currency of Excessive Inflation Presentation" applies to annual periods
beginning on 1 January 2027.

¢ IFRS (19) "Subsidiaries not subject to public accountability: Disclosures" applies to annual periods commencing on or
after 1 January 2027.

The above criteria are not expected to have a material impact on the Company's financial statements.
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Makkah Construction and Development Company
(A Saudi joint-stock company)

Notes to the consolidated financial statements for the year ended December 31, 2025
(All amounts in Saudi Riyals unless otherwise stated)

4. SUMMARY OF MATERIAL ACCOUNTING POLICIES:

The accounting policies described below were consistently applied in preparing the Company's consolidated financial
statements for all periods presented.

4.1 Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on current / non-current
classification:

An asset is current when:

e Expected to be realized or intended to be sold or consumed in the normal operating cycle.

e Held primarily for the purpose of trading.

e Expected to be realized within twelve months after the reporting period;

e The asset is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting date.

The Company classifies all other assets as non-current.
A liability is current when:

e ltis expected to be settled in the normal operating cycle.

e Held primarily for the purpose of trading.

e ltis due to be settled within twelve months after the reporting period,;

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

e The terms of the liability can, at the option of the counterparty, be settled by issuing equity instruments without
affecting its classification.

The company classifies all other liabilities as non-current.
4.2 Property, plant and equipment

4.2.1 Recognition and measurement

Property, plant and equipment are recognized at cost less accumulated depreciation and accumulated impairment losses,
if any, except for land, where the company recognizes the revaluation of land and recognizes the surplus or deficit in the
statement of other comprehensive income. The cost includes all costs directly attributable to bringing the asset to the site
and in the condition necessary for it to be able to operate in the manner intended by management. The cost consists of the
purchase price, including non-refundable import duties and purchase taxes, after deducting trade discounts and rebates.

An entity adds to the carrying amount of an item of property, plant and equipment the cost of replacing part of such an item
when that cost is charged, if the replacement part is expected to provide additional future benefits to the entity, and
derecognizes the carrying amount of those parts that are replaced. All other repairs and maintenance expenses are
charged to the statement of profit or loss during the period in which they are incurred.

If the main components of an item of property, plant and equipment have different patterns - in a fundamental way - to
consume economic benefits, then the initial cost of the asset is allocated to its main components and each component is
consumed separately - over its useful life.

Gains or losses arising from derecognition of an item of property, plant and equipment are recognized in the profit or loss
statement.

4.2.2 Deprecation

The value of the depreciable property, plant and equipment item - which is the cost of the asset less its residual value - is
depreciated according to the straight-line method over the estimated useful life of each type of property, plant and
equipment, and the depreciation is charged to the profit or loss statement.
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Makkah Construction and Development Company
(A Saudi joint-stock company)

Notes to the consolidated financial statements for the year ended December 31, 2025
(All amounts in Saudi Riyals unless otherwise stated)

4. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
4.2, Property, plant and equipment (Continued)
4.2.2 Deprecation (Continued)

The estimated useful lives are as follows:

Ite Depreciation (years
Buildings 33-83
Property and equipment 10
Vehicles 4
Furniture and Fixtures 2.5-10

The residual value and useful lives of property, plant and equipment are reviewed in the event that there are indications of
significant changes since the date of preparation of the last annual report and are amended prospectively if necessary.

4.2.3. Capital work in progress

Capital work in progress at year end includes certain assets (property, plant, equipment, and intangible assets) that have
been acquired but are not ready for their intended use. Capital work in progress is stated at cost less any recorded
impairment. These assets are transferred to relevant assets categories and are depreciated once they are available for
their intended use.

4.3. Investment properties

Properties held for long-term returns or capital appreciation or both and properties held for undetermined future use but not
for sale in the ordinary course of business and unoccupied are classified as investment properties. Investment properties
consist of land, buildings, equipment, fixtures, fixtures, office equipment and furniture that are an integral part of the
buildings. Investment properties also include properties under construction or that are being developed for future use as
investment properties.

Investment properties are stated at cost, net of accumulated depreciation and any accumulated impairment losses, except
for properties under construction which are stated at cost. Cost includes expenses that are directly attributable to the
acquisition of the assets. Subsequent costs are included in the asset's carrying amount or recognized as a separate asset,
where applicable, only when it is probable that future economic benefits associated with the item will flow to the Company
and the cost of the item can be measured reliably. The carrying amount of the replaced item ceases to be recognized.

The Company also discloses the fair value of investment properties.

Investment properties are derecognized either upon disposal (i.e. when control is transferred to the receiving party) or
when they are permanently withdrawn from use and no future economic benefits are expected from their disposal. The
difference between the net disposal proceeds and the carrying amount of the asset is recognized in profit and loss for the
period in which the recognition is derecognized. When determining the transaction for the sale of equipment, the Company
considers the effects of variable consideration, the existence of significant financing components, non-cash consideration
and consideration payable to the customer (if any).

Investment property acquired is measured initially at the amount of the modified rent, any lease payments made prior to the
commencement date (less incentives for rent received), any upfront direct costs incurred by the Company, and estimates
of these costs to the lessee, as well as the cost of removing the original asset, restoring the site to its original condition, or
restoring the original asset to Its required condition according to the terms of the contract, and right-of-use assets that meet
the definitions of investment property are presented under investment property.

Investment properties are classified as 'held for sale' when the carrying amount is expected to be recovered principally
through sale rather than continuing use. In order for this condition to happen, the properties must be available for sale in
his condition, which is subject only to the usual conditions for their sale, and the sale must be very probable.
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Makkah Construction and Development Company
(A Saudi joint-stock company)

Notes to the consolidated financial statements for the year ended December 31, 2025
(All amounts in Saudi Riyals unless otherwise stated)

4. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
4.3. Investment properties (Continued)

When investment properties are sold, no direct/operating revenue and costs of sale of investment properties are
recognized. Any gain or loss on sale of investment property (calculated as the difference between the net disposal
proceeds and the carrying amount) is recognized in the statement of profit or loss and other comprehensive income.

Occupied real estate is represented by real estate held by the owner or right-of-use assets related to real estate held by the
lessee for use in the production and supply of goods, services and management proposals that do not generate cash flows
independently of the other assets of the entity. Transfers are made to (from) investment properties only when there is a
change in use. For a transfer from investment property to owner acquired property, the cost assumed for subsequent
accounting is the fair value at the date of change in use. In the event that the owner-occupied property becomes a real
estate investment, the company will account for this property in accordance with the policy stipulated under property and
equipment up to the date of change in use.

Depreciation of assets is charged to the statement of profit or loss and other comprehensive income using the straight-line
method to allocate their costs over their estimated useful lives as follows:

Ite Depreciation (years)
Buildings 33-83
Furniture and Equipment 10

Gains and losses on sale transactions are determined by comparing the proceeds with the carrying amounts and are
recognized in the statement of profit or loss and other comprehensive income.

4.4. Investments in associates

Investments in associates are accounted for using the equity method. Under the equity method, the investment in
associates is initially recognized at cost and is subsequently adjusted by the recognition of the company's share in the
statement of profit or loss and other comprehensive income of the associate, less any impairment in the value of net
investments.

4.5, Impairment of non-financial assets
Non-financial assets

At the end of each reporting period, the company reviews the book values of its non-financial assets to determine whether
there is any indication that these assets have suffered impairment losses. If any indication exists, the recoverable amount
of the asset is estimated in order to determine impairment losses (if any).

When it is not possible to estimate the recoverable amount of a specific asset, the Company estimates the recoverable
amount of the cash-generating unit to which the same asset belongs. When a reasonable and consistent basis of allocation
can be identified, corporate assets are also be allocated to individual cash-generating units, or they are allocated to the
smallest group of cash-generating units for which a reasonable and consistent allocation basis can be identified. The cash-
generating unit to which the goodwill has been allocated is tested for impairment annually, and whenever there is an
indication of impairment, by comparing the unit's carrying amount, including goodwill, with the unit's recoverable amount.

Intangible assets with an indefinite useful life are not amortized. Instead, the asset is tested to determine the impairment
annually, and whenever there is an indication of a decline in the value of the asset.

The recoverable amount is the greater of the asset's fair value less costs of disposal or value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future cash
flows have not been adjusted.
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4. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
4.5. Impairment of non-financial assets (Continued)
Non-financial assets (Continued)

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. The losses of impairment are
recognized immediately in the profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased
to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognized for the asset (or cash-generating unit)
in prior years.

A reversal of an impairment loss is recognized immediately in the profit or loss. An impairment loss recognized in past
periods for goodwill is not reversed in the subsequent period.

4.6. Financial - Instruments
Recognition of financial instruments

The financial asset and liability are recognized when the Company becomes a party to the contractual obligations of the
instrument, generally at the trading date. The Company removes the recognition of the financial asset when the contractual
cash flows of that asset cease, or when the Company transfers the right to receive the contractual cash flows from the
financial asset in a transaction where all the risks and benefits of ownership of the financial asset are materially transferred.

Financial Assets

International Financial Reporting Standard No. (9) requires all financial assets to be classified and subsequently measured
at amortized cost or fair value. The classification depends on the business model for managing the financial assets and the
contractual cash flow characteristics of the financial assets as described below, which are determined at the time of initial
recognition.

All financial assets that are not classified as measured at amortized cost or at FVTOCI as described below are measured
at FVTPL.

Net gains and losses, including any interest or dividend income, are recognized in profit or loss.

Financial assets at amortized cost

Financial assets are measured at amortized cost using the effective interest method, if both of the following conditions are
met:

- The objective of holding financial assets within the business model is to collect contractual cash flows, and
- It arises from the contractual terms of the financial asset, on specific dates. Cash flows from principal and interest on
the principal amount outstanding only.

When making an assessment of whether assets are held within a business model whose objective is to hold assets to
collect contractual cash flows, the Company considers:

- Management policies, company objectives, and the performance of those policies in practice.

- The risks affecting the performance of the business model (and the financial assets held within the business model),
and in particular, the manner in which those risks are managed.

- How does management assess portfolio performance?

- Whether the management strategy focuses on earning contractual commission revenue.

- The degree of frequency of any sales of the expected assets.

- The reason behind any asset sales.

Interest income, foreign exchange gains and losses and impairment are recognized in profit or loss. Any gain or loss
arising from de-recognition is recognized in profit or loss.
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4. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

4.6. Financial - Instruments (Continued)

Financial assets at amortized cost (Continued)

Financial assets classified as loans and receivables, which were measured at amortized cost, were measured under IFRS
No. (9) “Financial Instruments” as they are held in the business model to collect contractual cash flows, and these cash
flows consist of payments of principal and interest only.

Financial assets designated at fair value through other comprehensive income (equity instruments investments)

The company has elected to recognize changes in the fair value of equity investments in other comprehensive income.
These changes are collected within equity within the item of profits on the revaluation of financial assets at fair value
through other comprehensive income. The Company may transfer this amount from revaluation earnings to retained
earnings upon derecognition of the related shares.

These assets are subsequently measured at fair value. Dividends are recognized as income in the statement of profit or
loss, except if these distributions represent a recovery of part of the investment cost.

Any other losses or gains are recognized in the statement of other comprehensive income and are not reclassified to the
statement of profit or loss.

Financial assets at fair value through profit or loss

Subsequent measurement of these assets is carried out at fair value. Net profits or losses, including any interests or
dividends, are recorded in the statement of profit or loss.

Impairment of financial assets

An expected credit loss model is followed from the impairment of financial assets. The expected credit loss model requires
the company to account for expected credit losses and changes in those expected credit losses at each reporting date in
order to demonstrate changes in credit risk from the date of initial recognition.

IFRS 9 uses an 'expected credit loss' model. The model is applied to financial assets that are measured at amortized cost
and to debt instruments that are measured at fair value through other comprehensive income, and not to investments in
equity instruments.

According to IFRS 9, the measurement of expected credit losses is evidence of the probability of default, or the given loss
default (meaning the size of the loss if there is a default). The assessment of the probability of default is based on historical
data that is modified by information that predicts the future.

The company, based on a forward-looking view, evaluates the expected credit losses associated with its debt instruments
as part of its financial assets carried at amortized cost and fair value through other comprehensive income.

For receivables, the Company applies the simplified approach, which requires that expected losses be recorded on a
lifetime basis from the date of initial recognition of the receivables. To measure expected credit losses, receivables have
been grouped based on common credit risk characteristics and the number of days past due.

Expected loss rates have been inferred from the Company's historical information and adjusted to reflect the expected
future outcome.

Measurement of expected credit loss

Expected credit loss is a weighted estimate of credit losses. Credit losses are measured as the present value of the cash
shortfalls (i.e. the difference between the cash flows due to the company and the cash flows that the company expects to
receive).

Allowances for impairment losses on financial assets measured at amortized cost are presented as a deduction from the
gross carrying amount of the assets.
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4. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

4.6. Financial - Instruments (Continued)

Disposal of financial assets

The company cancels financial assets only when the contractual rights to the cash flows from the assets expire or it
transfers the financial assets and the risks and rewards of ownership to another party. If the Company does not transfer or
retain substantially all the risks and rewards of ownership of the assets, the Company continues to recognize its retained
share in the assets and liabilities associated with the financial assets to the amounts it may have to pay.

Financial liabilities

Financial liabilities are classified upon initial recognition as financial liabilities at fair value through profit or loss, loans and
payables, as appropriate. All financial liabilities are initially recognized at fair value, and in the case of loans and accounts
payable, net of directly related transaction costs. The company's financial liabilities include accounts payable, amounts
payable and other liabilities, and amounts due to related parties.

Subsequent measurement
For the purposes of subsequent measurement, financial liabilities are classified into two periods, namely:

* Financial liabilities at fair value through profit or loss.
* Financial liabilities at amortized cost (loans)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include current liabilities held for trading and current liabilities
designated upon initial recognition as fair value through profit or loss. Financial liabilities are classified as held for trading if
they are incurred for the purpose of selling or repurchasing in the near term.

Profits or losses from liabilities held for the purpose of trading are recognized in the statement of profit or loss and other
comprehensive income. Financial liabilities classified upon initial recognition are not classified as fair value through profit or
loss, on the date of initial recognition, unless they meet the criteria stipulated in the International Reporting Standard.
Financial No. (9). The Company has not designated any financial liability at fair value through profit or loss.

Financial liabilities at amortized cost (loans)

Financial liabilities (including loans) are measured initially and subsequently at amortized cost using the effective interest
method.

A company de-recognized financial liabilities when the obligation is met, cancelled, or expires. The difference between the
carrying amount of the discarded financial liability and the amount paid is recorded in the profit or loss statement.

Derecognition of financial liabilities

Financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
statement of profit or loss and other comprehensive income.

Offsetting of financial instruments
Financial assets and financial liabilities are offset, and the net amount is reported in the statement of financial position if

there is a currently enforceable legal right to offset the denominated amounts and there is an intention to settle on a net
basis, to realize the assets and settle the liabilities simultaneously.
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4. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
4.7. Inventories

Inventories are stated at cost or net realizable value, whichever is lower, after deducting provision for any obsolete or slow-
moving inventory. The company currently uses the weighted average cost method in evaluating inventory.

Net realizable value is the estimated selling price in the ordinary course of business, less the costs of completion and
selling expenses. Costs represent all expenses incurred in bringing each product to its present location and condition.

4.8. Cash and cash equivalents

Cash and cash equivalents include cash balances in bank and cash in hand. The statement of cash flows is prepared
according to the indirect method.

4.9. Employee defined benefit obligations
A- Short-term employee benefits

Liabilities for wages and salaries including non-cash benefits and accumulated unused paid leave that are expected to be
fully settled within 12 months after the end of the period in which the employees render the related service are recognized
in respect of employee services up to the end of the reporting period and are measured at amounts expected to be paid
when settlement of obligations. The liabilities are presented as current employee benefit obligations under accruals in the
consolidated statement of financial position.

B- Employees end of service indemnity

The liability or asset recognized in the statement of financial position in respect of defined benefits. The employee end of
service benefit plan is the present value of the defined benefit obligation at the end of the financial year. The defined
benefit obligation is calculated annually by independent actuaries using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows using
interest rates of high-quality corporate bonds denominated in the currency in which the benefits will be paid and that have
terms approximating those of the related obligation. Defined benefit costs are classified as follows:

B.1.Cost of service

Service costs include current service cost and past service cost is recognized immediately in profit or loss. Changes in the
present value of the defined benefit obligations resulting responses to plan amendments or curtailments are recognized
immediately in the statement of profit or loss as past service costs.

B.2.Cost of interest

The net interest cost is calculated by applying the discount rate to the net defined benefit obligation balance. This cost is
included in employee benefits expense in the statement of profit or loss.

B.3.Re-measurement profits or losses

Re-measurement gains or losses arising from experience adjustments and changes in actuarial assumptions in the year in
which they occur are recognized directly in other comprehensive income.

410. Leasing

The company rents various offices, equipment, cars and warehouses, and the contracts may contain leasable and non-
leasable components. The Company allocates the consideration in the Contract to the leased and non-leasable
components based on their relative stand-alone prices unless it has elected not to separate the leased and non-leasable
components and instead accounts for them as a single lease component. Leases are recognized as a right-of-use asset
and a corresponding liability on the date that the leased asset is available for use by the Company.
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4. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

4.10. Leasing (Continued)
A. Right-of-use assets

The Company recognizes the right to use assets on the lease commencement date (ie the date the underlying asset is
available for use). Right-of-use assets are measured at cost less accumulated depreciation and impairment losses and
adjusted for any re-measurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognized, initial direct costs incurred and lease payments made on or before the commencement date, less any lease
incentives received. Right-of-use assets are amortized on a straight-line basis over the shorter lease term and the
estimated useful lives of the assets.

If ownership of the leased asset is transferred to the Company at the end of the lease term or the cost reflects the exercise
of a purchase option, depreciation is calculated using the estimated useful life of the asset. The right to use assets are
subject to impairment.

B. Lease liability

At the commencement date, the Company measures the holding lease liability that were measured as the present value of
lease payments payable over the lease term. Lease payments include fixed payments (including immaterial fixed
payments) less any lease incentives accrued, variable lease payments that depend on an index or rate and amounts
expected to be paid under residual value guarantees. Lease payments also include the exercise price of a purchase option
that is reasonably certain to be exercised by the Company and the payment of penalties for terminating the lease if the
lease term reflects the Company exercising the option to terminate. Lease payments to be made in the future under
reasonable extension options are also included in the measurement of the liability.

Lease payments are discounted using the interest rate included in the lease. If that price cannot be readily determined -
and generally does for corporate leases - then the lessee's incremental borrowing rate is used, which is the rate that the
individual lessee would have to pay to borrow the money needed to acquire an asset of similar value to the right-of-use
asset in a similar economic environment with similar security and terms.

The Company is exposed to potential future increases in variable lease payments based on an index or rate that are not
included in the lease obligation until they become effective. When adjustments to lease payments based on an index or
rate become effective, the lease liability is reassessed and adjusted against the right-of-use asset.

Lease payments are apportioned between capital and finance cost. The financing cost is charged to the statement of profit
or loss over the period of the lease contract in order to produce a fixed periodic rate of interest on the remaining balance of
the obligation for each period. Payments associated with short-term leases and low-value assets are recognized on a
straight-line basis as an expense in the statement of profit or loss.

Amounts due from tenants under finance lease contracts are recorded as receivables of the value of the Company's
investment in the relevant lease contracts. Income from finance leases is allocated to accounting periods so as to reflect a
constant periodic rate of return on the Company's net investment outstanding in respect of the relevant lease contracts.

Rental income from operating leases when the Company is a lessor is recognized in income on a straight-line basis over
the term of the lease. Initial direct costs incurred in obtaining an operating lease are added to the carrying amount of the
underlying asset and recognized as an expense over the lease term on the same basis as rental income. The related
leased assets are included in the statement of financial position based on their nature.

4.11. Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation, and the amount can be estimated reliably.
The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle the present liabilities, it carrying amount is the present value
of those cash flows. The provision should be reviewed at the end of each reporting period if future outflows are not likely,

and the provision should be reversed.
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4. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)

4.11. Provisions (Continued)

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party,
the debtor is recognized as an asset and not as a reduction of the provision required. Also, the amount to be recognized as
an asset should not exceed the amount of the provision if it is virtually certain that payment will be received and the due
amount can be measured reliably.

Contingent assets and liabilities are potential rights and obligations arising from past events whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Company.

4.12. Zakat

The Company is subject to Zakat in accordance with the regulations issued by the Zakat, Tax and Customs Authority of the
Kingdom of Saudi Arabia. A provision for Zakat is established on an accrual basis and is recorded in the statement of profit
or loss and other comprehensive income. The Zakat provision is calculated based on the Zakat base if it is greater than the
adjusted net profit. If the Zakat base is less than the adjusted net profit, the lesser of the adjusted net profit is used.
Alternatively, the Zakat base can be calculated using either undiscounted assets plus the adjustment to book profit or net
equity plus the adjustment to book profit. Any differences between the calculated Zakat and the final assessment (if any)
are recorded in the statement of profit or loss for the year in which the assessment is finalized. Zakat is calculated at a rate
of 2.5% for the Hijri year and 2.578% for the Gregorian year.

4.13. Value Added Tax

The company is subject to the value-added tax system, and the tax is calculated as soon as the invoice is issued, the
commodity is delivered, or the price or part of it is received. The value-added tax return is submitted on a quarterly basis.

414. Withholding Tax

The administration deducts taxes from non-resident parties - if any - according to the Authority's regulations, which are not
recorded as expenses, given that the amounts of obligations on the counterparty are deducted on its behalf.

4.15. Revenues

The Company recognizes revenue from contracts with customers based on a five step model as set out in IFRS 15, which
are as follows:

Step 1: Identify the contract(s) with a customer: A contract is defined as an agreement between two or more parties that
creates enforceable rights and obligations and sets out the criteria that must be met.

Step 2: Identify the performance obligations in the contract: A performance obligation is a promise in a contract with a
customer to transfer goods or services to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding amounts collected
on behalf of any other parties.

Step 4: to the performance obligations in the contract: Where a contract has multiple performance obligations, the
Management will allocate the transaction price to each performance obligation in an amount that depicts the amount of
consideration which the Management expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation.
The Company satisfies a performance obligation and recognizes revenue over time, if one of the criteria is met:
e The customer simultaneously receives and consumes the benefits provided by the Company’s performance as the

Company performs; or
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4. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
4.15. Revenues (Continued)

e That the company's performance leads to the creation or improvement of an asset that the customer controls when the
asset is created or improved, or

e The Company's performance does not create an asset with an alternative use to the Company and the Company has
an enforceable right to payment for performance completed to date.

For performance obligations where none of the above conditions are met, revenue is recognized at the time the
performance obligation is satisfied. Revenue is recorded net of returns and trade liabilities.

Properties investment income

Revenue from properties investment is recognized in the statement of profit or loss and other comprehensive income on a
straight-line basis over the lease term. When the company offers incentives to its customers in the form of a free rental
period, the incentive is recognized as a reduction in the total rental income over the length of the rental period, on a
straight-line basis.

Hotel rental income

Revenue consists of rooms, food and beverage and other related services that are provided. Revenue, net of withholding,
applicable taxes and municipality fees, is recognized on an accrual basis when services are rendered. Performance
obligations are met over time, and revenue from hotel services is recognized on a daily basis, as rooms are occupied and
services are rendered.

Deferred revenue

Deferred revenue is recognized if the amount is received, or the payment date is due (whichever is earlier) from a customer
before the company transfers the related services. Deferred revenue is recognized as revenue when the company
performs the contract (i.e. transfers control of related services to the customer).

4.16.General and administrative expenses

General and administrative expenses include direct and indirect costs that are not specifically part of cost of revenue.
Allocations between cost of revenue and general and administrative expenses are made on a consistent basis, if required.

417. Borrowing costs

Borrowing costs directly attributable to the purchase or construction of inventory properties that take a substantial period of
time to be constructed or prepared to be ready for the purpose for which they were built or for sale are capitalized as part of
the cost of that asset. Capitalization begins when:

(1) The Company incurs expenses for the asset.
(2) The Company incurs borrowing costs.
(3) The Company undertakes the activities necessary to prepare the asset for its intended purpose or sale.

All other borrowing costs are expensed in the period in which they are incurred. Borrowing costs consist of the interest and
other costs that an entity incurs in borrowing funds. Borrowing costs incurred in respect of investment properties under
development are expensed as incurred. Capitalized interest is calculated using the company's weighted average cost of
borrowings adjusted for borrowings relating to specific development work. Where the loans relate to a specific
development, the capitalized amount is the total interest on those loans less the investment income generated from the
temporary investment.

full completion of all development work. Interest is capitalized from the commencement of the development work until the
date of actual completion. Capitalization of financing costs is suspended if there are long periods when the development
activity is suspended. Interest is also capitalized on the cost of purchasing a site that has been specifically acquired for
development, but only when the necessary development activities are in progress.
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4. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
4.18. Finance income and financing cost

Finance income and expenses are recognized within finance income and finance costs in the statement of profit or loss
and other comprehensive income. Using the effective interest method, except for borrowing costs relating to a qualifying
asset that are capitalized as part of the cost of that asset.

The effective interest method is a method of calculating the amortized cost of a financial asset or financial liability and of
allocating the financing income or financing expense over the relevant period. The effective interest rate is the rate that
exactly subtracts the estimated future cash payments or receipts over the expected life of the financial instrument or, where
appropriate, a shorter period, to the net carrying amount of the financial asset or financial liability. When calculating the
effective interest rate, the Company estimates cash flows after considering all contractual terms of the financial instruments
(for example, pre-payment options) and does not take into account future credit losses. The calculation includes all fees
and points paid or received between the contracting parties and is an integral part of the effective interest rate, transaction
costs, issue premiums or discounts.

4.19. Foreign currency transactions
The value of foreign currency transactions are converted into Saudi riyals according to the prevailing exchange rates on the
date of those transactions, and the balances of monetary assets and liabilities recorded in foreign currencies on the date of

the financial statements are converted into Saudi riyals at the prevailing exchange rates on that date.

For non-monetary assets and liabilities in a foreign currency, which are converted into Saudi riyals according to the
prevailing exchange rates on the date of the transaction.

The gain or loss arising from exchange rate differences is included in the statement of profit or loss and other
comprehensive income.

4.20. Related party transactions
Transactions with related parties include the transfer of resources, services, obligations or financing between the Company
and the related party, regardless of whether such transactions are conducted on terms equivalent to those prevailing in an

arm’s-length transaction.

A related party is a person that is related to the Company, or a close member of that person’s family is related to the
company if that person:

- |s a member of the key management personnel of the Company.
- Has control or joint control over the Company.

- Has significant influence over the company's decision-making process and policies.

Key management personnel are those persons having authority and responsibility for planning, directing, and controlling
the activities of the entity, directly or indirectly, including any directors whether executive or otherwise of the entity.

An entity is related to the company if any of the following conditions applies:

- The entity and the company are members of the same group or both entities are jointly owned.

- One entity is an associate or joint venture of the Group.

- The entity is controlled by the company or vice versa or the entity and the company are jointly controlled.

4.21. Segment information

The operating segments are presented in a manner consistent with the internal reports provided to the Board of Directors

and the Chief Executive Officer (who are responsible for making operating decisions). They are the ones who evaluate the
financial performance and financial position of the Company and make strategic decisions.
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4. SUMMARY OF MATERIAL ACCOUNTING POLICIES (CONTINUED)
4.21. Segment information (Continued)
An operating segment is a group of assets and operations that:

- Engage in revenue-generating activities

- The management constantly analyzes the results of its operations in order to make decisions related to resource
allocation and performance assessment.

- Detailed financial information is available.

4.22. Earnings per share

Basic earnings per share and diluted earnings per share (if any) are presented for ordinary shares. Basic earnings per
share are calculated by dividing the Company’s profit or loss attributable to common shareholders by the weighted average
number of common shares outstanding during the period, after being adjusted by the number of ordinary shares
repurchased or issued during the period. Diluted earnings per share is calculated by adjusting diluted profit or loss of the
Company’s ordinary shareholders and the weighted average number of shares outstanding during the period compared to
dilutive potential ordinary shares during the period.
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5. PROPERTY, PLANT AND EQUIPMENT - NET

Cost

As at January 01, 2024
Additions during the year
Disposals during the year
As at December 31, 2024
As at January 01, 2025
Additions during the year
Disposals during the year
As at December 31, 2025

Accumulated depreciation
As at January 01, 2024
Deprecation during the year
Disposals during the year
As at December 31, 2024
As at January 01, 2025
Depreciation during the year
Disposals during the year
As at December 31, 2025
Net book value:

As at December 31, 2025

As at December 31, 2024

5.1. The depreciation of property, plant and equipment was charged as follows:

Cost of revenue (note 24)

Property and Eurniture and Capital projects
Lands Buildings equipment Eixtures Motor vehicles in progress Total
601,409,769 992,661,196 214,311,353 42,447,774 1,145,006 - 1,851,975,098
- 13,498,917 26,685,153 2,080,186 - - 42,264,256
- - (24,304,106) (1,504,336) (199,000) - (26,007,442)
601,409,769 1,006,160,113 216,692,400 43,023,624 946,006 - 1,868,231.912
601,409,769 1,006,160,113 216,692,400 43,023,624 946,006 - 1,868,231,912
- 4,034,635 8,534,579 7,097,298 - 72,913,363 92,579,875
- - (46,688,030) (6,501,656) - - (53,189,686)
601,409,769 1,010,194,748 178,538,949 43,619,266 946,006 72,913,363 1,907,622,101
- 372,170,285 119,387,891 35,306,585 1,094,949 - 527,959,710
- 11,967,869 16,119,092 2,526,826 25,332 - 30,639,119
- - (24,235,918) (1,464,447) (198,998) - (25,899,363)
- 384,138,154 111,271,065 36,368,964 921,283 - 532,699,466
- 384,138,154 111,271,065 36,368,964 921,283 - 532,699,466
- 12,102,151 16,741,056 2,434,762 24,711 - 31,302,680
- - (44,123,525) (6,357,307) - - (50,480,832)
- 396,240,305 83,888,596 32,446,419 945,994 - 513,521,314
601,409,769 613,954,443 94,650,353 11,172,847 12 72,913,363 1,394,100,787
601,409,769 622,021,959 105,421,335 6,654,660 24,723 - 1,335,532,446

General and administrative expenses (note 25)

December 31, 2025

December 31, 2024

30,706,587 30,281,834
596,093 357,285
31,302,680 30,639,119
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5. PROPERTY, PLANT AND EQUIPMENT — NET (CONTINUED)

5.2 Additions of property, plant and equipment include finance costs amounting to SR 938,785 for the year ended

December 31, 2025 (December 31, 2024: SR 7,175,387).

6. INVESTMENT PROPERTIES - NET

Furniture &

Lands Buildings equipment Total
Cost
Et January 01, 2024 66,082,344 221,116,068 54,696,846 341,895,258
Additions during the year - 344,698 2,742,866 3,087,564
Disposals during the year - - (13,204,433) (13,204,433)
As at December 31, 2024 66,082,344 221,460,766 44,235,279 331,778,389
As at January 01, 2025 66,082,344 221,460,766 44,235,279 331,778,389
Additions during the year - 1,753,555 305,840 2,059,395
Disposals during the year - - (3,222,228) (3,222,228)
As at December 31, 2025 66,082,344 223,214,321 41,318,891 330,615,556
Accumulated depreciation
As at January 01, 2024 - 93,752,333 30,218,573 123,970,906
Depreciation during the year (note 24) - 2,753,565 2,490,285 5,243,850
Disposals during the year - - (13,178,990) (13,178,990)
As at December 31, 2024 - 96,505,898 19,529,868 116,035,766
As at January 01, 2025 - 96,505,898 19,529,868 116,035,766
Depreciation during the year (note 24) - 2,779,952 2,351,246 5,131,198
Disposals during the year - - (739,929) (739,929)
As at December 31, 2025 - 99,285,850 21,141,185 120,427,035
Accumulated impairment
As at January 01, 2024 - 5,152,431 - 5,152,431
Impairment during the year - - - -
As at December 31, 2024 - 5,152,431 - 5,152,431
As at January 01, 2025 - 5,152,431 - 5,152,431
Impairment during the year - - - -
As at December 31, 2025 - 5,152,431 - 5,152,431
Net book value:
As at December 31, 2025 66,082,344 118,776,040 20,177,706 205,036,090
As at December 31, 2024 66,082,344 119,802,437 24,705,411 210,590,192

6.1. The Group’s investment properties consist of commercial center and other 4 properties that are leased to third parties.

6.2. As of December 31, 2025, the fair value measurement of all investment properties was classified under Level 3, based
on the valuation method inputs. An external valuer, a member of the Saudi Arabian Valuers Association and specialized in
investment property valuation, determined the total fair value. The fair value as of December 31, 2025, amounted to SR
4,396,177,242 (December 31, 2024: SR 3,926,765,591).

6.3. The depreciation for the year has been charged to the cost of revenue.

6.4. Additions to investment properties do not include finance costs for the year ended December 31, 2025, (December 31,
2024: SR 1,120,757).

6.5. Amounts recognized in the statement of profit or loss and other comprehensive income for investment properties are
as follows:

December 31, 2025 December 31, 2024

272,392,477
56,657,480

232,352,600
50,605,776

Rental income from operating leases
Direct operating expenses on property that generated rental income
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6. INVESTMENT PROPERTIES - NET (CONTINUED)

There were no direct operating expenses on investment properties that did not generate rental income (under
development) during year ended December 31, 2025, and December 31, 2024.

6.6. The table below shows the technical methods used in measuring the fair value of the investment properties, and the
significant unobservable inputs used.

Valuation technique as at December 31, 2025 and December 31, 2024 Unobservable input

Income approach: The valuation model considers the present value of net cash flows to be
generated from the property, taking into account the expected rental, cap rates and
occupancy rate.

The expected net cash flows are discounted using risk-adjusted discount rates. Among Please refer to table
other factors, the discount rate estimation considers the quality of a building and its location below
and lease terms.

Management has determined approaches using the below key assumptions as follows:

Assumptions Approach used to determine values

Average daily rate Based on the actual location, type and quality of the properties and supported by
historic trends and approved room rents including impacts of expected inflations.

Estimated occupancy rate Based on current, historic, and expected future market conditions.

Retail developed land value Prices of residential and commercial land parcels per square meter in the
neighboring districts.

Discount rates Reflects current market assessments of the uncertainty in the amount and timing of
cash flows.

Capitalization rate It is based on actual location, size and quality of the properties and taking into

account market data at the valuation date.

Significant increases (decreases) in estimated rental value and rent growth per annum in isolation would result in a
significantly higher (lower) fair value of the properties. Significant increases (decreases) appreciation long-term vacancy
rate and discount rate (and exit yield) in isolation would result in a significantly lower (higher) fair value. Generally, a
change in the assumption made for the estimated rental value is accompanied by a directionally similar change in the rent
growth per annum and discount rate (and exit yield), and an opposite change in the long-term vacancy rate.

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The Company classified the investments below as financial assets at fair value through other comprehensive income. This
is because these financial assets represent investments the Company intends to hold for a long term for strategic
purposes. Details are below:

December 31, 2025, December 31, 2024
Number of Value per Total Value Number of Value per Total Value
shares share shares share
Jabal Omar Development
Co. - investments in listed
shares note (8.1) 76,384,183 14,78 1,128,959,071 110,804,292 20,56 2,278,136,244

76,384,183 14,78 1,128,959,071 110,804,292 20,56 2,278,136,244
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7. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME (CONTINUED)

The following table shows the movement of investments in equity instruments at fair value through other comprehensive
income:

December 31, December 31,
2025, 2024
Balance at the beginning of the year 2,278,136,244 2,468,757,307
Shares sold during the year (762,557,747) -
Unrealized (losses) during the year (386,619,426) (190,621,063)
Balance at the end of the year —e S0 0TT 2278130280

7.1. The Company has investments in Jabal Omar Development Company “JODC” that represent investments in listed
shares. The Company has a non-controlling interest of 6.47% of the issued shares. These investments have been
irrevocably classified at fair value through other comprehensive income. The fair value of these shares determined by the
quoted share price in an active market.

The Company owns a total of 76,384,183 shares in Jabal Omar Development Company. The Company requested Jabal
Omar Development Company to confirm the number of shares owned as of December 31, 2025. According to the
confirmation received, Jabal Omar Development Company confirmed a shortfall of 1,198,571 shares compared to the total
number of shares recorded in the company’s books and records. These shares are subject to settlement as in-kind capital
due to the difference in land area measurements compared to the title deeds submitted to Jabal Omar. Additionally, there
is a legal dispute regarding the ownership of a property submitted by Makkah Construction and Development Company to
Jabal Omar as in-kind capital, estimated at 578,362 shares, which is part of the above-mentioned share difference. A final
and conclusive judgment was issued in favor of Makkah Construction and Development Company, and the requirements
for transferring ownership to Jabal Omar are being finalized. The company’s management requested a legal opinion from
its external legal advisor, who stated the following:

- JODC may not make any adjustment to the number of shares of MCDC, by decreasing, modifying, or any other action,
and thus, no amendment or change may occur to the value of the shares entered by MCDC as a shareholder in JODC.
According to the Article (66) of the Companies’ Law, the evaluation report of in-kind shares submitted by the Company is
binding on JODC as long as it is not objected by the Constituent Assembly.

- Before adding the final amount of the area as per the deeds by the respective authorities and departments, the value of
the contribution entered by the Company in JODC remains as it is and there is no modification or change to it until the
total area of the deeds is added by the respective authorities. It is not permissible for JODC to enforce the Company to
pay amounts in excess of the amount they committed when issuing the share.

- Accordingly, the balance of the in-kind shares owned by the Company at JODC is 76,384,183 shares, including the
shares related to title deeds that have not yet been transferred to JODC to date, until the total area as per the deeds is
added by the respective authorities, and JODC may not reduce the number of shares or reduce the value of the
assessment of in-kind shares submitted upon subscription.

Based on the above legal opinion, the management has recorded the total number of shares at the fair value in the
consolidated financial statements.

Furthermore, out of the total JODC shares owned by the Company, there are 8,509,144 shares that represent in-kind
capital shares in exchange for land titles that the Company acquired from landowners in favor of JODC's project and the
transfer of the titles have not yet been finalized. Accordingly, these shares are being registered under Makkah Company’s
portfolio and upon completion of transferring of the lands’ titles to JODC, the Company will be able to access its rights over
these shares like in the sale transactions. These shares are already recorded as part of JODC'’s capital.

During the year ending December 31, 2025, the Group's Board of Directors decided to sell 39 million shares with the aim of
investing the proceeds from the sale in implementing the Group's strategic plans for its future capital expansions. 34.42
million shares were sold, resulting in realized profits of SR 418.36 million, which were recorded in the retained earnings
account. Subsequently, the Group’s Board of Directors decided to suspend the sale of the remaining (unsold) shares in
Jabal Omar Development Company, amounting to 4.6 million shares.
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8. INVESTMENT IN ASSOCIATES

8.1. The details of the Company’s investment in associates are as follows:

Effective ownership % Balance at year end

Country of Principal December December December December
Name incorporation Activity 31, 2025, 31, 2024 31, 2025, 31, 2024,
Jorhum Regeneration and
Development Company Property
(closed joint-stock company) KSA development 18.79 18.79 30,270,578 18,250,751
First Avenue for Real Estate
Development Company (Joint Property
Stock Company) KSA development 27.72 27.72 382,101,324 350,541,754
412,371,902 368,792,505
I
8.2. The following shows the investment activity in associate companies during the year:
Jorhum First Avenue for
Regeneration and Real Estate
Development Development
For the year ended December 31, 2025 Company Company Total
Balance as at January 01, 2025 18,250,751 350,541,754 368,792,505
Increase the company's share in associates’
companies 13,150,707 - 13,150,707
The Company'’s share in results of associates (1,134,102) 31,649,083 30,514,981
Company’s share in other comprehensive income
of associates 3,222 (89,513) (86,291)
30,270,578 382,101,324 412,371,902

Balance as at December 31, 2025

For the year ended December 31, 2024

Balance as at January 01, 2024
Acquisition of investments

Company's share in results of associates

Company’s share in other comprehensive income

of associates
Investment settlement in associates

Balance as at December 31, 2024

Jorhum First Avenue for
Regeneration and Real Estate
Development Development
Company Company Total
16,231,613 - 16,231,613
- 340,889,646 340,889,646
(426.850) 8,620,222 8,193,372
5.700 1,031,886 1,037,586
2,440,288 - 2,440,288
18,250,751 350,541,754 368,792,505

- The Board of Directors of Makkah Construction and Development Company, in its (315) meeting held on Rabi' al-Awwal
30, 1447 H (corresponding to September 22, 2025), resolved to increase the group's stake in Jorhum Regeneration and
Development Company amounting to SR. 13,150,707, bringing the group's total stake in Jorhum Regeneration and
Development Company to SR. 31,401,458, representing an ownership percentage of 18.79% in the company's capital.

- The articles of association of Jorhum Regeneration and Development Company have not been amended to reflect this
increase up to the date of this financial statements.
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8. INVESTMENT IN ASSOCIATES (CONTINUED)

8.3. The following table summarizes the most important financial information for companies invested in using the equity
method:

Jorhum Regeneration and First Avenue for Real Estate
Development Company Development Company
December 31, December 31, December 31, December 31,
2025 2024 2025 2024

Ownership percentage 18,79% 18,79% 27,72% 27,72%
Non-current assets 105,902,839 103,372,178 803,784,186 488,058,182
Current assets 51,661,997 471,314 852,686,610 472,037,123
Non-current liabilities 955,309 353,982 603,120,038 336,043,962
Current liabilities 14,757,547 6,359,383 372,075,729 94,242,986
Net assets attributable to shareholders

(100%) 141,851,980 97,130,127 681,275,029 529,808,357
Company’s share in net assets 30,270,578 18,250,751 188,849,438 146,862,876
Carrying amount of share in an associate 30,270,578 18,250,751 382,101,324 350,541,754
Revenue - 327,953,582 254,947,910
(Loss) profit attributable to company's

shareholders (100%) (6,035,668) (2,289,464) 114,174,180 59,297,479
Other comprehensive income attributable to

company's shareholders (100%) 17,146 30,571 (322,920) 44,781,248
Total comprehensive income attributable to

shareholders (6,018,522) (2,258,893) 113,851,260 104,078,727
Company's share in (loss) profit for the year (1,134,102) (426,850) 31,649,083 8,620,222
Company's share in other comprehensive

income 3,222 5,700 (89,513) 1,031,886

Dividends received by the company - -

8.4. The company's share in the operating results of First Avenue for Real Estate Development Company in 2024 was
calculated for the period from the date of share purchase on August 27, 2024 until December 31, 2024.

9. FINANCIAL INVESTMENTS AT AMORTIZED COST

December 31, December 31,
2025, 2024,
Balance at beginning of year - -
Additions during the year 926,552,382 -
Balance at end of the year —

Financial investments at amortized cost are represented in government bonds held by the company for the purpose of
collecting contractual cash flows until maturity, within a business model that aims to hold the asset solely for cash flow
collection. The following table shows the most important data of the bonds as follows:

The first group The second
of Sukuk group of Sukuk Total
Nominal Value 517,000,000 405,000,000 922,000,000
Investment Cost 530,447,842 396,104,540 926,552,382
Coupon Rate 5,59% 4,57%
Actual Interest Rate 5,26% 4,96%
Return Frequency Semi-annual Semi-annual
Maturity Date 2036 2032

* Returns on financial investments held at amortized cost during the year amounted to approximately 1,805,100 riyals.
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10. TRADE RECEIVABLES - NET

December 31, December 31,
2025, 2024,

Customers of Commercial Center 34,255,783 30,710,140
Customers of Hotels and tower 17,775,416 10,693,818
Hajj and Umrah customers 46,984,045 5,415,054
Net due from the hotel operator and towers (Millennium) —(note 32) 8,860,763 8,860,763
Tenants of Jabal Omar Real State 3,650,000 3,650,000
111,526,007 59,329,775

Less: Provision for the expected credit loss (note 10.2) (36,086,161) (38,059,740)
75,439,846 21,270,035

10.1. Trade receivables are non-derivative financial assets carried at amortized cost and are generally on terms of 90 to
180 days. The carrying value may be affected by changes in the credit risk of the counterparties. It is not the practice of the
Company to obtain collateral over third party trade receivables, and these are, therefore, unsecured. The company's trade
receivables are concentrated in the Kingdom of Saudi Arabia. For short-term trade receivables, their book value is close to
their fair values as at December 31, 2025. The ageing of trade receivables along with related expected credit loss matrix
have been disclosed in (note 32).

10.2. Movement in allowance for expected credit losses on trade receivables:

December 31, December 31,
2025 2024
Balance at beginning of year 38,059,740 38,000,445
Provision charged for the year 311,903 2,600,001
Trade receivables written off during the year - (153,555)
Reversal of provision during the year (2,285,482) (2,387,151)
Balance at end of the year 36,086,161 38,059,740

N
1. RELATED PARTIES TRANSACTIONS AND BALANCES
Key Management personnel compensation and other transactions

Key management personnel are those persons having authority and responsibility for planning, directing, and controlling
the activities of the Company directly or indirectly, including any director (whether executive or otherwise).

December 31, December 31,
2025 2024
Salaries, allowances and incentives 16,355,483 11,054,781
Leases 847,320 564,880
17,202,803 11,619,661

Transactions with Innovative Roots Industrial Company (a related party)

The nature of the transaction is a contract for the design, supply, and execution of finishing works for the renovation of four
floors of Makkah Hotel and Towers. The contract was signed on October 6, 2025, for a value of SAR 25,628,844 (excluding
VAT). As of December 31, 2025, the value of the work completed under the contract amounted to SR 14.3 million. This
transaction is classified as a related party transaction because Mr. Saleh Mohammed Bin Laden is Chairman of the Board
of Directors of Makkah Construction and Development Company and a member of the Board of Directors of Innovative
Roots Industrial Company.

Transactions with Aljazira Capital (a related party)

The Company purchased approximately SR 927 million worth of government bonds at amortized cost through Aljazira
Capital. The company holds these bonds to collect contractual cash flows until maturity, in accordance with a business
model that aims to retain the assets solely for cash flow collection. This transaction is classified as a related party
transaction because Mr. Mohammed Abdulkarem Al-Nafea, the company's CEO and board member, is also a board
member of Bank Aljazira, of which Aljazira Capital is a subsidiary.
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12. Prepaid expense and other debit balances
December 31, December 31,

2025 2024
Advances to suppliers 4,770,098 11,299,738
Advance for western parallel road project (note 12.1) 17,364,142 17,364,143
Prepaid expenses 51,948,561 40,136,529
Employee’s receivables and advances 2,256,017 2,698,342
Returns on outstanding sukuk (note 12.2) 1,805,100 -
Other debit balances 16,969,503 11,053,949

95,113,421 82,552,701
Less: Impairment of prepaid expenses and other debit balances (note 12.1) (17,364,143) (17,364,143)

77,749,278 65,188,558

12.1. This represents various costs incurred by the Company related to certain services including but not limited to
consulting fees, designs, and models in relation to studies of the Western Parallel Road project based on the Royal order
No. 22589 dated 14 Jumada Al-Ula1424 H at a total amount of approximately SR 17.36 million.

The Makkah Region Development Authority (the Authority) commissioned Umm Al-Qura for Development and Construction
to complete the project. The Company raised lawsuit against Makkah Region Development Authority (“the Authority”) for
the recoverability of the outstanding balance.

On 5/4/1441H, a court order was issued in favor of the Company for case No. 10900/10/Q dated 1440 H against the
Authority obligating the Authority to compensate the Company for the cost incurred by the Company. The Makkah Region
Development Authority appealed the ruling during the year ended 29 Rabi' al-Thani 1443H, and the judgment was ruled
against the company (Note 31). The Company has maintained full provision against amount claimed.

12.2.  Returns due on financial investments held at amortized cost up to 31/12/2025 (note 9).

12.3. Movement for Provision impairment of prepayments and other receivables is as follows:

December 31, December 31,
2025 2024
Balance at beginning of year 17,364,143 17,364,143
Provision charged for the year - -
Balance at year-end 17,364,143 17,364,143
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13. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL)

The Company holds financial assets classified at fair value through profit or loss, which are highly liquid investments that can be converted to cash in a period of less than
one year, detailed as follows:

Name of the Company Balance as at January 1, Gains Balance as at December
(Fund) 2025 Additions during the year Disposals during the year (losses) 31, 2025
Number of Number of Number of
shares Value in Number of Value in shares Value in Value in shares Value in
(units) Riyals shares Riyals (units) Riyals Riyals (units) Riyals
Al Rajhi Awaeed (Returns)
Fund 105,203,208 111,483,839 250,552,431 320,517,000 (207,399,132) (421,017,435) 10,526,057 43,154,952 21,509,461
Investment in Umm Al-Qura
Development and
Construction Company - - 557,810 8,367,150 (557,810)  (14,281,226) 5,914,076 - -

Investment in Asas Makeen
for Real Estate and

Investment - - 50,598 4,044,845 - - 81,421 50,598 4,126,266
Investment in Dar Al Majed

Real Estate Company - - 31,500 441,000 - - (124,740) 31,500 316,260
Other miscellaneous - - 9,340 645,473 (9,340) (587,487) (57,986) - -
Total 105,203,208 111,483,839 251,201,679 334,015,468 (207,966,282) (435,886,148) 16,338,828 43,237,050 25,951,987

13.1. Below is the movement on the account:

December 31, December 31,
2025 2024
Balance at the beginning of the year 111,483,839 -
Additions during the year 334,015,469 244,300,000
Disposals during the year (435,886,149) (135,000,000)
Returns during the year* 16,338,828 2,183,839
Balance at year-end 25,951,987 111,483,839
—— ————

* The returns during the year consist of realized returns amounting to SR 16,110,700 and unrealized returns amounting to SR 228,128.
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14. CASH AND CASH EQUIVALENTS

Bank balances
Bank deposit
Cash on hand

December 31,

December 31,

2025 2024
62,500,792 111,250,533
10,927,395 -
- 343,520
73,428,187 111,594,053

The cash is held in accounts with banks having sound credit ratings. The fair value of bank balances and cash equivalents
approximates the carrying amount as at December 31, 2025 and December 31, 2024.

15. SHARE CAPITAL

- As of December 31, 2025, the Company's share capital amounted to SR. 2,000,000,000 (December 31, 2024: SR.
1,648,162,400), consisting of 200,000,000 shares (December 31, 2024: 164,816,240 shares) fully paid with a nominal

value of SR. 10 per share.

- On January 15, 2025, the company's Extraordinary General Assembly approved an increase in capital through granting
bonus shares to the Company's shareholders at a rate of 0.213 shares for each share owned by transferring SR
351,837,600 from the statutory reserve, bringing the share capital after the increase to SR 2,000,000,000, consisting of
200,000,000 shares. The Company’s Articles of Association have been authenticated on February 2, 2025, and the

Company’s commercial registration is being amended.

16. STATUTORY RESERVE

On January 15, 2025, the Extraordinary General Assembly of the Company approved amendments to the Company’s
Articles of Association in compliance with the new Companies’ Law. On the same date, the Extraordinary General
Assembly also approved the transfer of the statutory reserve amounted to SR 836,280,685 to increase the Company’s
share capital by SR 351,837,600, and closing the remaining balance amounted to SR 484,443,085 in retained earnings.

17. LONG-TERM LOAN

Details of the Company’s loans are as follows:

Long-term loan
Accrued financing costs

Current portion
Non-current portion

Non-current portion Interest rate

Facilities from Al Bilad Bank (note 17.2)  SIBOR +1,25%

Current portion Interest rate

Facilities from Al Bilad Bank (note 17.2)  SIBOR +1,25%
Accrued financing costs
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Maturity
date

2028

Maturity
date

2026

December 31,

December 31,

2025 2024
100,000,000 100,000,000
1,420,599 2,241,513
101,420,599 102,241,513
51,420,599 27,241,513
50,000,000 75,000,000

December 31,

December 31,

2025 2024
50,000,000 75,000,000
50,000,000 75,000,000

December 31,

December 31,

2025 2024

50,000,000 25,000,000
1,420,599 2,241,513

51,420,599 27,241,513
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17. LONG-TERM LOAN (CONTINUED)

17.1. The movements on the loan during the year are as follows:

December 31, December 31,
2025 2024
Balance at the beginning of the year 100,000,000 125,000,000
Received during the year - current 25,000,000 135.000.000
Paid during the year (25,000,000) (160.000.000)
100,000,000 100,000,000

17.2 The Company signed a facility agreement with Al Bilad Bank on 3 Muharram 1441 H corresponding to 2 September
2019 for credit facilities arrangements with a credit limit of SR 450 million with interest rate of SIBOR + 1,25% (in
compliance with Islamic Shariah) to finance the renovation and development works of Makkah Construction and
Development Company's hotels and towers. The credit facility is repayable in a period of 9 years from the date of signing
the agreement in semiannual payments with last installment due in September 2028.

The loan is secured by a promissory note for the interest of the granting Bank at an amount of SR 488 million. The
following table represents the installments due from the credit facilities balance as of December 31, 2025:

December 31, December 31,
Year 2025 2024
2025 - 25,000,000
2026 50,000,000 25,000,000
2027 25,000,000 25,000,000
2028 25,000,000 25,000,000
100,000,000 100,000,000

|
18. EMPLOYEE DEFINED BENEFIT OBLIGATIONS

The Company operates a defined benefit plan in line with the Labor Law requirement in the Kingdom of Saudi Arabia. The
end of service benefit payments under the plan are based on the employees' final salaries and allowances and their
cumulative years of service at the date of their termination of employment, as defined by the conditions stated in the Labor
Laws of the Kingdom of Saudi Arabia. Employees’ end-of-service benefit plans are unfunded plans, and the benefit
payment obligation are met when they fall due upon termination of employment. The following table summarizes the
components of the net benefit expense recognized in the statement of profit or loss and other comprehensive income and
amounts recognized in the consolidated statement of financial position.

December 31, December 31,
2025 2024

Employee defined benefit obligations at beginning of the year 53,937,957 38,285,999
Included in profit or loss statement
Current service cost during the year 4,623,196 3,662,358
Interest cost during the year 2,813,128 1,705,668
Included in other comprehensive income
Actuary loss/(profit) during the year 1,322,633 11,369,690
Benefits paid during the year (11,061,302) (1.085.758)

51,635,612 53,937,957

Employee defined benefit obligations at end of the year ————— EE—————
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18. EMPLOYEE DEFINED BENEFIT OBLIGATIONS (CONTINUED)
Actuarial assumptions
The following is the principal actuarial assumptions applied at the reporting date:

December 31, December 31,

2025 2024
Discount rate (%) 5.01% 5.25%
Future salary growth (%) 5% 4.25%

Expected future payments are discounted using market yields at the end of the reporting year of high-quality corporate
bonds with terms and currencies that match, as closely as possible, the estimated future cash outflows.
Sensitivity analysis

Reasonably the balance if changes happen at the reporting date to one of the relevant actuarial assumptions, holding other
assumptions constant, would have affected the defined benefit obligation by the amounts shown below:

December 31, 2025 December 31, 2024

Increase Decrease Increase Decrease
Discount rate (5% movement) 2,126,134 1,963,625 1,197,373 1,270,253
Future salary growth (5% movement) 2,115,952 1,972,779 1,144,567 1,087,289

The sensitivity analysis above has been determined based on a method that extrapolates the impact on the defined benefit
obligation because of reasonable changes in key assumptions occurring at the end of the reporting year. The sensitivity
analyses were based on a change in a significant assumption, keeping all other assumptions constant. The sensitivity
analyses may not be representative of an actual change in the defined benefit obligation as it is unlikely that changes in
assumptions would occur in isolation from one another.

19. DEFERRED INCOME
December 31, December 31,
2025 2024
The Commercial Center 17,780,485 6,614,811
Hotels and towers 2,501,083 3,856,788
20,281,568 10,471,599

Movement in deferred income

December 31, December 31,

2025 2024
Balance at the beginning of year 10,471,599 10,634,204
Deferred during the year 315,278,531 235,930,565
Recognized as income during the year (305,468,562) (236,093,170)
Balance at year-end 20,281,568 10,471,599
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20. Accruals and other credit balances
December 31, December 31,

2025 2024
Advances from customers 50,448,836 35,638,154
Accrued expenses 17,893,067 16,654,457
Travel allowances and leaves 6,414,367 5,806,241
Value added tax 1,445,096 4,584,694
Deposits from others 4,142,623 4,701,925
Other credit balances 17,343,228 16,437,042

97,687,217 83,822,513

|

21. DIVIDENDS PAYABLE

The Ordinary General Assembly of Makkah Construction and Development Company, held on May 19, 2025, resolved to
approve the Board of Directors' recommendation to distribute cash dividends to shareholders for the fiscal year ending
December 31, 2024, at a rate of 1.50 riyals per share, with a total amount of SR. 300,000,000 (three hundred million Saudi
riyals). The entitlement shall be for shareholders who own shares at the end of the second trading day following the date of
the General Assembly meeting and who are registered in the company's shareholder register at the Securities Depository
Center Company (Depository Center).

Below is the movement on dividends payable:

December 31, December 31,
2025 2024
Balance at the beginning of year 186,848,378 184,235,872
Dividends declared during the year 300,000,000 247,224,360
Dividend payments during the year (295,317,670) (244,611,854)
Balance at year-end 191,530,708 186,848,378

The dividends payable as of December 31, 2025, represent the remaining balance related to declared dividends for the
years 1994 through December 31, 2024, which are pending completion of necessary bank transfer procedures by certain
shareholders before payment of the due dividends. The company maintains separate bank accounts with a balance of SR.
23.88 million (as of December 31, 2024: SR. 90.25 million) pertaining to dividends payable to the company's shareholders.
22, ZAKAT PROVISION

22.1. Calculation of zakat

The Company'’s estimated zakat base as of December 31 includes the following components:

2025 2024
Total components subject to zakat (additions) 4,140,271,429 4,378,239,676
Total components not subject to zakat (deductions) (4,060,179,578) (4,193,051,387)
Zakat base 80,091,851 185,188,289
Net adjusted profit 470,199,192 402,180,550
Maximum zakat base (Article 28) 4,037,917,529 4,249,302,869
Maximum zakat base (Article 27) 255,212,097 311,550,852
Adjusted final zakat base 255,212,097 311,550,852
Zakat charge based on the minimum zakat base at 2.578% 6,678,264 8,052,797
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22, ZAKAT PROVISION (continued)
Zakat provision charged for the year ended 31 December includes the following:

22.2. Zakat provision movement

December 31, December 31,
2025 2024

Balance beginning of the year 8,052,797 48,447,225
Transfer from the provision for the Ministry of Endowments, Islamic Affairs and

Guidance to the provision for Zakat 2,588,158 -
Provided during the year 11,678,264 12,176,558
Paid during the year (10,640,955) (52,570,986)
Balance at end of the year —ro284 052,797

22.3. Zakat status

- The Company submitted its zakat returns until the year ended December 31, 2024.

- The Company has finalized its Zakat status with Zakat, Tax and Customs Authority (“ZATCA”") until the year of 1441 H.

- During the year 2024, ZATCA demanded zakat differences for the year 1431 H amounting to SR 16,587,884, which was
paid in full.

- During the year 2025, the Company received the zakat assessments from Zakat, Tax and Customs Authority as follows:

The amounts
received and paid

for those The amounts
Total zakat differences during disputed by the
Fiscal year in which the assessment was made: differences claimed the year. company.
The fiscal year ended on 29/04/1443H,
corresponding to 04/12/2021 10.3 million riyals 2.6 million riyals 7.7 million riyals
The fiscal years 2022 and 2023 14.9 million riyals 4.6 million riyals 10.3 million riyals
Total w & &

- ZATCA rejected the objections submitted by the Company regarding the disputed amounts mentioned above.
Accordingly, the Company filed an appeal with the Preliminary Resolution Committee at the General Secretariat of the
Tax, Zakat and Customs Committees. These cases are still under review. Based on the opinion of the Company’s zakat
advisor, a zakat provision amounting to SR. 5 million has been recognized in respect of these cases.

- ZATCA issued a final assessment notice regarding withholding tax for the year 2023, under which tax amounting to SR.

1,849,985 and a delay penalty amounting to SAR 443,996 were assessed. The Company has filed an objection against
this assessment.
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23. REVENUES

Hotels and towers income
Revenue of rental income of Commercial Center and residential units
Haijj and Umrah income

Timing of revenue recognition

Services transferred at a point in time
Services transferred over time

24, COST OF REVENUE

Operation costs for hotels and towers
Operation cost for the commercial center
Haijj and Umrah services cost

Depreciation of property and equipment, investment properties (Note 5.1, 6)

Total

25. GENERAL AND ADMINISTRATIVE EXPENSES

Salaries, wages and related expenses

Board of Directors remunerations

Banking expenses

Fees and subscriptions

Insurance

Post and telephone

Depreciation of property, plant, and equipment (note 5/1)
Consulting and professional fees

Other expenses

Total

26. FINANCE COSTS

Long-term loan finance cost
Employees benefits finance cost
Lease contract obligations finance cost
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December 31,

December 31,

2025 2024
462,342,844 444,753,319
272,392,477 232,352,600
337,727,246 158,934,417

1,072,462,567 836,040,336

December 31,

December 31,

2025 2024
800,070,090 603,687,736
272,392,477 232,352,600

1,072,462,567 836,040,336

December 31,

December 31,

2025 2024
147,189,287 139,542,050

51,602,789 45,361,815
322,972,384 143,275,177

35,837,785 35,525,684
557,602,245 363,704,726

December 31,

December 31,

2025 2024
49,827,682 38,912,962
6,205,000 3,933,197
3,197,137 1,752,832
2,457,883 1,811,682
646,831 759.295
1,298,483 1,377,387
596,093 357,285
8,500,885 5,776,660
11,952,182 11,678,215
84,682,176 66,359,515

December 31,

December 31,

2025 2024
4,720,218 3,354,846
2,813,128 1,705,668

326,956 -
7,860,302 5,060,514
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27. OTHER INCOME/LOSSES
December 31, December 31,
2025 2024

(Losses) from disposal of property, plant and equipment (2,708,856) (94,167)
(Losses) from disposal of investment properties (2,482,299) (25,443)
Others 4,432,763 419,545

(758,392) 299,935
28. EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the company's annual profit attributable to shareholders by the
weighted average number of shares outstanding during the year. The number of shares outstanding increased during the
year from 164,816,240 to 200,000,000 as of January 15, 2025, through a bonus share issue. The number of ordinary
shares outstanding prior to January 15, 2025, is adjusted proportionally to the change in the number of shares outstanding,
as if the change had occurred at the beginning of the earlier reporting period. Since there are no diluted shares
outstanding, basic and diluted earnings per share are identical.

December 31, December 31,
2025 2024
Profit for the year attributable to shareholders of the Company 474,116,690 411,041,500
Weighted average number of shares outstanding 200,000,000 200,000,000
2.37 2.05

Basic and diluted earnings per share ——————  E——————

Diluted earnings per share

During the year, there were no transactions resulting in diluting the earnings of the shares, and thus, the diluted earnings
per share doesn’t differ from the basic earnings per share.

29. SEGMENTAL INFORMATION

Basis for segments classification

Operating segments are classified based on internal reports that are regularly reviewed by the body responsible for
operational decision-making (the Group's Board of Directors) for the purpose of allocating resources and evaluating

performance.

The group operates through the following operating segments:

Segments that were reported on Operations

The Commercial Center Commercial Center Rentals

Hotels and towers Managing and operating the hotels and towers owned by the group.

Hajj and Umrah Providing Hajj and Umrah services

Investment sector Managing the investment portfolio and Islamic deposits of the group.

Other (not specified) Head office activities, financing expenses, Zakat, and other not specified income
items.
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29. SEGMENT INFORMATION (CONTINUED)

For the year ended December 31, 2025

Revenue

Cost of revenue

Gross profit for the sector

Selling and marketing expenses

General and administrative expenses

Provision for Expected credit loss

Reversal of provision for credit loss

Finance costs

Company’s share in the results of associate

Return on Islamic Murabaha deposit

Return on financial investments held at amortized cost
Return of investments at fair value through profit or loss
Other income

Zakat

Profit (loss) during the year
Segment assets

Segment liabilities

The
Commercial Hotels and Investment

Center towers Hajj and Umrah sector Other Total
272,392,477 462,342,844 337,727,246 - - 1,072,462,567
(56,657,480) (177,972,381) (322,972,384) - - (557,602,245)
215,734,997 284,370,463 14,754,862 - - 514,860,322
- (7,058,842) - - - (7,058,842)
- (38,559,996) - - (46,122,180) (84,682,176)
- - - - (311,903) (311,903)
- - - - 2,285,482 2,285,482
- - - - (7,860,302) (7,860,302)
- - - 30,514,981 - 30,514,981
- - - 20,661,856 - 20,661,856
- - - 1,805,100 - 1,805,100
- - - 16,338,828 - 16,338,828
154,348 - - - (912,740) (758,392)
- - - - (11,678,264) (11,678,264)
215,889,345 238,751,625 14,754,862 69,320,765 (64,599,907) 474,116,690
184,845,034 1,121,195,786 90,538,478  2,493,835,342 434,758,513  4,325,173,153
38,864,839 94,143,715 509,584 - 351,164,980 484,683,118
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29. SEGMENT INFORMATION (CONTINUED)

For the year ended December 31, 2024

Revenue

Cost of revenue

Gross profit for the sector

Selling and marketing expenses

General and administrative expenses
Provision for Expected credit loss

Reversal of provision for credit loss
Finance costs

Company’s share in the results of associate
Settlement of investments in associates
Return on Islamic Murabaha deposit

Return of investments at fair value through profit or loss
Other income / (loss)

Zakat

Profit (loss) during the year

Segment assets

Segment liabilities

The
Commercial Hotels and Investment Other (not

Center towers Hajj and Umrah sector specified) Total
229,442,903 444,753,319 158,934,417 - 2,909,697 836,040,336
(50,605,776) (169,823,773) (143,275,177) - - (363,704,726)
178,837,127 274,929,546 15,659,240 - 2,909,697 472,335,610
- (6,114,551) - - - (6,114,551)
- (33,698,787) - - (32,660,728) (66,359,515)
- - - - (2,600,001) (2,600,001)
- - - - 2,387,151 2,387,151
- - - - (5,060,514) (5,060,514)
- - - - 8,193,372 8,193,372
- - - - 2,440,288 2,440,288
- 69,141 - - 15,443,303 15,512,444
- - - - 2,183,839 2,183,839
392,305 - - - (92,370) 299,935
- - - - (12,176,558) (12,176,558)
179,229,432 235,185,349 15,659,240 - (19,032,521) 411,041,500
368,262,343 1,175,476,874 39,101,212 2,646,928,749 274,833,064  4,504,602,242
31,837,128 76,002,820 5,285,733 - 337,074,866 450,200,547
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30. CONTINGENCIES AND COMMITMENTS
December 31, December 31,
2025 2024
Letters of guarantee 80,153,292 2,000,000
Capital commitments 58,358,894 40,024,297
31. LEGAL CASES

31.1.  Cases filed by the Company against others

- There are legal claims filed by the Company against others as of December 31, 2025, with their total value determined to
be 10.3 million Saudi Riyals (December 31, 2024: 1.57 million Saudi Riyals).

- Management believes that there is no need to create a provision for pending lawsuits, based on the opinion of the
company's legal counsel, who affirms the soundness of the company's legal position and expects that the company will
not be ruled against or obligated to pay any fines in connection with these cases.

32 FINANCIAL INSTRUMENTS RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s principal financial liabilities comprise loans, borrowings, trade, and other credit balances. The main
purpose of these financial liabilities is to finance the Company’s operations. The company's main financial assets include
trade receivables and cash and cash equivalents, which arise directly from its operations. The Company also holds
investments in equity instruments.

The Company is exposed to market risk, credit risk, and liquidity risk. The Company’s management monitors compliance
with the Company’s risk management policies and procedures and reviews the adequacy of the risk management
framework in relation to the risks faced by the Company. The board of directors undertakes overall responsibility for the
establishment and oversight of the Company’s risk management framework. The Audit Committee is assisted in its
oversight role by internal audit. Internal auditing conducts periodic and non-periodic reviews of management controls and
procedures, and the results are presented to the management. The Company is continuously monitoring the evolving
scenario and any further change in the risk management policies will be reflected in the future reporting periods.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risks include three types: Interest rate risk, currency risk and price risk.

Interest price risks

Interest rate risks is the risk that the fair value or future cash flows of a financial instrument would fluctuate as a result of
the of changes in interest rate in market.

The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt
obligations with floating interest rates. The Company manages the interest rate risk by regularly monitoring the interest rate
profiles of its interest-bearing financial instruments. The Company's interest-bearing liabilities, which are mainly bank
borrowings, are at floating rates of interest, which are subject to re-pricing. Management monitors the changes in interest
rates and believes that the fair value and cash flow interest rate risks to the Company are not significant. Interest bearing
financial assets include short term with fixed interest rates and therefore, it is not exposed to cash flow interest rate risk and
interest rate risk on fair values.

Below is a statement of the interest-bearing financial liabilities disclosed in the consolidated financial statements:

December 31, December 31,
2025 2024
Financial liabilities - principally borrowings 101,420,599 102,241,513
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32. FINANCIAL INSTRUMENTS RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in
foreign exchange rates. The Company’s transactions are principally in Saudi Riyals and United States Dollar. The
management believes that there is no currency risk arising from the transactions in currencies to which the Saudi Riyals is
pegged. The Company’s exposure to currency risk arising from currencies to which the Saudi Riyals is not pegged is not
material to these consolidated financial statements.

Price risks

Price risk is the risk that the fair flows of a financial instrument will fluctuate because of changes in market prices (other
than those arising from special commission rate risk or currency risk) whether those changes are caused by factors specific
to the individual financial instruments or it's issuer, or factors affecting all similar financial instruments traded in the market.
The Company’s exposure to unit price risk arises from investments held by the Company and classified in the consolidated
statement of financial position at fair value through profit or loss. The Company closely monitors price in order to manage
price risk arising from investments in fund.

Credit risks

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. The Company manages credit risk by assessing the credit worthiness of counter parties before
entering transactions as well as monitoring any outstanding exposures on a periodic basis to ensure timely settlement.
Credit risk arises from cash and cash equivalents, restricted cash, credit exposures to customers, including outstanding
receivables, accrued rental income and contract assets.

Credit risk is managed on a Company basis. For trade receivables, due rental revenues, and contract assets, the internal
risk control department assesses the credit quality of customers, taking into account their financial position, past
experiences, and other factors. Individual risk limits are determined in accordance with the limits set by management. The
compliance with credit limits by customers is regularly monitored by line management.

The Company’s maximum exposure to credit risk for the components of the consolidated statement of financial position at
December 31, 2025 and December 31, 2024 is equal to the respective carrying amounts as disclosed in the notes.

Cash at banks are placed with banks with sound credit ratings. Other receivables are considered to have low credit risk;
therefore, 12 months expected loss model was used for impairment assessment. Based on management’s impairment
assessment, there is no provision required in respect of these balances for all the periods presented except what has been
disclosed.

For trade receivables, accrued rental income and contract assets, the Company applies the simplified approach to provide
for expected credit losses prescribed by IFRS 9, which permits the use of the lifetime expected credit loss provision for all
trade receivables, accrued rental income and contract assets based on a provision matrix. To measure the expected credit
losses, trade receivables, accrued rental income and contract assets have been grouped based on shared credit risk
characteristics and the days past due. The contract assets and accrued rental income relate to unbilled work in progress.
Further, the expected credit losses also incorporate forward-looking information.

The provision matrix takes into account historical credit loss experience (48 months-period) and is adjusted for average
historical recovery rates. The historical loss rates are also considered to reflect current and forward-looking information on
macroeconomic factors affecting the ability of the customers to settle the receivables. The Company has identified GDP
growth rate as the most relevant macro-economic factors of forward-looking information and accordingly adjusts the
historical loss rates based on expected changes in these factors.

Tenant Receivables

Tenants are assessed according to Company’s criteria prior to entering lease arrangements. Credit risk is managed by
requiring tenants to pay rentals and services to tenants in advance. The credit quality of the tenant is assessed based on
an extensive credit rating scorecard at the time of entering into a lease agreement. Outstanding tenants’ receivables are
regularly monitored. An impairment analysis is performed at each reporting date on an individual basis for major tenants.
The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets.
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32. FINANCIAL INSTRUMENTS RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Credit risks (continued)

Receivables resulting from leases of commercial centers and hotel and towers operations

Customer credit risk is managed by requiring customers to pay advances before rendering the service or transferring
ownership, therefore, substantially eliminating the Company’s credit risk in this respect.

The following table provides information about the exposure to credit risk and ECLs for receivables:

31 December
2025

Hotel and Towers
Expected loss rate
Gross carrying
amount

Loss allowance

The Commercial
Center

Expected loss rate
Gross carrying
amount

Loss allowance

Government
agencies
Expected loss rate
Gross carrying
amount

Loss allowance

Net due from

the hotel
operator and
towers 181 - 360 More than 360
(Millennium) 0-90 days 91 - 180 days days days Total
100% 2.4% 2.4% - 60% 41.8%
2,394,866 12,106,391 3,274,160 26,636,180
8,860,763 -
8,860,763 20,248 286,768 - 1,964,496 11,132,275
Provision for
doubtful 181 - 360 More than 360
customers 0-90 days 91 - 180 days days days Total
100% 0.003% 0.02% 1.5% 60% 68.54%
23,378,828 4,212,809 3,199,860 3,070,429 2,553,350 36,415,276
23,378,828 117 711 46,095 1,532,010 24,957,761
Provision for
doubtful 181 - 360 More than 360
customers 0-90 days 91 - 180 days days days Total
- - 0.006% - - 0.006%
- - 40,442,750 - - 40,442,750
- - 2,535 - - 2,635

Total Allowance for expected credit losses on

trade receivables
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32.

Credit risks (continued)

Net due from the
hotel operator

and towers 181 - 360 More than
31 December 2024 (Millennium) 0-90days 91 -180days days 360 days Total
Hotel and Towers
Expected loss rate 100% 3.13% 7.93% 16.19% 100% 54.43%
Gross carrying
amount 8,860,763 6,482,269 1,745,286 3,989,286 3,563,722 24,641,326
Loss allowance 8,860,763 202,670 138,350 645.842 3,563,722 13,411,347

Provision for
doubtful 356 - 710 711 - 1065 More than

customers 0 - 355 days days days 1065 days Total
The Commercial
Center
Expected loss rate 100% 2.69% 6.87% 100% - 71.74%
Gross carrying
amount 24,350,595 9,907,146 75.912 26.487 - 34,360,140
Loss allowance 24,350,595 266.092 5.219 26.487 - 24,648,393
Total Allowance for expected credit losses on trade receivables 38,059,740

Liquidity risks

FINANCIAL INSTRUMENTS RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments associated with
financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly at an amount close to its fair
value. Liquidity risk is managed by monitoring on a regular basis that sufficient funds are available through committed
credit facilities to meet any future commitments. This includes consideration of future cashflow forecasts, prepared using
assumptions about nature, timing and amount of future transactions, planned course of actions and other committed cash
flows that can be considered reasonable and achievable in the circumstances of the Company. The Company’s
management has developed a plan to enable the Company to meet its obligations as they become due and to continue its
operations, without significant curtailment, as a going concern. Expected maturity of undiscounted cash flows of financial

liabilities are as follows:

Gross More than 1 More than 2 More
31 December 2025 undiscounted year and less years and less than 5
value Up to 1 year than 2 years than 5 years years Total
Loans 101,420,599 51,420,599 25,000,000 25,000,000 - 101,420,599
Trade payables 7,398,034 7,398,034 - - - 7,398,034
Accrued expenses and
other credit balances 97,687,217 97,687,217 - - - 97,687,217
206,505,810 156,505,850 25,000,000 25,000,000 - 206,505,850
Gross More than 1 More than 2 More
31 December 2024 undiscounted year and less years and less than 5
value Up to 1 year than 2 years than 5 years years Total
Loans 102,240,363 27,241,513 25,000,000 50,000,000 - 102.241.513
Trade payables 4,825,790 4,825,790 - - - 4,825,790
Accrued expenses and
other credit balances 83,823,663 83,823,663 - - - 83,823,663
190,889,816 115,890,966 25,000,000 50,000,000 - 190.890.966
e e — — I
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32. FINANCIAL INSTRUMENTS RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)
Liquidity risks (continued)

Liquidity risk is managed by monitoring on a regular basis that sufficient funds and banking and other credit facilities are
available to meet the Company’s future commitments. Refer to note no. 16 for unutilized credit facilities.

December 31, December 31,
2025 2024

Financial assets

Trade receivables 75,439,846 21,270,035
Other current assets 106,344,064 178,686,767
Financial liabilities

Loans — current portion 51,420,599 27,241,513
Accounts payable 7,398,034 4,825,790
Accrued expenses and other credit balances 93,688,367 83,823,663

The following table sets out the carrying amounts of non-derivative financial assets and financial liabilities expected to be
recovered or settled more than 12 months after the date of the consolidated financial statements.

December 31, December 31,
2025 2024
Financial assets
Investments at fair value through other comprehensive income 1,128,959,071 2,278,136,244
Financial investments at amortized cost 926,552,382
Financial liabilities
Loans 50,000,000 75,000,000

Capital management

The primary objective of the Company’s capital management is to safeguard the Company's ability to continue as a going
concern, maintain a strong base so as to maintain investor and creditor confidence and to sustain future development of
the business; to provide returns for shareholders; and to optimize the capital structure to reduce cost of capital. The capital
structure includes all components of shareholders’ equity totaling SR 3.845 million at December 31, 2025 (December 31,
2024: SR 4.054 million). The Company manages its capital structure and makes adjustments to it, in light of change in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares.

Cash flow forecasting is performed by the management which monitors rolling forecasts of the Company’s liquidity
requirements to ensure it has sufficient cash to meet operational needs while maintaining sufficient headroom on its
undrawn committed borrowing facilities at all times so that the Company does not breach borrowing limits or covenants
(where applicable) on any of its borrowing facilities. Management is monitoring the cash capital position of the Company
and is the process of considering the overall capital structure.

The Company has a financial covenant related to borrowing facilities with an outstanding principal amounting on December
31, 2025 to SR. 100,000,000 (December 31, 2024: SR. 100,000,000). The Company has complied with the requirements
of the financial covenant during the reporting year. Under the terms of the borrowing facility, the Company is required to
comply with the financial covenant of debt-to-equity ratio of not exceeding 2.5:1.
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32. FINANCIAL INSTRUMENTS RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Capital management (Continued)

The Company’s Management monitors capital on the basis of the gearing ratio. This ratio is calculated based on the net
debt divided by total capital.

December 31, December 31,
2025 2024
Loans 101,420,599 102,241,513
Lease obligations 3,051,116 -
Less: Cash and cash equivalents (73,428,187) (111,594,053)
Net debt (A) 31,043,528 (9,352,540)
Shareholders’ equity (B) 3,840,490,035 4,054,401,695
Total capital (A+B) 3,871,533,563 4,045,049,155
0.8% -2,31%

Gearing ratio (A / (A+B))

———————— ;¢ —————————
33. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
Recognized fair value measurements

The Company measures financial instruments, and non-financial assets such as investment properties, at fair value at
each balance sheet date is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability or

e In the absence of a principal market, in the most advantageous market for the asset or liability. The principal or the
most advantageous must be accessible by the Company.

. The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

. measurement of non-financial assets takes into account a market participant's ability to generate economic benefits
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in
its highest and best use.

. The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

¢ Level (1): Quoted prices (unadjusted) in active markets for identical assets or liabilities.

e Level (2): Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

e Level (3): Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period. As of
December 31, 2025, and December 31, 2024, the fair values of the company's financial instruments were estimated to
approximate their carrying amounts.
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34. SUBSEQUENT EVENTS

The Company completed the payment of the purchase price of the land located on Ajyad Street in Makkah, amounting to
SAR 980 million. The land was acquired through a public auction held in the city of Makkah on December 30, 2025, by the
seller, the Center for Support and Liquidation “Infath”. The acquisition was made for the purpose of developing a mixed-use
real estate asset comprising a hotel and a commercial complex, in line with the Company’s strategic direction.

The Company obtained Shariah-compliant banking facilities (bridge financing) from Bank AlJazira amounting to SAR 880
million, secured by Saudi government Sukuk owned by the Company, for the purpose of financing the purchase of the land
referred to in the above-mentioned paragraph.

Except as mentioned above, management believes that there have been no significant subsequent events since the date
of the consolidated statement of financial position as at December 31, 2025 until the date of preparation of these
consolidated financial statements that may have a material impact on the Company’s consolidated financial position.

35. APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

The issuance of the consolidated financial statements for the year ended December 31, 2025, was approved by the
Company’s Board of Directors on Ramadan 21, 1447H (corresponding to March 10, 2026).
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